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ACTIVITY AND ACHIEVEMENTS REPORT
JUNE, 2007
MINISTRATION

Signed the Geotemps contract for the contractor to do AML claims research in the county
courthouses.

Assisted George Bernath of Pahrump planning office concerning a sand and gravel
ownership question.

Assisted Curt Everson of U.S. Gold with Nevada production data.

Responded to a media inquiry from Arkansas concerning taxation of mineral rights.
Assisted Dave Knight of Elko with a claim staking issue near Bunkerville.

Attended the required state training for defensive driving.

Attended a reception at MSESE and met with representatives from Hatch Associates.
Contacted Brian Musser of Idaho General Mines and requested a presentation concerning the
Mt. Hope molybdenum mine project at the CMR meeting on July 23.

Met with the Human Resources Committee of the CMR concerning changes to the
unclassified staff salaries.

Accompanied the AML claims research contractor to the Carson City courthouse and helped
her become acquainted with the methodology used to research mining claims.

Met with Greg Ekins to review progress on the USFS planning contract.

Participated in interviews of three applicants for the AML/GIS position.

Met with Ralph Watkins of AZ concerning the reopening of the Fallon Mining Yellow Dog
project and warned him that it is a lakebed mining scam and not to seek investors.
Participated in an USACE RAMS conference call concerning appropriation markups for the
Senate Energy and Water Subcommittee.

Attended the meeting of the NDEP Corporate Guarantee Review Panel. The total surety in
Nevada for reclamation is $847M, with $184M held as corporate guarantee. A financial
presentation was made by Barrick. It was recommended corporate guarantee remain at the
current levels.

Met with Cindy Wymore (BP) and Jay Parmer (American Strategies) concerning the
Yerington mine site reclamation project.

Conducted two media interviews concerning the underground incident at Newmont’s Midas
mine.

Made a field visit to Rich Bellon, a bond pool participant, at the Bovie-Lew gold placer
property near Yerington.

Attended the IFC meeting at which all 5 NDOM work programs were approved.

Attended the Governor’s Natural Resource Cabinet breakfast.

Responded to an inquiry concerning a barite mining scam involving BC Minerals.

Provided $5,000 to NMA for teacher stipends for the Elko workshop.

Dennis Bryan; Small-Scale Mining and Prospecting HSS H John Mudge; Large-Scale Mining
Richard DeLong; Large-Scale Mining Commission on Mmeral Resources Ron Parratt, V. Chair.; Exploration and Development

Eugene Kozlowski; Oil and Gas Fred D. Gibson, Jr., Chairman; General Public John H. Snow; Geothermal Resources



23. Provided $2,000 to the Mineral Information Institute for educational materials for the
teacher’s workshops.

24. Senator Reid’s office indicated that a $656,000 mark for RAMS had been inserted into the
2008 Energy and Water Appropriations bill.

RECLAMATION BOND POOL

1. Issued notice level bonds for TGC Holdings, Inc., Fischer-Watt Gold Company, Inc., Harvest
Gold Corporation (US).

2. The Board of Examiners approved the contract for reclamation at the MacArthur Mine.

3. Spoke with 2 people about the bond pool. One needs a notice level bond; the other an
$807,000 bond for an operation by Tonopah.

4. Sent mineral production information to Jo Rendulic at the Nevada State Bank regarding a
state revenue bond.

MINING, LAND AND OTHER ISSUES

1. Prepared a contract and contract summary for the AML claim research work.

2. Prepared a 2006 mineral industry fact sheet.

3. Drove to Elko, set up agency booth at the EIko Mining Expo. Manned booth for 2 days.

4. Collected shale, conglomerate, and gneiss in the Elko area for future teacher workshops.

Stopped at Arloa Woolford’s in Winnemucca to get some galena for teacher workshop use.

Took the required state defensive driving course.

