












































July 2008

Economic Summary
Nevada’s rate of unemployment contin-
ued its relentless climb in July.  The 
unemployment rate jumped half a 
percentage point to 12.5 percent, with 
an estimated 179,300 Nevadans 
unemployed and actively seeking work.  
Nevada is in the midst of the longest, 
deepest recession since World War II, 
and recent labor market trends show no 
sign of improvement, particularly 
unemployment, which has surged at a 
record pace in recent months.  Since 
April, the unemployment rate increased 
1.9 percentage points, adding 27,600 to 
the ranks of the jobless. It’s the largest 
three-month surge on a percentage 
basis going back to 1976.  

Growth in the national economy will 
likely precede improvement in Nevada.  
In July, there was talk of ‘green shoots’ 
or positive indicators, suggesting the 
national economy maybe bottoming out.  
For instance, the Commerce Depart-
ment reported GDP declined just 1.0% 
in the second quarter, a significant 
improvement from previous reports. 
The Bureau of Labor statistics reported 
a decline in the national unemployment 
rate.  And, total non-farm employment 
declined by the smallest amount since 
last August.  Even construction showed 
signs of improvement, where housing 
starts jumped 3.6 percent in June, a 
higher than expected gain.  Improve-
ment in the national indicators bodes 
well for a rebound in 2010.  When that 
growth will trickle down to Nevada is 
less certain. 

For Nevada’s tattered labor markets, 
the bottom of the business cycle can’t 
come soon enough.  The Las Vegas-
Paradise metro area, including all of 

Clark County has been particularly hard 
hit, with an unemployment rate of 13.1 
percent.  Its not only the highest unem-
ployment rate among Nevada’s metro 
areas, it also ranks in the top five across 
all areas of similar size in the U.S.  The 
Reno-Sparks metro area isn’t faring 
much better, where the unemployment 
rate is 12.2 percent.  Carson City, 
comparatively the best, still has a rate 
2.3 percentage points higher than the 
national rate of 9.4 percent.  
(Unemployment rates for the State’s 
metropolitan areas are not adjusted for 
seasonality.  For comparison purposes, 
the State’s unadjusted unemployment 
rate was 12.7 percent in July.)
 
Total non-farm employment slid 15,000 
in July.  The over-the-month decline is a 
result of several factors, including local 
government cutbacks, waning conven-

tion business, and a continuing fall in 
construction activity. Employment trends 
in the State’s two largest metropolitan 
statistical areas were similar to those 
seen statewide. Las Vegas-Paradise 
lost 11,900 jobs over-the-month, and is 
down 60,000 over-the-year.  Reno-
Sparks employment fell 2,700 from 
June to July, and is down 18,200 
over-the-year.  Carson City lost just 100 
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UNEMPLOYMENT RATES JUL 2009
NEVADA * 12.5%
LAS VEGAS-PARADISE MSA 13.1%
RENO-SPARKS MSA 12.2%
CARSON CITY MSA 11.7%
ELKO MICROPOLITAN AREA 6.7%
UNITED STATES * 9.4%
CALIFORNIA * 11.9%
* Seasonally Adjusted

JOB GROWTH (Y-O-Y)
NEVADA -6.6%
LAS VEGAS-PARADISE MSA -6.6%
RENO-SPARKS MSA -8.4%
CARSON CITY MSA -6.5%
UNITED STATES -4.2%
CALIFORNIA -5.1%

CONSUMER PRICE INDEX (Y-O-Y)
UNITED STATES -2.0%

GAMING WIN (Y-O-Y)
JUNE 2008 - JUNE 2009
NEVADA -13.82%
CLARK COUNTY -14.71%
WASHOE COUNTY -7.16%

TAXABLE SALES (Y-O-Y)
MAY 2008 - MAY 2009
NEVADA -21.1%
CLARK COUNTY -21.9%
WASHOE COUNTY -20.2%
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 jobs from June to July, but employment 
is down 2,100 from the same period a 
year ago.

The leisure and hospitality sector 
continues to limp along.  Visitation 
remains stagnant, and those that do visit 
are spending less.  For thirteen months 
in a row, fewer visitors have come to 
Las Vegas.  In June, 6.3 percent fewer 
travelers came to Las Vegas than a year 
earlier.  The drop in visitors and appar-
ent change in playing habits is evident in 
gaming revenue figures.  In June, 
gaming revenues were down 13.8 
percent Statewide and 14.7 percent in 
Clark County.  Employers struggling 
under heavy debt burdens have made 
cuts wherever possible.  One such area 
is employment where 22,700 jobs have 
been lost over-the-year.  The Las Vegas 
labor market will get some of those jobs 
back, with the opening of City Center 
this fall.  A reported 10,000 jobs will be 
created, but some gains will be offset 
with losses in construction and cannibal-
ization of existing properties.  

