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Economic Summary

December brought a mixed bag of
economic news on the labor market
front. Nevada's employers reported
improvement, while results of the
household survey (unemployment)
showed the opposite. In December,
Nevada’s employers added 2,700 jobs.
It's a marked improvement over last
year, when the recession forced
employers to shed 3,500 jobs in the
same period. Unfortunately, improve-
ment on the jobs front failed to translate
into fewer jobless. On the contrary,
unemployment increased to 14.5
percent, marking a new high. Following
months of relative stability, the unem-
ployment rate increased by more than
one-tenth for the first time since June.
At 14.5 percent, an estimated 193,500
Nevadans are out of work and seeking
new employment opportunities.

The unemployment rate in Nevada’s
sub-state areas increased significantly,
setting new records in many cases. In
the Las Vegas-Paradise MSA, the
unemployment rate jumped six-tenths
to 14.9 percent — marking a new
all-time high. The unemployment rate
in the Reno-Sparks area increased to
13.8 percent from 13.3 in November.
That too, set a new all-time high for the
area. Carson City’s unemployment rate
reached a new high as well. In the
capitol city, the unemployment rate
increased by nine-tenths, surging from
13.1 in November to 14.0 percent in
December. In the Elko area (includes
Elko and Eureka counties), the unem-
ployment rate increased by four tenths,
rising from 7.6 to 8.0 percent in Decem-
ber. (Unemployment rates for the
State’s metropolitan areas are not
adjusted for seasonality. For compari-
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son purposes, the State’s unadjusted
unemployment rate was 14.6 percent in
December, up from 13.9 percent in
November.)

Most of December’s job gains were the
result of holiday hiring and the opening
of a new resort. Most holiday hiring
occurs in the employment services
(temporary help agencies) and retail
trade industries. In December, temp
agencies added 400 workers, and retail
employers added 1,300. In all, retail
employers added 3,200 jobs during the
holiday hiring season. That compares to
a loss of 2,000 during the 2009 holiday
season. The leisure and hospitality
industry added 1,800 jobs, driven mostly
by the opening of the Cosmopolitan of
Las Vegas, on the Las Vegas strip.
Industries not faring as well include
transportation, warehousing and utilities

Economic Indicators

UNEMPLOYMENT RATES DEC 2010
NEVADA * 14.5%
LAS VEGAS-PARADISE MSA 14.9%
RENO-SPARKS MSA 13.8%
CARSON CITY MSA 14.0%
ELKO MICROPOLITAN AREA 8.0%
UNITED STATES * 9.4%
CALIFORNIA * 12.6%
* Seasonally Adjusted

JOB GROWTH (Y-0-Y)

NEVADA -1.6%
LAS VEGAS-PARADISE MSA -1.6%
RENO-SPARKS MSA -2.3%
CARSON CITY MSA -1.0%
UNITED STATES 0.8%
CALIFORNIA 0.6%
CONSUMER PRICE INDEX (Y-O-Y)
UNITED STATES 1.6%
GAMING WIN (Y-O-Y)

NOV 2009 - NOV 2010

NEVADA -6.9%
CLARK COUNTY -4.7%
WASHOE COUNTY -19.7%
TAXABLE SALES (Y-O-Y)

NOV 2009 - NOV 2010

NEVADA 2.7%
CLARK COUNTY 0.9%
WASHOE COUNTY 2.6%

and other services industries, where
employment declined by 800 and 500
jobs, respectively.

Employment in the Las Vegas-Paradise
MSA increased by 1,900 jobs, while
employment in the Reno-Sparks area
increased by a modest 400 jobs.
Employment in Carson City was virtually
unchanged.
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The pronounced impacts of the reces-
sion on Nevada's residential real estate
and construction sectors have been
well-documented. A brief analysis of
historical price trends highlights the end
result of these forces. As measured by
the widely-distributed S&P/Case-Shiller
Home Price Index, prices in Nevada
rose by approximately 50 percent
between the beginning of calendar year
2000 and the first quarter of 2004.
Trends during this period were very
similar to those in the U.S., as mea-
sured by activity in 20 major metropoli-
tan areas. Prices in Las Vegas then
rose by, roughly, an additional 55
percent to reach their mid-2006 peak.
Over the same period, prices throughout
the country rose just 35 percent. Since
then, Las Vegas home prices have
fallen back to levels seen in calendar
year 2000. While prices have also
trended down considerably in the nation
as a whole since mid-2006, they still
remain about 45 percent higher than at
the beginning of 2000.

Construction employment in Nevada
has, at least in part, been driven by
these developments. After peaking at
close to 150,000 in mid-2006, job levels
have declined to 57,100 as of Decem-
ber. As of June 2006, the construction
sector accounted for 12 percent of
employment in Nevada, about double
the share for the nation as a whole. As
of December of 2010, construction
accounted for 5 percent of total employ-
ment in Nevada, compared to a 4.2
percent share in the nation as a whole.

December’s report from Nevada's
unemployment insurance system offered
a mix bag, as well. Last month, there
were 26,014 initial claims for unemploy-
ment insurance benefits filed, which
represents a 6.2 percent increase from
November (24,494 claims), but a
decrease from December 2009
(33,021). Over the course of the year,
initial claims for benefits have been on a
downward trend overall. In a typical
year, initial claims in December are 12

Relative Home Price Trends: Las Vegas vs. the Nation
(January 2000 = 100)
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percent higher than in January, but in
2010 claims were 14 percent lower. This
trend has been more significant looking
at total weekly claims. On average in
January 2010, there were 141,867 claims
for weekly benefits across both regular
and extended unemployment insurance
programs. In December 2010, that had
fallen to 111,292, a decline of 20.8
percent.

Nevada has seen a pronounced upward
trend in the number of long-term unem-
ployed. The increase in unemployment
duration, suggests that many people who
lost their jobs during the economic
contraction are still struggling to find
employment. Based on a twelve month
average, in December, an estimated
88,317 out of 191,083, or 46 percent of
those unemployed have been so for 27
weeks or more. For comparison, in
December 2006 and December 2007
only 12 percent and 13 percent, respec-
tively, of the unemployed fell into the
same category. With the largest share of
jobseekers falling into the long-term
category, there is still no indication of a
near-term reversal in Nevada’s
distressed labor market. In fact, recently,
the average duration of unemployment
climbed above 35 weeks, or about 8
months. The federal government seems
to be adjusting to this new reality. Fed-
eral legislation passed in mid-December
extended unemployment eligibility for up
to 99 weeks through the end on 2011.
Also, the Bureau of Labor Statistics
responded to the rise in long-term
unemployment by announcing that it will
begin counting unemployed people for
more than 260 weeks, rather than the
previous limit of 99 weeks.

Thousands

Unemployment by Duration
(December; 12-month average)
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Trends at a Glance

Industrial Employment

® |ndustrial employment in Nevada fell 1.5 percent in
December relative to a year prior, equating to a
loss of 16,600 jobs.

® December readings were up 0.8 percent nationally
relative to December 2009.

® The year-to-date annual growth rates remain
higher than a year ago throughout all regions of
the State.

® The Las Vegas MSA's job count fell 3.7 percent
YTD in December relative to December 2009.

® |n the Reno MSA, YTD job readings were down
3.3 percent in December 2010.

® |n Carson City, employment fell 2.9 percent YTD
from December 2009 to December 2010.

® Job growth was up 3.6 percent in non-metro
areas of the State.

® Approximately 20,045 jobs have been lost in the
construction industry over the past year, a 23.9
percent annual decline, though the decline continued
to slow since June 2010. The YTD annual growth
rate in 2009 was negative 30.0 percent.

® Job losses in the State’s largest industry, leisure and
hospitality, continue to moderate. Industry employ-
ment was down 1.8 percent YTD relative to a year
prior. A year earlier, job losses were down 7.5
percent over the same time frame.

® \Vith the relative improvement of the past few
months, professional and business services marked
a positive figure at 0.6 percent YTD through
December.

Job Growth
(Year-Over-Year Percent Change)
U.S. vs Nevada
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Job Growth by Region

(YTD through December, Not Seasonally Adjusted)

W 2009 YTD W2010 YTD

6%

4%

2%

0% A
'2% -I
-4%

-6%

-8%

EEES

-10%

-12%

us.

Leisure and Hospitality

Trade, Trans. and
Utilities

Professional and
Business Services

Construction

-35%

Reno
Rest of
State

Statewide
Las Vegas
Carson City

Job Growth by Industry
(YTD through December)
W2010YTD W 2009 YTD

T T T T T

-30% -25% -20% -15% -10% -5% 0% 5%

nevadaworkforce.com

NEVADA
JobConnect

start here



Nevada Economy In Brief

December 2010

Trends at a Glance

® Nevada's seasonally adjusted unemployment
rate was 14.5 percent in Decemeber, up 0.2
percentage points from November.