6. Sent recently arrived Annual Status & Production reports to Debbie in Las Vegas, and to
David Davis at NBMG.

7. Sent information on the Silver Cloud Mine (a former mercury producer) to Chuck
Zimmerman.

8. Attended the Nevada Miners & Prospector’s Association meeting in Reno.

9. Participated in the interview of one of the candidates for the AML Field Specialist position.

10. Did a final review of the Exploration Survey and submitted it to State Printing.

11. Set up a centralized file of all the NDOM contracts.

12. Sent BLM a letter requesting continuation of the AML assistance agreement for another year.

13. Met with Ron Daems of Peak Geological, Inc., (from Canada) about claim filing and
permitting in Nevada.

o

AML / PUBLIC AWARENESS - NORTH

1. The summer interns completed their third week by securing 3 hazards, logging 104 new
hazards and 375 non-hazards in Esmeralda County. Two new weekly records! They
completed their fourth week safely securing 4 hazards, re-visiting 2 others, and logging 66
new hazards and 154 non-hazards in northern Nye County, largely on USFS-managed lands.
They completed their fifth week securing 14 hazards and logging 72 new hazards and 169
non-hazards in Nye County. They completed their sixth week, securing 12 hazards in Eureka
and Humboldt counties and logging 49 new hazards and 168 non-hazards in Lander County.

2. Geotemps contractor Danielle Villa began working to identify the ownership of logged
abandoned mine hazards marked as ownership unknown in the NDOM AML database. She
will work approximately 3 days a week for the next few months doing this research both on-
line as well as at the various county courthouses throughout the state. Currently, there are
more than 2,000 unsecured hazards needing new or updated ownership research. She has
completed hazard ownership research for Douglas, Storey and Washoe counties. All new
information has been updated in the AML database.

3. Communicated with Jerry Hepworth (Coeur) and Mike Leigh (NDEP) regarding
Downeyville closure status and recent bat surveys. NDOW is still analyzing survey data and
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will make their recommendations soon. There will be several sites proposed for bat-
compatible closure allowing Coeur more flexibility to choose the ones to work on, along
with the backfills, to complete their SEP.

Approximately 70 proposed backfill sites in and around Gold Point and Lida in Esmeralda
County were reviewed for wildlife potential with help from BLM-Tonopah, NDOW, and NV
Natural Heritage. Approximately 30 sites will require additional survey work for bat habitat.
The multi-agency Nevada Bat Working Group is planning to accomplish this during their
“Bat Blitz”, which will take place the entire week of July16th. The NMA continues to plan
for a robust backfill program to begin late-summer; nearly 100 orphan abandoned mine
hazards in Washoe, Douglas and Esmeralda Counties are being targeted. Archeological
clearance surveys have been completed at approximately half of the northern Nevada AML
sites proposed for backfill this year. The remainder should be completed within the next two
weeks.

Research land and claim status for regions to be covered by interns on USFS-managed lands
near Berlin.

Communicated with Lyle Lehman, American Borate Mine Manager, regarding his findings
at their Anniversary Mine (site of recent incident in Clark County). He and a colleague spent
four hours underground inspecting the mine and attempting to find the unexploded stick of
dynamite. While they never found the explosive they were able to confirm that the mine is
getting regular and numerous visitations from trespassers. He will be working with Bill
Durbin to arrive at a satisfactory mitigation of the hazards.

Developed information on additional backfill sites proposed near Lida. Will coordinate with
Jon Brown (NVMA) and Chris Ross (BLM-NSO) on logistics for backfills planned for late
September through early October. Although final pre-closure bat surveys are still pending
for 40+ sites, approximately 80 to 100 abandoned mines are cleared for backfill this year.
Communicated with Jason Williams, NDOW-Ely, regarding the need for UTM’s of
abandoned mine sites requiring pre-closure surveys. Bat biologist, Rick Sherwin, is working
as a contractor for NDOW several weeks this summer performing internal surveys and
requires this information prior to his arrival.

Met with Ken Maas (USFS) to review securing and logging commitments for the summer.
With our plan to work in the Schell Creek Range east of Ely, and to facilitate the intern’s
logistics, the FS has waived the overnight camping fee for the nearby campgrounds.