Labor force and unemployment 
estimates in Nevada are partially 
derived from a monthly survey 
performed by the U.S. Census Bureau 
called the Current Population Survey 
(CPS).  The survey encompasses 
roughly 1,200 rotating households within 
Nevada.  In the survey, unemployed 
respondents identify themselves as 
either a job loser, job leaver, new entrant 
or re-entrant.  Looked at on a 12-month 
moving average basis, the vast majority 
of the increase in unemployment as the 
current recession has unfolded in 
Nevada is attributable to an increase in 
the number of individuals losing their 
jobs.  Over the past 12 months, the 
number of Nevadans counted as 
unemployed because they lost a job has 
averaged about 80,000.  Prior to the 
recession, the average was less than 
20,000.  The number of unemployed 
attributable to new entrants into the 
labor force who have been unable to 
find a job has held relatively steady, as 
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has the number of unemployed new 
entrants into the labor force.  The 
number of re-entrants into the labor 
force who have not found employment 
has ticked up a bit.  Included in this 
group may be spouses/partners of those 
who have lost jobs who have re-entered 
the labor force in an attempt to replace 
lost household income.

Jered McDonald
Economist
Research and Analysis Bureau 

Nevada Unemployed Workers by Reason
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Las Vegas Visitor Volume Vs. Leisure and Hospitality 
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>Nevada’s seasonally adjusted unemployment  
  rate was 12.5 percent in July.  Its the third
  straight month Nevada’s unemployment rate 
  posted an all time high.  Nevada has the third 
  highest unemployment rate in the nation, 
  trailing only Michigan and Rhode Island.
>Nationally, the unemployment rate stood at 
  9.4 percent in July.  Nevada’s jobless 
  rate has exceeded the national average 
  since early-2007.  Prior to that, it had been 
  trending below the U.S. for several years.
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Unemployment

>At 12.7 percent the Statewide unadjusted 
  unemployment rate is up 5.8 percentage 
  points from the previous July.
>The Las Vegas-Paradise MSA recorded an 
  unemployment rate of 13.1 percent in July, 
  up 0.9 percentage point from the previous 
  month.
>The Reno-Sparks MSA’s jobless rate 
  increased to 12.2 percent in July from 11.7 
  percent in June.  
>July’s readings provide evidence that 
  Nevada’s labor markets have yet to reach a 
  bottom.  In fact, deterioration has 
  accelerated in recent months. 

>Initial claims for unemployment insurance 
  decreased by 2,114 in July from June. Claims   
  have been relatively stable since peaking and 
  subsequently declining in January.  Claims in 
  July were still 35.4 percent higher than a 
  year prior.
>Final payments, signifying an exhaustion 
  of regular State benefits, increased in July     
  from June by 571, and remain 186.3 
  percent higher than the level seen in July 
  2008.  Final payments have been trending 
  higher, as claimants deplete their regular 
  benefits.

Unemployment Rates
U.S. vs Nevada

(Seasonally Adjusted)
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Job Growth
(Year-Over-Year Percent Change)

U.S. vs Nevada
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>Industrial employment in Nevada fell 6.6 
  percent in July relative to a year prior, which
  equates to a loss of 83,900 jobs.     
>July job readings were down 4.2 percent 
  nationally relative to July 2008.
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Industrial Employment

>Employment in June remains lower than 
  year-ago levels throughout all regions of the 
  State.  
>The Las Vegas MSA’s job count fell 6.6 percent 
  in July relative to a year prior.
>In the Reno MSA, July job readings were down 
  8.4 percent relative to July 2008.

>Approximately 31,200 jobs have been lost in the 
  construction industry over the past year, a 25.7 
  percent annual decline.  
>The State’s largest industry sector, leisure and 
  hospitality, continues to struggle, though the 
  year-over year decline softened for the second 
  straight month. Industry employment was down 
  6.8 percent in July relative to a year prior.  

Job Growth by Industry
(YTD through June)
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Las Vegas Monthly Visitor Volume
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Nevada Gross Gaming Win 
(Year-Over-Year Percentage Change)
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>Nevada gaming win was down 13.8 percent in 
  June relative to the previous year. This is the 
  16th consecutive month in which gaming win 
  has declined on an annual basis.
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Economic Indicators

>Las Vegas visitor volume fell by 199,350 in
  June relative to a year prior, a 6.3 percent 
  decline.  Visitor volume has fallen 13 
  consecutive months. 

>Statewide taxable sales in May were
  down 21.1 percent relative to May 2008.  
  Fiscal year to date, taxable sales are down   
  11.6 percent on average.



CBER-DETR Nevada Leading Employment Index
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CBER-DETR Nevada Coincident  Employment Index
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>In summary, the employment recession contin-
  ues, showing more duration and depth. Based 
  on seasonally adjusted data, all components of 
  the coincident index moved in a negative 
  direction.  The Index fell by 2.0 percent from 
  June to July.  
>The index is 26.7 percent lower than year-ago 
  levels. 
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CBER-DETR Nevada Coincident and Leading Employment Indices

>The Nevada leading employment index, 
  which provides a signal about the future 
  direction of the coincident index, showed a 
  slight decrease of 0.2 percent from June.  In 
  July, changes in the components of the index 
  were mixed.  Initial claims for unemploy
  ment insurance (inverted), commercial 
  permits, and the short-duration unemploy-
  ment rate (inverted) moved in a positive 
  direction, whereas the real Moody’s Baa bond 
  rate (inverted), housing permits, and 
  construction employment moved in a negative 
  direction. Only time will tell if this starts the 
  signal of a future turn in the coincident 
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