® Nationally, the unemployment rate decreased
four-tenths of a percent to 9.4 percent in
December. Nevada has the highest unemploy-
ment rate in the nation, exceeding the national
average by 5.1 percentage points. The next
highest is California with 12.5 percent.

® At 14.0 percent, the Statewide unadjusted
unemployment rate is up 2.2 percentage points
YTD from 2009 to 2010.

® The Las Vegas-Paradise MSA recorded an
unemployment rate of 14.3 percent YTD through
December, a 2.3 percentage point increase
over-the-year.

® The Reno-Sparks MSA's jobless rate was 13.4
percent YTD through December. On an annual
basis, the rate is up 1.8 percentage points
over-the-year.

@ The jobless rate in Carson City was 13.3 percent
YTD through December, up 1.8 percentage
points over-the-year.

Unemployment Rates
U.S. vs Nevada
(Seasonally Adjusted)
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Nevada Unemployment Insurance: Initial Claims and
Exhaustions (final payments)
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Demographics of the Unemployed

Unemployment Rate by Sex
(12-Month Moving Average, CPS Data)
==Male ==Female

18%
® The male unemployment rate increased two- 16%
tenths of a percent to 15.8 percent. i -
® The female unemployment rate increased ° /
two-tenths of a percent to 12.7 percent. 12% / =
® Traditionally male dominated industries, such 10%
as construction have lost the most jobs during 8%
the recession, while female dominated indus- il
. 0
tries have fared better overall.
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Unemployment Rate by Ethnicity
(12-Month Moving Average, CPS Data)
=White ==Black == Hispanic
® The unemployment rate for Nevada's Hispanic 24%
labor force increased one-tenth of a percent to 23‘:‘1 e
18.6 percent in December. ""

® The rate for Nevada’s unemployed Black labor 1:;2 /
force was down two-tenths of a percent to 20.8 14%
percent. 12%

® The unemployment rate for Nevada's White 10% |
labor force increased three-tenths from

8%/
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Unemployment Rate by Age Group

(12-Month Moving Average, CPS Data)
® At 22.9 percent, the unemployment rates for T Y
Nevada’s youngest workers age 16-24 contin- 24%
ued to trend higher than any other age group. 22% /M
® The unemployment rate for workers age 25-34 20% —
increased four-tenths to 14.6 percent. 18% P
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Economic Indicators

Nevada Gross Gaming Win
(Year-Over-Year Percentage Change)

® Nevada gaming win was up 11.0 percent in S
October relative to the previous year. sk
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Statewide Taxable Sales
(Year-Over-Year Percentage Change)
® |n November, taxable sales increased 2.7 30%
percent over November 2009, with collections .
totalling 3,097,559,054. 20%
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Las Vegas Monthly Visitor Volume
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® | as Vegas visitor volume increased 29,806 in
November relative to a year prior, a 1.0 percent
increase. Year-to-date, visitor volume is up 2.6 3,500,000
percent in 2010 compared to a year earlier.
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Trends at a Glance

CBER-DETR Nevada Coincident and Leading ployment Indices

CBER-DETR Nevada Coincident Employment Index

@ Although we have seen improvements in a Bl Recessions  ===Coincident Index
number of economic variables, Nevada remains 140
buried at the bottom of the current employment p
recession. The coincident index regressed 120 7
steadily since the peak of the last employment -
cycle that occured in Nevada in December 2006. He
The most recent reading still lies marginally - /]
above the number in October 2009 when the /
coincident index appears to have reached a 60 P

bottom. Since reaching its most recent high
value in January 2010, the coincident index fell 40 7/
eight of the last 11 months, including decreases L~

in the five of the last six months. 20 b4
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® The _Nevada_ Leading Employment I_nde)_(’ which CBER-DETR Nevada Leading Employment Index
provides a signal about the future direction of the
coincident index, showed increase of 0.2 percent in BRecessions  ==Leading Index
December after reaching its recent minimum in 115
November. Based on our seasonally adjusted data, 4%
the unemployment rate and nonfarm employment
moved in a negative direction while household -
employment and the insured unemployment rate
moved in a positive direction with the December 100
data release. The same release shows that the
components of the leading index provide a mixed o5
picture -- the short-duration unemployment rate and
construction employment moved in a negative 90
direction while initial claims for unemployment
insurance, housing permits, commercial permits, 85
and the real Moody’s Baa bond rate moved in a
positive direction. 80
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Welfare Indicators

® The Temporary Assistance for Needy Families Temporary Assistance for Needy Families in Nevada,
(TANF) program provides time-limited cash Number of Cash Recipients
assistance to low-income families with children 40,000
so they can be cared for in their own home.

TANF also seeks to reduce dependency by 95,000 >
promoting job preparation, reduce out-of- 30,000 I /,‘-‘.
wedlock pregnancies and encourage the forma-

tion and maintenance of two-parent families. o M//
® As an economic indicator, TANF reveals informa- 20,000
tion on the relative well-being of Nevada's 15,000
low-income families. The number of recipients in 4 549
the program is strongly influenced by the ups '
and downs of the business cycle. In December, 9,000
32,470 individuals were receiving assistance. 0
Since November 2009, the level of assistance

@ O = o ® ¥ v © N~ W o o
: . @ g o 8 8 9 B a9 9 @ o 5
has increased 10.3 percent or 3,030 additional 3 3 8 2 3 S g g g 9 s 9
recipients. A 0O A Q@ O Q 0 @ 00 0 @ 0
Source: Nevada Department of Health and Human Services
@ The Supplemental Nutrition Assistance Program Supplemental Nutrition Assistance Program,
(SNAP), formerly known as “food stamps”, Number of Participating Nevadans
provides the means to increase food purchasing
power to raise the nutritional level among low- 350,000
income households and is the first line of defense 344 ggp yd
against hunger for thousands of Nevadans. ' /
® The number of Nevadans participating in SNAP 250,000
has increased significantly in recent years, 200.000 /
suggesting more and more families are struggling ; /
to make ends meet. In December, 324,658 150,000 —
Nevadans participated in the program, setting a
new all-time high. Over-the-year, the number of 100,000 P4
participants receiving assistance has increased 50,000
25.3 percent. 8
D o -~ o (32} < wn [{e} P~ [=e] D o
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Source: Nevada Department of Health and Human Services
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Employment and Labor Force Summary