Field visits were made to the Bovie-Lew placer and the Buckskin tailings removal operations
in Lyon County. One new hazard and 2 non-hazards were logged and one previously
secured site was re-visited in Lyon County.

Communicated with Michael Hartley, Boy Scout, who expressed interest in doing AML
work for his Eagle Service award.

Received a request for an AML Eagle project from Boy Scout, Paul Herget, who turns 18 in
August, so his project will need to be fast-tracked. Provided a tour of five abandoned mine
sites in Washoe County to Paul and his parents as part of the reconnaissance for his project.
Received a request for an Eagle Project from Boy Scout, Levi Laws in Elko, which could be
done, at least in part, at the beginning or end of the Elko Teachers Workshop in August.
Informational packet was sent to him by mail.

Communicated with Kris Urquhart regarding the status of bat survey analysis at
Downeyville. He is waiting for final input and recommendations from his biologist before
reporting on the final bat habitat analysis and the number of hazards requiring bat-compatible
closures. Five different bat species were observed during the survey and at least seven
hazards will need gating in some form.

All NDOM-AML digital image files have been transferred to a new external (shared) hard
drive which will allow staff to more readily access, print, or email AML hazard photographs.
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All photographic image files acquired were checked for naming accuracy and then resized,
sorted, and archived. Several files were lost during the transfer from the camera and will
need to be recovered with the aid of additional software. Measures have been implemented
with the downloading protocol to minimize this occurrence.

Spoke with Malcom Adkins, Baker Corporation (Reno), regarding statewide parcel and
surface ownership datasets that they maintain, routinely update and have available (for a fee)
that would assist our AML program. Once we have full GIS capability, this information may
be very helpful depending on regions of interest and pricing.

A conference call to discuss the status of our GIS work needs was held with TerraSpectra
and the Corps of Engineers. TerraSpectra agreed to work with NDOM to facilitate field data
entry using the previously acquired Trimble GeoXT handheld GIS/GPS unit. TerraSpectra
will also visit Carson City, deliver the external hard drive (containing assorted GIS data) and
set it up with the GIS computer and plotter. The ACOE is interested in providing a
demonstration of how a database can be implemented on the web, providing for a more
workable platform for multiple user interfacing. This would allow the Carson City and Las
Vegas offices, GIS contractors and potentially other agencies to work on, view, or contribute
to the AML database in real-time without having to worry about the status, validity or timing
of the data and its transfer. NDOM would maintain the ability to restrict what could be seen
or modified by users. A meeting to discuss and demo this has been tentatively set for the
morning of July 25" in Carson City.

The AML Field Specialist/GIS position announcement closed on June 8" with 13
applications received. After reviewing all applications for the Field Specialist/GIS position,
five candidates were selected for interviews. Three candidates for the Field Specialist
position were interviewed by staff. One candidate declined the interview having accepted
another job. Two additional candidates were notified requesting potential interview dates but
have not replied.

Work on the Fourth Ward School AML exhibit continues with work on the panels and other
graphics. Cost information regarding the holographic display element is still pending from
the vendor but should be available for the next CMR meeting.

AML / PUBLIC AWARENESS - SOUTH

1.

2.
3.

Six AML hazards were investigated and ranked and nine non-hazards were logged in Clark
County. Also two hazards and two non-hazards near Goldfield in Esmeralda County.
Worked with the summer intern crew in the Beatty/Springdale/Bullfrog area in Nye County.
Met with NDOT engineering and biology staff personnel at Railroad Pass area AML hazard
CL-899. This deep shaft is in the proposed route for the future Boulder City bypass. Staff
will work with NDOW on a bat survey and the probable result will be backfill of the shaft.
Sent a letter to the Lincoln County Sheriff regarding the report of explosives found in the
main haulage adit at the Tempiute Mine. The letter contains information on the approximate
location of the material and ownership information for the Tempiute patented mining claims.
It is the intent of the Sheriff to notify the owners and require them to dispose of the material
in an appropriate manner.

