
Location quotients (LQ) are used to measure the level of industry specialization in a region by comparing a region’s 
share of economic activity in an industry to the U.S. share in the same industry. If the location quotient for an industry is 
less than one, the region is less specialized than the nation, while location quotients greater than one reveal higher 
specialization. Location quotients compared over time reveal if an industry is becoming more or less specialized in a 
region.

The accommodation and food services industry accounts for a location quotient three times greater than the nation, 
meaning Nevada is highly specialized in this industry.  It is also important to note that the level of specialization has 
declined since 2000, falling from 3.44 to 3.00 in 2011.

Additional highlights: Nevada’s construction industry has been particularly hard hit in recent years.  As a result, its LQ is 
much closer to one than it was in 2000.  Health care is growing, but its job share is still only about two-thirds of the 
national average.  Public sector employment in NV is only about 80% of U.S. average.
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