Employment By Industry

(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual Monthly YTD Annual Monthly YTD
Dec09- Nov10- 2009- Dec09- Nov10- 2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Nonfarm Employment 1,116.0 1,132.6 1,113.3 -16.6 2.7 -34.5 -1.5% 0.2% -3.0%
Goods Producing Industries 106.8 120.3 109.0 -13.5 -2.2 -20.9 -11.2% -2.0% -15.7%
Natural Resources and Mining 12.2 11.3 12.3 0.9 -0.1 0.3 8.0% -0.8% 2.6%
Construction 571 70.5 58.9 -13.4 -1.8 -19.5 -19.0% -3.1% -23.9%
Manufacturing 37.5 38.5 37.8 -1.0 -0.3 -1.7 -2.6% -0.8% -4.2%
Service Producing Industries 1,009.2 1,012.3 1,004.3 -3.1 4.9 -13.6 -0.3% 0.5% -1.3%
Trade, Transportation & Utilities 212.7 212.0 212.2 0.7 0.5 -4.2 0.3% 0.2% -2.0%
Wholesale 35.3 34.9 35.3 0.4 0.0 0.3 1.1% 0.0% 0.9%
Retail 128.5 127.0 127.2 1.5 1.3 -2.6 1.2% 1.0% -2.0%
Trans, Warehousing and Utilities 48.9 50.1 49.7 -1.2 -0.8 -1.8 -2.4% -1.6% -3.5%
Information 12.5 12.6 124 0.1 01 -0.8 -0.8% 0.8% -6.1%
Financial Activities 52.0 54.4 52.1 -2.4 -0.1 -2.7 -4.4% -0.2% -4.9%
Finance and Insurance 30.6 321 30.6 -1.5 0.0 -1.7 -4.7% 0.0% -5.2%
Professional & Business Services 1401 140.4 138.2 -0.3 1.9 0.8 -0.2% 1.4% 0.6%
Education & Health Services 100.9 100.2 99.6 0.7 1.3 2.0 0.7% 1.3% 21%
Health Care and Social Assistance 92.8 91.9 91.7 0.9 154 21 1.0% 1.2% 2.3%
Leisure & Hospitality 301.2 301.5 299.4 -0.3 1.8 -5.7 -0.1% 0.6% -1.9%
Casino Hotels 172.7 174.0 170.7 =13 2.0 -4.8 -0.7% 1.2% -2.7%
Food Services and Drinking Places 90.8 89.7 91.3 15 -0.5 0.1 1.2% -0.5% 0.1%
Other Services 344 33.3 34.9 1.1 -0.5 0.7 3.3% -1.4% 21%
Government 155.4 157.9 155.5 -2.5 -0.1 -3.6 -1.6% -0.1% -2.3%
Labor Force and Unemployment
(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual Monthly YTD Annual Monthly YTD
Dec09- Nov10- 2009- Dec09- Nov10- 2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Labor Force 1,328.1 1,366.5 1.332.2 -38.4 -4.1 -13.4 -2.8% -0.3% -1.0%
Unemployment 193.5 175.1 185.8 18.4 7.7 28.9 10.5% 4.1% 17.9%
Unemployment Rate 146% 128% 13.9% * * * *
Unemployment Rate (SA) 14.5% 13.0% 14.3% * 5 % %
_Total Employment 11346 11914 1.146.4 -56.8 -11.8 -42.3 -4.8% -1.0% -3.5%
Size Class of Industries - Second Quarter 2010 Largest Private Employers - June 2010 Avg Wages By Industry - QCEW Data
(Non-Government Worksites) Second Quarter 2010
Size Employ Numberof Employ t % of Total Employer Employees  Industry Industry Avg. Weekly Wage
Class Per Worksite Worksites in Size Class Emgloment
WYNN LAS VEGAS B000 to B499 Casino Hotels Total All Industries $796
9 1000+ 76 176,905 18.3% BELLAGIO LLC 7500 to 7999 Casino Hotels Natural Resources and Mining $1,437
8 500-999 105 70413 7.3% MGM GRAND HOTEL CASINO 7500 to 7999 Casino Hotels Construction $1,020
7 250-499 206 71,924 7.5% ARIA RESORT & CASINO LLC 7000 to 7499 Casino Hotels Manufacturing $958
6 100-249 858 125,715 13.0% MANDALAY BAY RESORT AND CASINO 6000 to 6499 Casino Hotels Trade, Transportation & Utilities $711
5 50-99 1,712 118,137 12.2% CAESARS PALACE 5000 to 5499 Casino Hotels Information $995
4 20-49 5,133 152,795 15.8% RIO SUITE HOTEL & CASINO 4000 to 4499 Casino Hotels Financial Activities $918
3 10-19 8,304 112,712 11.7% THE VENETIAN CASINO RESORT 4000 to 4499 Casino Hotels Professional & Business Services $950
2 5-9 11,621 77417 8.0% THE MIRAGE CASINO-HOTEL 4000 to 4499 Casino Hotels Education & Health Services $904
1 0-4 43,219 58,373 6.1%  THE PALAZZO CASINO RESORT 3500 to 3999 Casino Hotels Leisure & Hospitality $553
FLAMINGO LAS VEGAS OPERATING 3500 to 3999 Casino Hotels Other Services $603
Total 71,234 964,391 100.0% ENCORE LAS VEGAS 3000 to 3499 Casino Hotels Public Administration $1,123
Unclassified $1,089
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Employment and Labor Force Summary

Las Vegas-Paradise

Employment By Industry

(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual Monthly YTD Annual Monthly YTD
Dec09- Nov10- 2009- Dec09- Nov10- 2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Nonfarm Employment 797.6  810.7 795.7 -13.1 1.9 -30.6 -1.6% 0.2% -3.7%
Goods Producing Industries 63.7 75.2 65.2 -11.5 -1.5 -18.2 -15.3% -2.3% -21.2%
Natural Resources and Mining 0.3 0.2 0.3 0.1 0.0 0.0 50.0% 0.0% 0.0%
Construction 441 54.8 45.4 -10.7 -1.3 -16.9 -19.5% -29% -26.2%
Manufacturing 19.3 20.2 19.5 -0.9 -0.2 -1.2 -4.5% -1.0% -5.7%
Service Producing Industries 733.9 7355 7305 -1.6 3.4 -12.4 -0.2% 0.5% -1.7%
Trade, Transportation & Utilities 146.2 146.1 145.8 0.1 0.4 -4.9 0.1% 0.3% -3.3%
Wholesale 21.0 21.4 21.0 -0.4 0.0 -0.4 -1.9% 0.0% -1.9%
Retail 91.6 90.0 90.5 1.6 441 -3.1 1.8% 1.2% -3.4%
Trans, Warehousing and Utilities 33.6 34.7 343 -1.1 -0.7 -1.5 -3.2% -2.0% -4.3%
Information 9.1 9.3 9.1 -0.2 0.0 -0.6 -2.2% 0.0% -6.3%
Financial Activities 39.3 41.4 394 -21 -01 -2.5 -5.1% -0.3% -5.9%
Finance and Insurance 226 24.0 226 -1.4 0.0 -1.6 -5.8% 0.0% -6.5%
Professional & Business Services 102.7 1024 101.2 0.3 1.5 0.5 0.3% 1.5% 0.5%
Education & Health Services 69.4 69.2 68.6 0.2 0.8 0.9 0.3% 1.2% 1.3%
Health Care and Social Assistance 63.9 63.1 63.1 0.8 0.8 1.2 1.3% 1.3% 1.9%
Leisure & Hospitality 246.8 245.7 245.3 11 1.5 -3.9 0.4% 0.6% -1.6%
Casino Hotels 149.6 150.0 147.7 -04 1:9 -3.2 -0.3% 1.3% -2.1%
Food Services and Drinking Places 71.7 70.4 721 1.3 -0.4 0.1 1.8% -0.6% 0.1%
Other Services 24.4 23.3 24.7 11 -0.3 0.7 4.7% -1.2% 3.0%
Government 96.0 98.1 96.4 -2.1 -0.4 -2.7 -21% -0.4% -2.7%
Labor Force and Unemployment
(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual Monthly YTD Annual Monthly YTD
Dec09- Nov10- 2009- Dec09- Nov10- 2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Labor Force 9556 980.2 956.2 -24.6 -0.6 -8.7 -2.5% -0.1% -0.9%
Unemployment 1425 127.5 136.8 15.0 5.7 221 11.8% 4.2% 18.8%
Unemployment Rate 14.9% 13.0% 14.3% b 2 2 i
_Total Employment 813.1 8527 8194 -39.6 -6.3 -30.8 -4.6% -0.8% -3.6%

Size Class of Industries - Second Quarter 2010
(Non-Government Worksites)

Largest Private Employers - June 2010

Avg Wages By Industry - QCEW Data

Second Quarter 2010

Size  Employees Numberof Employment % of Total Employer Employees Industry Industry Avg. Weekly Wage
_Class Per Worksite Worksites _in Size Class Employment

WYNN LAS VEGAS 8000 to 8499 Casino Hotels Total All Industries $785

9 1000+ 59 149,763 21.2% BELLAGIO LLC 7500 to 7999 Casino Hotels Natural Resources and Mining 8777

8 500-999 84 57,429 8.1% MGM GRAND HOTEL CASINO 75000 7989 Casino Hotels Construction $1,065

7 250-499 146 51,679 7.3%  ARIARESORT & CASINO LLC 7000 to 7499 Casino Hotels Manufacturing $937

6 100-249 631 92,710 13.1% MANDALAY BAY RESORT AND CASINO 6000 to 6499 Casino Hotels Trade, Transportation & Utilities $697

5 50-99 1,236 85,889 12.1% CAESARS PALACE 5000 to 5499 Casino Hotels Information 5987

4 20-49 3,545 106,298 15.0% RIO SUITE HOTEL & CASINO 4000 to 4499 Casino Hotels Financial Activities 3919

3 10-19 5,547 75,658 10.7% THE VENETIAN CASINO RESORT 4000 to 4499 Casino Hotels Professional & Business Services 3932

2 5-9 7628 50,989 7.2% THE MIRAGE CASINO-HOTEL 4000 to 4499 Casino Hotels Education & Health Services $923

1 0-4 28,679 37.435 5.3% THE PALAZZO CASINO RESCRT 3500 to 3999 Casino Hotels Leisure & Hospitality $582

FLAMINGO LAS VEGAS OPERATING 3500 to 3999 Casino Hotels Other Services $589

Total 47,555 707,850 100.0% ENCORE LAS VEGAS 3000 to 3499 Casino Hotels Public Administration 51,160

Unclassified 51,087
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Reno-Sparks