Sent a letter to the reported current claimants of the Mountain Vista mining claim group
(West Warm Springs area in Las Vegas) in yet another attempt to get 31 hazardous
conditions secured.

Had a phone conference with Shawn Landrum, one of the Best Bet placer claim owners
(West Warm Springs Road) regarding permanent closure of AML hazards on their claims.
Made a reconnaissance visit with NDOW staff to the West Warm Springs Road AML
hazards on the Best Bet and Mountain Vista mining claims. Guy Wells and Dennis Ross of
Wells Cargo were on-hand along with NDOW staff Tracy Kipke, Chris Tomlinson and
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Christy Klinger for a tour of the Best Bet claims AML sites. NDOW?’s opinion is that the
sites can be permanently closed with the condition that the openings be netted two days
ahead of closure to allow bats to exit. Mr. Wells is considering blasting the five openings —
will contact Clark County for all appropriate permits and authorizations. The hazards will be
re-fenced and signed until permanent closure is achieved (possibly in August). The
Mountain Vista mines were visited by Chief-SNO and NDOW. Evidence of bats was found
in two of the openings visited and a single bat was observed. Additional surveys are needed
prior to any form of permanent closure. Three ATV users passed through the area during the
site visit.

Participated in the monthly conference call with the SNPLMA working group. There is good
progress in construction of bat-compatible closures on Clark County AML hazards proposed
for this method. Construction has been completed for all 7 sites identified for bat gates in
SNPLMA Round 4 and work is well under way on Round 5 sites. There are not a set number
of Round 5 bat gate sites as cultural and biological (including bat survey) work is running
concurrent with construction. The Bureau of Reclamation construction crew is equipped to
alternate bat gate construction with backfill and polyurethane foam closures.

Visited 11 AML sites with Steve Scrivner of the Bureau of Reclamation that are cleared for
bat gates/cupolas or polyurethane foam closure (SNPLMA Round 5).

Conducted a tour of SNPLMA Round 4 and 5 AML sites with Army Corps of Engineers
program coordinator Kim Mulhern and her replacement, Jennifer Grimm, Bureau of
Reclamation construction crew, Ed Winchester of Frontier Environmental Solutions, bat
biologist Rick Sherwin and staff, a Las VVegas BLM biologist and a staffer from the
SNPLMA office, to observe work completed, to-date, on bat compatible and permanent foam
closures. The tour also offered the opportunity to brainstorm ideas for closure of two
particularly complex groups of mine openings.

Toured the Tonopah Historic Mining Park with THMP Foundation Board chairman James
Eason. There are a number of areas in need of additional safety fencing and the Foundation
Board will submit a proposal to the Division in Fiscal Year 2008 requesting funding
assistance for this work.

Met with Searchlight resident regarding the condition of a covered shaft one block off of US
Highway 95. The wood and plywood cover is in poor shape and in an area where children
have been observed playing. The owner has been notified by letter of the condition of the
shaft and has been requested to re-build the cover and/or fence the shaft.

Attended a meeting of the Yellow Pine Rail Trail working group.

Completed D.J. Stanger’s Eagle Project — repairs made to six previously secured hazards
south of Henderson, Clark County. This is the 74" completed Scout project and the 6™ for
calendar year 2007.

Chris Eliason’s Eagle project was completed. Five hazards, including 2 high ratings were
secured in the Spring Mountains, southern Nye County on USFS lands. This is the 75"
completed Scout project.

Made a presentation on Nevada mining history, recreational prospecting and AML at the
Henderson Library “2007 Museum Fair”. Also manned a display with “Stay Out and Stay
Alive” handouts and Nevada mining information — visited by an estimated 75 people (one
presentation — 75 people).

Met with Tonopah Mining Park Foundation Board member Mimi Rodden to discuss plans
for the proposed 2008 Tonopah Earth Science Education Workshop for teachers.