Employment By Industry

(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual Monthly YTD Annual Monthly YTD
Dec09- Nov10- 2009- Dec09- Nov10- 2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Nonfarm Employment 188.4 192.8 188.0 -4.4 0.4 -6.4 -2.3% 0.2% -3.3%
Goods Producing Industries 18.1 20.7 18.7 -2.6 -0.6 -3.0 -12.6%  -3.2% -13.1%
Natural Resources and Mining 0.3 0.3 0.3 0.0 0.0 0.0 0.0% 0.0% 0.0%
Construction 7.3 9.6 7.8 -2.3 -0.5 -2.2 -24.0% -6.4% -19.4%
Manufacturing 10.5 10.8 10.6 -0.3 -0.1 -0.9 -2.8% -0.9% -7.4%
Service Producing Industries 170.3 17241 169.3 -1.8 1.0 -3.5 -1.0% 0.6% -2.0%
Trade, Transportation & Utilities 43.2 43.4 43.1 -0.2 0.1 -1.4 -0.5% 0.2% -3.1%
Wholesale 94 94 9.4 0.0 0.0 -0.1 0.0% 0.0% -1.1%
Retail 21.9 21.9 21.6 0.0 0.3 -0.9 0.0% 1.4% -4.0%
Trans, Warehousing and Utilities 11.9 12.1 124 -0.2 -0.2 -0.4 -1.7% -1.7% -3.1%
Information 2.3 2.3 2.3 0.0 0.0 -0.2 0.0% 0.0% -8.0%
Financial Activities 8.7 9.0 8.7 -0.3 0.0 -0.2 -3.3% 0.0% -2.2%
Finance and Insurance 5.5 56 6.5 -0.1 0.0 0.0 -1.8% 0.0% 0.0%
Professional & Business Services 24.8 25.3 24.2 -0.5 0.6 -0.8 -2.0% 2.5% -3.1%
Education & Health Services 227 22.0 22.4 0.7 0.3 0.4 3.2% 1.3% 2.1%
Leisure & Hospitality 326 33.5 324 -0.9 0.2 -1.2 -2.7% 0.6% -3.4%
Casino Hotels 14.5 15.0 14.4 -0.5 0.1 -0.8 -3.3% 0.7% -4 8%
Food Services and Drinking Places 12.3 12.4 12.4 -0.1 -0.1 -0.1 -0.8% -0.8% -0.6%
Other Services 7.0 6.9 71 0.1 -0.1 0.0 1.4% -1.4% 0.4%
Government 29.0 29.7 291 -0.7 -0.1 -0.4 -2.4% -0.3% -1.2%
Labor Force and Unemployment
(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual _Monthly YTD Annual _Monthly YTD
Dec09- Nov10- 2009- Dec09- Nov10- 2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Labor Force 218.5 227.8 219.3 -9.3 -0.8 -2.9 -4.1% -0.4% -1.3%
Unemployment 30.2 28.6 29.1 1.6 1.1 3.7 5.6% 3.8% 141%
Unemployment Rate 13.8% 12.5% 13.3% a ¥ 3 *

Total Employment 188.3 199.2 190.2 -10.9 -1.9 -6.6 -5.5% -1.0% -3.3%
Size Class of Industries - Second Quarter 2010 Largest Private Employers - June 2010 Avg Wages By Industry - QCEW Data
(Non-Government Worksites) Second Quarter 2010

Size  Employees  Numberof Employment % of Total Employer Employees Industry Industry Avg. Weekly Wage
Class Per Worksite Worksites in Size Class Employment

RENOWN REGIONAL MEDICAL CENTER 2000 to 2499 Hospitals Total All Industries $800

9 1000+ 12 19,828 12.6% PEPPERMILL HOTEL CASINO - RENO 2000 to 2459 Casino Hotels Natural Resources and Mining $1,238
8 500-999 9 5,243 3.3% INTERNATIONAL GAME TECHNOLOGY 2000 to 2489 Manufacturing Construction $867
7 250-499 32 11,152 7.1% SILVER LEGACY RESORT CASING 1500 to 1989 Casino Hotels Manufacturing $988
6 100-249 145 21,318 13.6% ST. MARYS 1500 to 1999 Hospitals Trade, Transportation & Ulilities §732
5 50-99 302 20,455 13.0% ATLANTIS CASINO RESORT 1500 to 1999 Casino Hotels Information $1,027
4 20-49 990 29,040 18.5%  GRAND SIERRA RESORT AND CASINO 150010 1999 Casino Hotels Financial Activities $970
3 10-19 1,705 23,029 14.7%  ELDORADO HOTEL & CASINO 1000 to 1499 Casino Hotels Professional & Business Services 3953
2 5-9 2272 15,104 9.6% CIRCUS CIRCUS CASINOS INC-RENO 1000 to 1499 Casino Hotels Education & Health Services $918
1 0-4 8,194 11,700 7.5% SPARKS NUGGET INC 1000 to 1499 Casino Hotels Leisure & Hospitality $419
HARRAH'S RENO 1000 to 1499 Casino Hotels Other Services $637

Total 13,661 156,869 100.0% UNITED PARCEL SERVICE 1000 to 1499 Couriers Public Administration 51,170
HIRE DYNAMICS LLC 60010 699 Temp.Help Svcs Unclassified $1,028
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Employment By Industry

(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual Monthly YTD Annual Monthly YTD
Dec09- Nov10- 2009- Dec09- Nov10- 2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Nonfarm Employment 29.2 29.5 29.0 -0.3 0.2 -0.9 -1.0% 0.7%  -3.0%
Goods Producing Industries 3.2 3.6 3.3 -0.4 -0.1 -0.5 11.14%  -3.0%  -12.8%
Manufacturing 2.2 2.4 2.3 -0.2 -0.1 -0.2 -8.3% -43% -1.7%
Service Producing Industries 26.0 25.9 25.7 0.1 0.3 -0.4 0.4% 1.2%  -1.5%
Trade, Transportation & Utilities 3.9 3.9 3.9 0.0 0.0 -0.2 0.0% 0.0% -5.0%
Retail 3.0 3.0 3.0 0.0 0.0 -0.2 0.0% 0.0% -6.5%
Professional & Business Services 2.0 1.9 2.0 0.1 0.0 0.0 5.3% 0.0% 0.0%
Leisure & Hospitality 3.3 3.4 3.3 -0.1 0.0 -0.2 -2.9% 0.0% -5.7%
Government 11.7 11.7 11.6 0.0 0.1 0.0 0.0% 0.9% 0.0%
Labor Force and Unemployment
(Estimates in Thousands) Nominal Change % Change
Dec10 Dec09 Nov10 Annual Monthly YTD Annual Monthly YTD
Dec09- Nov10-  2009- Dec09- Nov10-  2009-
Dec10 Dec10 2010 Dec10 Dec10 2010
Total Labor Force 28.2 29.0 28.3 -0.8 -0.1 -0.6 -2.8% -0.4% -2.0%
Unemployment 3.9 3.7 3.7 0.2 0.2 0.4 5.4% 5.4% 11.8%
Unemployment Rate 14.0% 12.8% 13.1% * * * *
_Total Employment 24.3 25.3 24.6 -1.0 -0.3 -1.0 -4.0% -1.2% -3.9%

Size Class of Industries - Second Quarter 2010

(Non-Government Worksites)

Size  Employees

Class _Per Worksite Worksites _in Size Class Employment

Number of Employment

% of Total

Largest Private Employers - June 2010

Employer

Employees  Industry

Avg Wages By Industry - QCEW Data

Second Quarter 2010
Industry

Avg. Weekly Wage

CHROMALLOY NEVADA 3000389  Manufacturing Total All Industries $846
9 1000+ 0 0 0.0% WAL-MART SUPERCENTER 30010399 Retail Natural Resources and Mining *
8 500-999 0 0 0.0% CASINO FANDANGO 300t0 399  Manufacturing Construction $664
7 250-499 5 1,655 9.6% CARSON CITY NUGGET 200t0 299 Casinos Manufacturing $1,029
6 100-249 14 2,109 12.2% CLICK BOND INC 20010299 Manufacturing Trade, Transportation & Utilities $698
5 50-99 42 2,772 16.1% GOLD DUST WEST CARSON CITY 20010299 Casinos Information $1,025
4 20-49 132 3,839 22.2% PCC STRUCTURALS CARSON CITY 1000 199  Manufacturing Financial Activities $825
3 10-19 206 2,717 186.7% COSTCO WHOLESALE CORP 100to 198 Retail Professional & Business Services $824
2 5-9 341 2,291 13.3% Education & Health Services $818
1 0-4 1,226 1,880 10.9% Leisure & Hospitality $364
Other Services $637
Total 1.966 17.263 100.0% Public Administration 51,143
Unclassified $79
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County Profile

Elko County, located in the northeast corner of
the state, borders Idaho to the north and Utah
to the east. By area, Elko County is the 4th
largest county in the United States, comprised
of 17,179 square miles. The county's 51,325
residents constrain the population density to
about three people per square mile.

Two of the world’s largest gold producers —
Barrick Gold and Newmont Mining - are
located in Elko County. Typically prosperous
during economic downturns, these and other
mining companies have gained renewed
prominence with soaring gold prices during
the recession. The mining boom has shielded
Elko County from economic distress faced by
most of the state.

Douglas

In addition to a thriving mining sector, North-
eastern Nevada Regional Railport, a trans-
loader facility and industrial park, completed in
February 2010 in the City of Elko attracted
further business development. The Elko
County Economic Diversification Authority
touts the area as an ideal location for
businesses seeking to serve both the Pacific
Coast and Intermountain West markets.

Growth is not just isolated to the City of Elko.
A Las Vegas developer recently purchased
land in Carlin, the oldest community in Elko
County, to build a master-planned community

Bko Employment and Gold Price

m Gold Price/Ounce s Employ ment

complete with single-family homes, apart- 25,000 $1,400
ments, commercial space, and recreational $1.200
areas. 20,000
$1,000

y 15,000
Norman Crampton’s book, The 100 Best $800
Small Towns in America (1993), named the 10,000 $600
City of Elko the best of the best. Shorty after $400
this illustrious award, the City of Elko saw its 5,000
population grow beyond the 15,000 small- e
town threshold set by the author, thereby 0 $0
disqualifying the city from competing again. % ggj % g é % % g_’ % % % % % g % % % % %

Although the City of Elko’s recognition may
have contributed to the county’s growth, Elko
County had long before and since attracted
new residents. In 1988 and 1989 the county
witnessed striking growth rates of 11% and
18%, respectively. Population in Elko County

NEVADA
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County Profile

Elko County

roughly equals the population in Douglas
County. The bigger of the two varies depend-
ing on the source. Elko County is either 5th of
6th in population size for the state (including
Carson City, a consolidated municipality).

Elko County Population

60,000 20%

50,000 15%

40,000 10%

Boasting an annual unemployment rate of just
8.0 percent in 2010, Elko County stands out
as an economic bright spot for the state,
which averaged 14 percent unemployment.
Only Lander County, at 7.4 percent unemploy- 2@fico
ment, was lower. The unemployment rate has

edged up lately, but is still below the national 10,000
average (9.4 percent).

People
abueyn 9%

30,000

-10%

1986
1988
1980
1992
1994
1996
1988
2000
2002
2004
2008
2008

The five leading industries in Elko County are
leisure and hospitality, 28%; government,

18%; trade, transportation, and utilities, 18%; Employment by Industy
natural resources and mining, 10%; and

educational and health services, 7%. Elko Lalstr S Hospialiy
County’s largest industry by employment, et
leisure and hospitality, continues to grapple Toatle; Tranaportation 8 Utishes
with the recession and the consequent Natural Resources & Mining
reduction in discretionary spending. Addition- Educational & Health Senvices
ally, the area’s gaming industry must contend Professional & Business Senices
with Idaho’s seven tribal casinos. November Construction
2010 year-over-year gaming win in Elko Other Seniices
County was down 11 percent. Financial Activities

Manufacturing
Although most establishments in Elko County Information

are small (0-4 employees), most people work
in mid-size firms (20-49 employees). Nearly a
quarter of Elko’s workers are employed by

0% 5% 10% 15% 20% 25% 30%

firms with 20-49 employees. The next most Employmment by Wockels Bios Ciass
common employee make-up for firms are
10-19, 100-249, and 500-999 employees, all 500-999
accounting for roughly 14% of the
employment-by-firm-size distribution. .
Whereas 63 percent of employment is in 100-249
establishments that have fewer than 100
employees, nearly 98 percent of businesses 3099
are that size or smaller. 20:40
Leanndra Copeland 10-12
Economist i
Research & Analysis Bureau

0-4

0% 5% 10% 15% 20% 25%
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Economic Summary

Nevada's employment situation contin-
ued to stabilize in November. Following
October’s decline, the first in many
years, the unemployment rate ticked up
one-tenth, to 14.3 percent. Since June,
the unemployment rate has hovered in
the range of 14.2 to 14.4 percent. In
the two previous years, 2008 and 2009,
the rate jumped 1.6 and 1.0 percentage
points, respectively, over the same time
frame. At 14.3 percent, an estimated
185,900 Nevadans are unemployed
and out looking for work. The stabiliz-
ing unemployment rate indicates that
the worst of the recession is over.
Unfortunately, the unemployment rate
will likely remain elevated well into 2011
before declining slowly over a number
of years.

Unemployment took a turn for the
worse in sub-state labor markets. In
Las Vegas, the unemployment rate
increased by two-tenths to 14.3
percent. In the Reno-Sparks area, the
rate of joblessness jumped four-tenths
from 12.8 percent in October to 13.2
percent in November. Unemployment
in the Capital region increased as well,
climbing a half-percent to 13.1 percent.
In the Elko micropolitan area (includes
Elko and Eureka counties), the unem-
ployment rate increased two-tenths to
7.6 percent. (Unemployment rates for
the State’s metropolitan areas are not
adjusted for seasonality. For compari-
son purposes, the State’s unadjusted
unemployment rate was 14.0 percent in
November, up from 13.7 percent in
October.)

Results of the employer survey showed
a decline in non-farm employment. In
all, employers shed roughly 2,500 jobs

Unemployment Rate by County

Humboldt

Elko

Douglas

D Less than 10%

D Between 10% and 12%

D Between 12% and 14%

Greater than 14%

between October and November. The
leisure and hospitality industry cut 2,900
positions, while the construction industry
shed 1,500. For the first time since
February 1995, construction employ-
ment fell below 60,000 jobs in Nevada.
Employment in the manufacturing
industry continues to contract, falling by
500 to 37,800. Since peaking in
September 2006, manufacturing
employment has fallen by 13,500 or
26.3 percent. A number of industries
showed improvement in November.
Retail trade added 1,300 jobs, and is up
by over 4,000 since the start of the year.
Professional and business services
increased by 900 and education and
health services added 500.

Average hours worked per week is an
indicator of future labor market health.
Falling hours indicates little demand for

Economic Indicators

UNEMPLOYMENT RATES NOV 2010
NEVADA * 14.3%
LAS VEGAS-PARADISE MSA 14.3%
RENO-SPARKS MSA 13.2%
CARSON CITY MSA 13.1%
ELKO MICROPOLITAN AREA 7.6%
UNITED STATES * 9.8%
CALIFORNIA * 12.4%
* Seasonally Adjusted

JOB GROWTH (Y-0-Y)

NEVADA -2.2%
LAS VEGAS-PARADISE MSA -2.6%
RENO-SPARKS MSA -2.8%
CARSON CITY MSA -2.0%
UNITED STATES 0.6%
CALIFORNIA 0.1%
CONSUMER PRICE INDEX (Y-O-Y)
UNITED STATES 1.1%
GAMING WIN (Y-O-Y)

SEP 2009 - SEP 2010

NEVADA 0.7%
CLARK COUNTY 1.6%
WASHOE COUNTY -6.3%
TAXABLE SALES (Y-O-Y)

OCT 2009 - OCT 2010

NEVADA 11.0%
CLARK COUNTY 12.6%
WASHOE COUNTY 4.3%

future hiring, while increasing hours may
lead to future hiring. In early 2007,
private sector hours worked per week
peaked at 37.6. Since that time, aver-
age weekly hours is down by over 3
hours to 34.2 in October -- a series low.
Not only have hours been cut, but
wages have fallen in a similar fashion.
Since peaking in June 2008, average
hourly wages have fallen from $18.48 to

nevadaworkforce.com
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$16.30 per hour. The coupled effect of
less hours and pay results in a loss of
roughly $84 per week for private sector
workers. As the economy stabilizes and
slowly begins to emerge from the
recession, average weekly hours will
recover. The first hint of stabilization
may have come in November when for
the first time in a year, the number of
hours worked on average increased,
albeit by a small amount. Only a string
of monthly gains will indicate future
hiring. We are not there yet, butitis a
start.

Even as Nevada's gaming industry
suffered in the recession, gaming in total
has flourished across the country.
Thirty-four states now have commercial
or Indian casinos. There is some debate
about the affect this will have on
Nevada’s casino-gaming industry in the
future. WIill competing markets eat into
Nevada's share of future customers or
will the proliferation of gaming create
new opportunities for Nevada casinos,
thus expanding the market overall. One
thing is certain: Nevada’s share of
employment in the industry is on the
decline, due to both expansion in other
states and decline in Nevada. Since
2006, employment in Nevada's casino
gaming sector fell from 216,886 to
188,020 in 2009, while employment
increased by 14,000 in all other states
over the same time frame. In that time,
Nevada's share of all casino jobs in the
U.S. fell from 36.2 percent to 32.2
percent. Nevada’s economic fortunes
are tied to casino-gaming like no other
state. While gaming spreads across the
country, only time will tell if Nevada can
benefit from gaming’s growing popular-

ity.

Like the State as a whole, the construc-
tion and leisure and hospitality indus-
tries have played important roles in
Nevada's two major metropolitan areas.
Both Las Vegas and Reno-Sparks
benefitted from massive construction
growth in the years leading up to the
recession. From 1997 to 2007, the

16%
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12%
10%
8%
6%
4%
2%
0%

Nevada's Unemployment Rate: June to November Comparison
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the construction industry added 39,100
jobs in Las Vegas and 8,900 in Reno-
Sparks. In the years since, the construc-
tion industry in both areas have seen
massive declines. In Las Vegas,
construction employment is down 54,300
from 2007 through 2010 year-to-date. In
the Reno-Sparks area, there are 12,000
fewer construction jobs now than in
2007. Combined, the two areas have
lost roughly 19,000 more construction
jobs in the last three years than was
gained in the previous ten.