Attended and acted as co-Master of Ceremonies at the McCaw School of Mines annual
volunteer dinner and awards event. Also attended McCaw Foundation Board meeting
Assisted Rachel Dolbier in a visit to a proposed thesis area near Sloan.
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Nevada Geothermal Power, sundry request to change drilling program, increase TD to 5000’.
Review of casing and drilling history showed sufficient well design. Sundry verbal approval
given. BOPE tested, Pason graphics of test submitted. Drilling ahead.

Steamboat Hills 83b-6 tested BOPE for intermediate string. Cementing reports supplied.
Pason graphic printout of test provided. Witnessed by BLM. Accident on site, fall from
BOPE stack. Employee treated and released. Requested accident report. Approved revised
well head change for 83b production well. Accident on site, requested accident report. Flow
tested well complete. Moving rig down to next SBH site. SBH will be injection testing 42-32
a sundry will be submitted for any clean out or rework of the well. Ormat successfully tested
Steamboat Hills production well 83b-6. Moving rig down the hill to 44A-32. Approved
Temporary shut in on Brady well 15-12, operator re-evaluating, TA expires 11/07.

Ormat Steamboat Hills production well 44A-32 spudded. Surface casing set and tested.
Received completion reports and logs for Buffalo Valley TG wells. Approved sundry for
work on SBH 83B-6.

Vulcan Carson Lakes project, drilling water supply well, encountered artesian flow at ~200’.
Well cemented back. Advised to notify DWR. Exchange of information with DWR on
possible artesian flow from Vulcan’s water well drilling at the Carson Lakes Project.
Requested further lease hold information re: PA application. Submitted to Linda for public
notice._On site visit to Vulcan’s Carson Lakes Project. Building drill pads. Inspected PA of
water well. Approved a sundry for change in casing program on 10 proposed slim holes,
contingent on review of process on early wells. Carson Lakes, Vulcan Power, project area
permit public notice out in Reno and Lahontan news. Received sundry notice of change in
well name for 10 observation wells. Revised survey indicated change in Kettleman numbers.
TG Power, sundry request for change in drilling program to increase TD to 5500’. Review of
casing and drilling history showed sufficient well design. Sundry verbal approval.
Successfully tested 65-8 production well, moving LAGS rig to 72-8 location. On site visit to
TG Power Tuscarora project. Lang Exploration drilling surface pipe. Site in good order. TGP
is concerned on delay in ROW from BLM. Application filed in February, no apparent
movement on review of the application until the 1% week of June when the review team was
assigned. Set surface casing, tested. Passed. Accident on site, reported to OSHA and NDOM.
Employee burned on equipment

Nevada Geothermal Power, production well 38-14. Approved sundry to deepen TD if
necessary. Approved directional drilling due to geologic factors. On site visit to Nevada
Geothermal Power’s Blue Mt project. Thermosource rig drilling ahead at 4093’. Site is in
very good order. Building new pad to the north. Nevada Geothermal Power sundry notice to
deepen 38-14. Approved deepening to 5500’ if necessary. Drilling ahead @~4700’. Fielded
question from BLM WFO on drilling sumps - NDOM defers to the operator expertise on
determining how big of a sump is needed for drilling and testing geothermal wells.

Meeting with Sierra Geothermal/GeothermEx/BLM on drilling slim holes using coiled
tubing rigs.

Notice from Beowawe for MIT of 85-15 injection well.

Ormat, Sundry request to change casing program on Jersey Valley wells. Required to re-
submit sundry to define specific changes requested.

ENEL Salt Wells public comment period for Project Area complete. No comments received.
Notice of BLM bond transfer received. PA and well transfer forms sent to administrator for
approval. Received confirmation of bond change for ENEL Stillwater. Processed change of
owner for 25 wells/permits.

GRID Hazen project 4 TG holes, PA’d.
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Notified by DWR that DOT will PA’ing a geothermal strat hole in their ROW at Steamboat.
I am familiar with this well and coordinated with DOT when the ROW was first acquired.
Plan for PA is as designed originally. Not a permitted NDOM well, DWR will oversee the
work.