Leisure and hospitality make up signifi-
cant proportions of the industry bases of
both Las Vegas and Reno-Sparks, but
the performance of the industry differs
greatly between the two labor markets.
In the ten years leading up to the reces-
sion, the leisure and hospitality industry
added 79,900 jobs in Las Vegas. Reno,
on the other hand actually lost 2,100 jobs
over the same time frame. While Las
Vegas has embraced the gaming indus-
try in the last 20 years, employment in
the Reno area has been on the decline
since the mid-1980’s. Since 2007,
leisure and hospitality employment
declined by 26,400 in Las Vegas and
6,900 in the Reno-Sparks area. In total,
the leisure and hospitality industry lost
33,300 jobs in the last three years
between the two labor markets. Unlike
construction though, leisure and hospital-
ity gained 44,500 more jobs in the years
leading up to the recession than it lost in
the last three years.

Jered McDonald
Economist
Research and Analysis Bureau

Gaming Employment in Nevada and the Nation

I Nevada BN Rest of U.S, msss=Nevada Percent of Total
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Trends at a Glance

Industrial Employment
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® |ndustrial employment in Nevada fell 2.2 percent in
November relative to a year prior, equating to a
loss of 25,300 jobs.

® November readings were up 0.6 percent nationally
relative to November 2009.

® The year-to-date annual growth rates remain
higher than a year ago throughout all regions of
the State.

® The Las Vegas MSA's job count fell 3.9 percent
YTD in November relative to October 2009.

® |n the Reno MSA, YTD job readings were down
3.5 percent in November 2010.

@ |n Carson City, employment fell 3.0 percent YTD
from November 2009 to November 2010.

® Job growth was up 3.9 percent in non-metro
areas of the State.
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-4%
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-8%
-10%
-12%

® Approximately 20,045 jobs have been lost in the
construction industry YTD through November, a 24.3
percent annual decline, though the decline continued
to slow for the sixth consecutive month. The YTD
annual growth rate is higher relative to a year prior.

® Job losses in the State’s largest industry, leisure and
hospitality, continue to moderate. Industry employ-
ment was down 2.0 percent YTD through November
relative to a year prior. A year earlier, job losses
were down 7.7 percent over the same time frame.

® \Vith the relative improvement of the past few
months, professional and business services marked
a positive figure at 0.6 percent YTD through
November.

Job Growth
(Year-Over-Year Percent Change)
U.S. vs Nevada
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Nevada Economy In Brief
Trends at a Glance
Unemployment Rates
U.S. vs Nevada
(Seasonally Adjusted)
) —US. —NEVADA
® Nevada's seasonally adjusted unemployment 16%
rate was 14.3 percent in November, up 0.1 14% ,,J
Fi ]
percentage points from October. /./
® Nationally, the unemployment rate increased 12%
two-tenths of a percent to 9.8 percent in 10%
November. Nevada has the highest unemploy- P sl
ment rate in the nation, exceeding the national 8% //
average by 4.7 percentage points. The next 6% =
highest is California and Michigan with 12.4 4%
percent.
201”0 T 1 1 1 1 T T T T
s & 8 & 8 8 s & &g 2
& & &8 &8 &8 &8 & & & R§
Unemployment Rate by Region
® At 14.0 percent, the Statewide unadjusted (YTD through November, Not Seasonally Adjusted)
unemployment rate is up 2.3 percentage points — W2009YTD ~ ®W2010YTD
YTD from 2009 to 2010.
® The Las Vegas-Paradise MSA recorded an 14%
unemployment rate of 14.3 percent YTD through 12%-

November, a 2.4 percentage point increase
over-the-year 0%

® The Reno-Sparks MSA's jobless rate was 13.4 8% -
percent YTD through November. On an annual

 ti-vaat: 1
over?lhe-year‘ ' ' 4% -
points over-the-year. 0% -

basis, the rate is up 1.9 percentage points 6% 1
@ The jobless rate in Carson City was 13.3 percent
2% 1
Statewide Las Vegas Carson City

YTD through November, up 1.9 percentage

Nevada Unemployment Insurance: Initial Claims and
Exhaustions (final payments)

® Initial claims for unemployment insurance — =—GaRuos ===inial Clatnis —
increased in November from October by 3,767. 12000 | | 45’000
O\fer'the‘year, claims are down by 11.8 11,000 1 4
percent. 10,000 T 40,000
® Final payments, signifying an exhaustion of 9,000 - 35,000
regular State benefits, decreased by 936 in £ 8,000 4 30,000
November over-the-month. Over-the-year, final = 7,000
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Trends at a Glance

Demographics of the Unemployed

Unemployment Rate by Sex
(12-Month Moving Average, CPS Data)

==NMale ==Female

18%

® The male unemployment rate increased two- 16%
tenths of a percent to 15.6 percent.

- . /R___
® The female unemployment rate increased ’

four-tenths of a percent to 12.5 percent. 12% il e
® Traditionally male dominated industries, such 10% — /
as construction have lost the most jobs during 8%

the recession, while female dominated indus- 65 /

tries have fared better overall.
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Unemployment Rate by Ethnicity
(12-Month Moving Average, CPS Data)

==\Nhite ==Black == Hispanic

® The unemployment rate for Nevada’s Hispanic 24:/0
labor force increased three-tenths of a percent to 230;0
18.5 percent in November. >

18%
16%
14%

® The rate for Nevada’s unemployed Black labor
force remain unchanged since September at

21.0 percent. 12%
® The unemployment rate for Nevada's White 10%
labor force increased two-tenth from November 8%
to 13.6 percent. i:ﬁ
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Unemployment Rate by Age Group
(12-Month Moving Average, CPS Data)
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Nevada's youngest workers age 16-24 contin- 24%
ued to trend higher than any other age group. 22% —— pt
® The unemployment rate for workers age 25-34 20% —
decreased one-tenth to 14.2 percent. b, P i
e The unemployment rate for Nevada's oldest S;" -
. (]
workers is 11.8 percent, up three-tenths from 12% "
October. 10% ————
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Trends at a Glance

Economic Indicators

Nevada Gross Gaming Win
(Year-Over-Year Percentage Change)

® Nevada gaming win was up 11.0 percent in 30%
October relative to the previous year. 1
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Statewide Taxable Sales
(Year-Over-Year Percentage Change)
® |n September, taxable sales increased 2.1 30%
percent over September 2009, with collections
totalling 3,243,984 ,064. 20%
® [or the fiscal year-to-date, taxable sales are up /\/W\m A
4.1 percent compared to the same period in & 10%
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Las Veaas Monthlv Visitor Volume
e Las Vegas visitor volume increased 179,469 in 4,000,000
October relative to a year prior, a 5.7 percent
increase. Year-to-date, visitor volume is up 2.8
: $ 3,500,000
percent in 2010 compared to a year earlier.
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Trends at a Glance

CBER-DETR Nevada Coincident and Leading ployment Indices

CBER-DETR Nevada Coincident Employment Index

® Although we do continue to see slight improve- MlRecessions  ==Coincident Index
ments in visitor volume, gaming revenue, and 1w
taxable sales, Nevada remains buried in its y,
current employment recession. The coincident oe /
index regressed steadily since the peak of the 100 e
last employment cycle that occured in Nevada in
December 2006. The most recent reading still 80
lies marginally above the number in October /
2009 when the coincident index appears to have 60 A
reached a bottom. Since reaching its most recent
high value in January 2010, the coincident index 40
fell eight of the last 10 months, including
decreases in the last five months. 20
0
e 28 Y3IE883YIEESYIYSBE
§ § § § § § § 5§ § § &§ 5§ &§ & &§ &§ & §
e The Nevada Leading Employment Index, which .
provides a signal about the future direction of the CEER-D=RxNevada feading Eploymeiingox
coincident index, reached a new local minimum MMRecessions  ==Leading Index
surpassing the low reached in November 2010. 115
Based on our seasonally adjusted data, the unem-
ployment rate, household employment, and nonfarm '"°
employment moved in a negative direction while the -
insured unemployment rate moved in a positive
direction with the November release. The same 100
release shows that the components of the leading
index depict an equally negative picture -- initial 05
claims for unemployment insurance, commercial
permits, the real Moody’s Baa bond rate, and 90
construction employment moved in a negative
direction. The remaining variables -- the short- 85
duration unemployment rate and housing permits --
moved in a positive direction. 80
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Welfare Indicators
® The Temporary Assistance for Needy Families Temporary Assistance for Needy !:a'milies in Nevada,
(TANF) program provides time-limited cash Number of Cash Recipients

assistance to low-income families with children  40.000
so they can be cared for in their own home.

TANF also seeks to reduce dependency by 85,000 A
promoting job preparation, reduce out-of- 30,000 [ /,“r
wedlock pregnancies and encourage the forma- 25 g0
tion and maintenance of two-parent families. ' / N Mf'/

® As an economic indicator, TANF reveals informa- 20,000 \v/-l" o “\-\/’
tion on the relative well-being of Nevada's 15,000

low-income families. The number of recipients in

; ; 10,000
the program is strongly influenced by the ups
and downs of the business cycle. In November, 5,000
31,111 individuals were receiving assistance. 0
Since November 2009, the level of assistance

has increased 7.6 percent or 2,204 additional
recipients.

Nov-99
Nov-00
Nov-01
Nov-02
Nov-03
Nov-04
Nov-05
Nov-06
Nov-07
Nov-08
Nov-09
Nov-10

Source: Nevada Department of Health and Human Services

® The Supplemental Nutrition Assistance Program

Supplemental Nutrition Assistance Program,
(SNAP), formerly known as “food stamps”, Number of Participating Nevadans
provides the means to increase food purchasing
power to raise the nutritional level among low- 350,000
income households and is the first line of defense 300.000 /!
against hunger for thousands of Nevadans. ’ /
® The number of Nevadans participating in SNAP 250,000
has increased significantly in recent years, 200.000 /
suggesting more and more families are struggling ' /
to make ends meet. In November, 322,950 150,000 —
Nevadans participated in the program, setting a
new all-time high. Over-the-year, the number of 100,000 7[
participants receiving assistance has increased 50.000
27.0 percent.
'$ 3588388588 e
5 5 o b o b o b 2 b & >
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Source: Nevada Department of Health and Human Services
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Economic Summary

For the first time in nearly five years,
Nevada’'s unemployment rate declined
in October. The rate dropped two-
tenths to a seasonally adjusted 14.2
percent, bringing a clear sign that the
recession’s grip on Nevada may finally
be loosening. The unemployment rate
last declined in December 2005, when it
reached a low of 4.2 percent. Since
then, the rate has increased 10 percent-
age points, representing an increase of
roughly 137,000 jobless workers in the
State. Though the recession appears
to be bottoming out, especially with
regards to unemployment, weakness
pervades in many key industries. Job
losses are moderating, but employment
levels remain down over-the-year, with
little expectation for sustained growth in
the near term. As a result, labor market
conditions are not likely to improve
markedly anytime soon.

The unemployment rate declined
significantly in all areas of the state.
Results of the household survey found
a significantly lower labor force, with the
majority of the reduction occurring via a
decline in the number of unemployed
Nevadans. Unemployment fell by
roughly 14,400, while the labor force
contracted by 25,900. Also, due to
strong seasonal improvement in
employment, the unadjusted unemploy-
ment rate fell much more than the
seasonally adjusted unemployment
rate. The unemployment rate in Las
Vegas-Paradise fell nine-tenths from an
all time high of 15 percent to 14.1
percent. Inthe Reno-Sparks area,
unemployment fell seven-tenths from
13.5 percent to 12.8 percent. Carson
City’s unemployment rate dropped
eight-tenths to 12.5 percent. In the Elko

Unemployment Rate by County

Humboldt

Elko

D Less than 10%

D Between 10% and 12%

D Between 12% and 14%

Greater than 14%

region, unemployment fell four-tenths to
7.4 percent. (Unemployment rates for
the State’s metropolitan areas are not
adjusted for seasonality. For compari-
son purposes, the State’s unadjusted
unemployment rate was 13.7 percent in
October, down from 14.5 percent in
September.)

Nevada's total nonfarm employment
increased by 3,100 jobs in October. The
private sector added 900 jobs, while the
public sector increased employment by
2,200 due to seasonal gains. Profes-
sional and business services and
education and health services indus-
tries, added 800 and 700 jobs respec-
tively. The construction industry added
an additional 400 jobs. The largest
employment losses came from the
leisure and hospitality industry with a
loss of 1,000 jobs, which weren’t com-

Economic Indicators

UNEMPLOYMENT RATES OCT 2010
NEVADA * 14.2%
LAS VEGAS-PARADISE MSA 14.1%
RENO-SPARKS MSA 12.8%
CARSON CITY MSA 12.6%
ELKO MICROPOLITAN AREA 7.4%
UNITED STATES * 9.6%
CALIFORNIA * 12.4%
* Seasonally Adjusted

JOB GROWTH (Y-0-Y)

NEVADA -2.4%
LAS VEGAS-PARADISE MSA -3.1%
RENO-SPARKS MSA -2.8%
CARSON CITY MSA -1.7%
UNITED STATES 0.2%
CALIFORNIA -0.4%
CONSUMER PRICE INDEX (Y-O-Y)
UNITED STATES 1.2%
GAMING WIN (Y-O-Y)

SEP 2009 - SEP 2010

NEVADA 0.7%
CLARK COUNTY 1.6%
WASHOE COUNTY -6.3%
TAXABLE SALES (Y-O-Y)

SEP 2009 - SEP 2010

NEVADA 2.14%
CLARK COUNTY -0.9%
WASHOE COUNTY 2.5%

pletely unexpected given the end of the
summer tourism season. Employment
also declined in financial activities and
other services industries, losing 200 and
300 jobs respectively.

Across the state, regional labor markets
showed modest improvement in Octo-
ber. Employment in the Las Vegas-
Paradise area increased by 1,600 jobs,

nevadaworkforce.com
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Economic Summary

Nevada's Unemployment Rate

though over-the-year, employment is (2005-Current; Seasonally Adjusted)

down 25,100 or 3.1 percent. Employ-

ment in the Reno-Sparks MSA 16

increased by 1,300, but is still down

5,400 jobs or 2.8 percent from October 14 /’_/ﬂ
2009. Carson City area employers 12

added 300 jobs in October, and are /

down just 500 or 1.7 percent from the 10 /

same month a year ago.

October typically kicks off the holiday
hiring season. In recent years though,
holiday hiring has been dampened by

B2 O @

the recession. Based on long term 2
seasonal factors, we would expect to 0
see employment increase by roughly 2005 2006 2007 2008 2009 2010

5,000 workers between September and

December. Last year, employment

actually fell by 200 jobs overall due to Regional Unemployment Rates

the recession. All seasonal improve-

ment was essentially wiped out by the

recession. This year, given moderating 16

job losses, it is expected that seasonal id

hiring will improve over last year, but will /ﬁ
12 A

not approach pre-recession trends. So It N
far, hiring is moving in a positive direc- - Ffl
tion, retail trade employment was up

600 in October over September.
LWM

= | as Vegas-Paradise Reno-Sparks === Carson City

In October, the unemployment rates for
men and women varied by over three
percentage points. The unemployment
rate for men reached 15.5 percent, while
female unemployment totaled 12.3 2005 2006 2007 2008 2009 2010
percent. There are two primary reasons

for this difforence: 1) there are more September - December Retail Trade Employment

males (53 pe_rcef'il) I} _the workforce and Change: Expected Seasonal Change vs. Actual Change
2) the recession’s varied effects on (Thousands)

industries, especially those with particu-
larly high concentrations of one gender
over the other. Just three industries are
comprised of more women than men:
education and health services (73
percent female), financial activities (58
percent female) and retail trade (53
percent.) Men overwhelmingly com-
prise industries such as natural
resources and mining (83 percent),
construction (81 percent) and trade,
transportation and utilities (72.4
percent). Nearly all industries have
suffered in the recession, but the level of 2003 2004 2005 2006 2007 2008 2009 2010
loss has varied greatly.

=T S TR S o B o=}

BExpected BActual

BN ®OO

- 0O = N W
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Economic Summary

Between the fourth quarters of 2007 and
2009, employment fell by 171,074. Of
that, men held 64 percent or 109,874 of
the jobs lost, while women accounted for
36 percent or 61,200 jobs. By industry,
the largest loss came in construction,
which lost 55,053, and of that, 43,123
were men. Leisure and hospitality lost
the second most jobs (36,224), but its
composition of men (50.6 percent) and
women (49.4 percent) are nearly equal.
The third highest loss came from the
professional and business services
sector, which lost 26,087 jobs. Of those,
men lost 15,635 and women lost 10,452.
The least amount of job losses came in
education and health services (73
percent female), which lost just 76
positions. To summarize, this recession
has most adversely affected industries
with high concentrations of male workers,
most notably, the construction industry.
With expectations of weak construction
growth for the foreseeable future, the
long term ramifications for Nevada's
construction workers will be particularly
challenging.

Jered McDonald
Economist
Research and Analysis Bureau

Transportation & Warehousing & Utilities

Nevada Employment Industry and Gender
2009 Q4
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Trends at a Glance

Industrial Employment

® |ndustrial employment in Nevada fell 2.4 percent
in October relative to a year prior, equating to a
loss of 27,600 jobs.