Received application for project area permit from Trail Canyon Geothermal, Big Smokey
Valley, Raser Technologies. Waiting on NDEP review of injection well applications for
Raser’s Truckee Geothermal No. 1, Big Smokey project.

Coordinating with Mr. and Mrs. Sheridan and NDEP on permitting a domestic-direct use
injection well. The Division has had several inquiries on this subject. A checklist to aid
homeowners in this process with NDEP was suggested.

UIC Geothermal FAQs link, published by NDEP, posted to NDOM website.

Information to Winnemucca BLM on geothermal well testing pits and containment.
Obstacles to permitting geothermal projects is being investigated. A spread sheet of wells
undrilled is being compiled. Operators affected are being asked for comments.

Geothermal Update Newsletter edited and posted to web.

Requested extension on DOE permit for Geothermal Trade Missions. No applications from
other state working groups received in 06-07.

The State of Nevada Renewable Energy Transmission Access Advisory Committee had its
first meeting. The maps created by NDOM and NBMG for resource potential will serve as
the base line for an energy potential / transmission needs map. The utility will be providing
layers for current and planned transmission. The Office of Energy will be sending
information on current anemometer locations. The Governor asked that the Committee bear
in mind the six billion dollars a year NV spends on energy from out of state.

21. Coordinating with SPP, NBMG, and USGS on map project for the Governor’s Transmission
for Renewable Energy Commission.

OIL AND GAS

1. Plains Exploration (PXP) Pluto 27-1 drilling ahead with aerated mud. Responded to

questions on use of flare line on the PXP Pluto well. Gas concentrations encountered which
may require flare use. Installed gas buster. On site visit to PXP Pluto well, Ely. Nabors rig on
site. Waiting for logging crew. Site was in good order. Drilling ahead ~7000°.

Geyser Petroleum installing pumping unit on Santa Maria de Las Angeles well. No
production as yet.

Geyser Petroleum, request to continue pumping water from Pipeline well. Agencies
requesting meeting before granting.

DY Exploration has hired a new contractor to reclaim and clean up the Tomera Ranch pads.
Submitted additional logs and completion reports. Received duplicate logs and completion
report from DY Exploration for the Toano Draw 15-19 well.

Conference call with BLM and legal representative for Westar. BLM provided substantial
evidence of decisions made regarding this case.

Makoil, East Inselburg, 36-33X apd approved. Received plugging report for the 11-44 well.
Received APD for Meritage 33-36 Eagle Springs. Review complete. No NOS and no fee
received. Later submitted. APD approved.

Received soil remediation materials from BLM, reviewed, forwarded to NDEP, FYI.
Received apd from Yates Petroleum/Trail Mountain for oil well in Eureka County.

. Received apd from Cleary Petroleum for oil well in Eureka County.
. Coordinating with Neuhaus Properties on PA of 4 oil wells, plug back and testing of one oil

well, and apd for oil well in Elko County.

. Faskin Qil and Gas Noah 1 well review completed. APD approved.
. Cleary Petroleum apd for Bruffey Canyon well received, technical review complete.



14. Trail Mt. Petroleum, apd for Palisades #1 well received, technical review complete.

15. Coordinating with Neuhaus Properties and Riley Page on PA of 5 wells. APD for further
drilling by Neuhaus is being held until the disposition of these 5 wells have been finalized.

16. Notified by G.Miller, Energy Operations that APDs for Able wells 1-3 approved by BLM.
NDOM approved these permits in January 07.

17. Received final draft of LCB version of NAC 522. Preparing for public workshop.

OTHER

1. Met with Land Services on progress with USFS liaison. Work is coming along nicely. Next
USFS ID team meeting on June 27.

2. USFS and GISLS coordinating on GIS layers for mineral/energy potential for HT Forest Plan
revision.

3. Coordinating with USGS, UNR on interactive renewable potential map.

4. Coordinating with GISLS, USFS liaison, on notifying claim holders within NV USFS and on
delineating areas of mineral potential for review by the Forest Plan revision team.