® QOctober readings were up 0.5 percent nationally
relative to October 2009.

® The year-to-date annual growth rates remain
higher than a year ago throughout all regions of
the State.

® The Las Vegas MSA's job count fell 4.1 percent
YTD in October relative to October 2009.

® |n the Reno MSA, YTD job readings were down
3.5 percent in October 2010.

@ |n Carson City, employment fell 3.1 percent YTD
from October 2009 to October 2010.

® Job growth was up 4.1 percent in non-metro
areas of the State.

® Approximately 20,380 jobs have been lost in the
construction industry YTD through October, a 24.5
percent annual decline, though the decline continued
to slow for the fifth consecutive month. The YTD
annual growth rate is higher relative to a year prior.

® Job losses in the State’s largest industry, leisure and
hospitality, continue to moderate. Industry employ-
ment was down 2.1 percent YTD through October
relative to a year prior. A year earlier, job losses
were down 7.9 percent over the same time frame.

® \Vith the relative improvement of the past few
months, professional and business services marked
a positive figure at 0.7 percent YTD through
October.
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Trends at a Glance

® Nevada's seasonally adjusted unemployment
rate was 14.2 percent in October, down 0.2
percentage points from September. The rate
decreased for the first time since December
2005.

e Nationally, the unemployment rate was
unchanged at 9.6 percent in October. Nevada
has the highest unemployment rate in the
nation, exceeding the national average by 4.6
percentage points. The next highest is Michigan
with 12.8 percent.

® At 14.0 percent, the Statewide unadjusted
unemployment rate is up 2.4 percentage points
YTD from 2009 to 2010.

® The Las Vegas-Paradise MSA recorded an
unemployment rate of 14.3 percent YTD through
October, a 2.5 percentage point increase over-
the-year.

® The Reno-Sparks MSA's jobless rate was 13.4
percent YTD through October. On an annual
basis, the rate is up 1.9 percentage points
over-the-year.

® The jobless rate in Carson City was 13.3 percent
YTD in October, up 1.9 percentage points
over-the-year.

Unemployment Rates
U.S. vs Nevada
(Seasonally Adjusted)
—U.S. =—NEVADA
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Unemployment Rate by Region
(YTD through October, Not Seasonally Adjusted)
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Nevada Unemployment Insurance: Initial Claims and
Exhaustions (final payments)

® |nitial claims for unemployment insurance —— Exhaustions —nitial Claims
increased in October from September by 524. 13,000 1 50,000
Over-the-year, claims are down by 19.7 ﬁ'ggg N 1 45.000
percent. e M + 40,000
® Final payments, signifying an exhaustion of 9.000 | L 35000
regular State benefits, increased in October £ 8,000 4 20000 5
from September by 954. Over-the-year, final 2 7,000 - 11V 25,000 &
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Trends at a Glance

Demographics of the Unemployed

® The male unemployment rate decreased
two-tenths of a percent to 15.4 percent.

® The female unemployment rate increased
six-tenths of a percent to 12.1 percent.

® Traditionally male dominated industries, such
as construction have lost the most jobs during
the recession, while female dominated indus-
tries have fared better overall.

® The unemployment rate for Nevada's Hispanic
labor force increased two-tenths of a percent to
18.2 percent in September.

® The rate for Nevada’s unemployed Black labor
force remain unchanged from September at 21.0
percent.

® The unemployment rate for Nevada's White
labor force increased one-tenth from September
to 13.4 percent.

® At 21.9 percent, the unemployment rates for
Nevada's youngest workers age 16-24 contin-
ued to trend higher than any other age group.

® The unemployment rate for workers age 25-34
was unchanged at 14.3 percent.

e The unemployment rate for Nevada's oldest
workers is 11.5 percent, up three-tenths from
September.
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Unemployment Rate by Sex
(12-Month Moving Average, CPS Data)
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Unemployment Rate by Ethnicity
(12-Month Moving Average, CPS Data)
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Trends at a Glance

Economic Indicators

Nevada Gross Gaming Win
(Year-Over-Year Percentage Change)

® Nevada gaming win was up 0.7 percent in 0%
September relative to the previous year. 0%
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Statewide Taxable Sales
(Year-Over-Year Percentage Change)
® |n September, taxable sales increased 2.1 30%

percent over September 2009, with collections
totalling 3,243,984,064. 20%
® For the fiscal year-to-date, taxable sales are up . A/W\M "
4.1 percent compared to the same period in i
2009. WW_
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Las Vegas Monthly Visitor Volume

e L as Vegas visitor volume increased 61,209 in 4,000,000

September relative to a year prior, a 2.0
percent increase. Year-to-date, visitor volume 3.500.000
is up 2.4 percent in 2010 compared to a year B

earlier.
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CBER-DETR Nevada Coincident and Leading ployment Indices

CBER-DETR Nevada Coincident Employment Index
@ Although there were some improvements in the

Bl Recessions  ==Coincident Index
Nevada economy in visitor volume, gaming

140
revenue, and taxable sales, Nevada remains
buried in its current employment recession. The 120 f
coincident index regressed steadily since the ,,J/
peak of the last employment cycle occured in 100
Nevada in December 2006. The chart still /|
identifies that bottom tentatively as October 80 /
2009. Since reaching its most recent high value y
in January 2010, the coincident index fell seven 50 7
of the last nine months, including a small |
decrease in October 2010. 9
20 p 4
0
PR8I BB &I 8§ 88 8 3 8 8 =2
§ & 5§ &§ § &§ § § 5§ &5 § &§ &§ &§ & § & &
@ The Nevada Leading Employment Index, which CBER-DETR Nevada Leading Employment Index
provides a signal about the future direction of the ) _
coincident index, showed increase of 0.3 percent in WiReoseslons:  =Leaing g
October after reaching its recent minimum in ok
September. Based on seasonally adjusted data, 16
household employment and nonfarm employment
moved in a negative direction while the insured 105
unemployment rate and the unemployment rate
moved in a positive direction with the October 100
release. The same release shows that the
components of the leading index experienced the 95
following changes -- initial claims for unemployment
insurance, commercial permits, the short-duration 90
unemployment rate and housing permits moved in a
positive direction. The remaining variables — the real 85
Moody’s Baa bond rate and construction employ-
ment — moved in a negative direction. B @ o & N b e & N e B O N e @ 6 o
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Welfare Indicators
(TANF) program provides time-limited cash Number of Cash Recipients

assistance to low-income families with children 40,000
so they can be cared for in their own home.

TANF also seeks to reduce dependency by 35,000 m —
promoting job preparation, reduce out-of- 30,000 l /r'

wedlock pregnancies and encourage the forma- 25 goo ks

tion and maintenance of two-parent families. ' M//
® As an economic indicator, TANF reveals informa- 20,000 \',-F/

tion on the relative well-being of Nevada'’s 15,000

low-income families. The number of recipients in 10.000
the program is strongly influenced by the ups '

and downs of the business cycle. In October, 5,000
32,274 individuals were receiving assistance. 0
Since September 2009, the level of assistance g 2@ - a m 3 W @ kE @O o o
has increased 11.5 percent or 3,337 additional # & B E B & €€ 88 € 8 B B
recipients. ©c o o 0o o o o o o o o o
Source: Nevada Department of Health and Human Services
® The Supplemental Nutrition Assistance Program Supplemental Nutrition Assistance Program,
(SNAP), formerly known as “food stamps”, Number of Participating Nevadans
provides the means to increase food purchasing
power to raise the nutritional level among low- 350,000
income households and is the first line of defense 300.000 /7]
against hunger for thousands of Nevadans. ’ /
® The number of Nevadans participating in SNAP 250,000
has increased significantly in recent years, 200.000 /
suggesting more and more families are struggling : /
to make ends meet. In October, 317,641 150,000 —
Nevadans participated in the program, setting a
new all-time high. Over-the-year, the number of 100,000 7
participants receiving assistance has increased 50.000
27.9 percent.
’ & 8 3 8 8 &8 8 8 5 8 8 ¢
5 8 B8 ® B ® B B B B B B
O 0O O 0O O o O O o o o o

Source: Nevada Department of Health and Human Services
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Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson City, NV 89713-0001

The Nevada Economy in Brief provides a wealth of Nevada workforce and economic information
and is published monthly by the Nevada Department of Employment, Training and Rehabilitation /
Research and Analysis Bureau. Material contained in this publication is produced in cooperation
with the U.S. Department of Labor (the Bureau of Labor Statistics and the Employment and Train-
ing Administration) and may be reproduced without permission. Please credit the Nevada Depart-
ment of Employment, Training and Rehabilitation. For additional workforce or other economic
information, a free subscription to the Nevada Economy in Brief, or to change your e-mail address,
please contact the Research and Analysis Bureau.
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