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EXECUTIVE SUMMARY 
 
Statutory Programs: 
 

• Industry and Public Relations – Lowell Price, Commissioner Henderson and the Administrator attended the 
IOGCC mid-year meeting in Biloxi, Mississippi.  We provided an oral report on the development of our hydraulic 
fracturing regulations and gleaned timely information from other state oil and gas regulators.  The Administrator 
met with BLM Deputy Director Gary Johnson, new State budget Director Julia Teska, Nevada Conservation 
league representative Kyle Davis and Assembly Speaker Marilyn Kirkpatrick.   

• Minerals Education –Division Staff gave 28 presentation to schools and civic groups which educated 724 
Nevadan’s about the importance of our natural resource industries and the “stay out and stay alive” message.  

• Abandoned Mine Lands (AML) – YTD, 159 AML sites were logged and 190 sites were secured.   8 summer 
interns began work on May 19th and spent the first week in training.  Seven interns attend UNR and one intern 
attends UNLV.  Rob, Bill, Rachel, Erik supervised interns in the field for the first three weeks.      

• Reclamation Bond Pool -   Bond pool activity continues to be slow with no additions, one increase, four notice-
level reductions, and two notice-level bond releases.   The pool currently has 117 notice level bonds and 9 plan-
level bonds.  The bond pool has reserves to take on additional plan-level bonding.     

• Oil,  Gas and Geothermal (OGG) Permitting and Inspections – No new oil drilling permits were received and 8 oil 
sundries were processed. For geothermal, one project area permit and 9 observation well permits were issued at 
Baltazor and San Emidio.  Noble Energy filed 406 bbls. of production on well M2C-M2-21B in May, which was 
from flow-back from the stimulation treatment in March.  The well now has a pump and tank battery installed and 
Noble intends to begin commercial production in June.  
 

Financial, Personnel and Projects:  
  

• The Division was fully staffed with 11 full-time employees and the NDOM reserve balance was $926,612.  All 
contract AML work funded in the “AML enhancement category” will cease at the end of this fiscal year (June 30, 
2014) in order to conserve reserves until we have a better forecast of claim fees for fiscal year 2015.  

• A bill draft request (BDR) for the CMR-approved changes to NRS 522 was submitted to the Governor’s office.  
• Development of regulations for hydraulic fracturing – Weekly meetings of the hydraulic fracturing working group   

continued through May.  The second revised draft was completed and submitted to the Legislative Council 
Bureau for legal review on June 13, 2014.  The following is a tally of the changes made to the first draft as the 
result of comments from public workshops:  conservation groups -10, industry- 27, public-3, and local 
governments-1.    The “second revised draft” of the regulations should be completed by early July.  This draft will 
be posted at least 30 days prior to the Commission hearing on August 28, 2014.  This hearing is tentatively 
planned from 10 AM – 12 noon at the County Commissioner’s room in the Elko County Courthouse.   The 
regular meeting of the CMR is tentatively planned to follow the hearing after lunch, from 1 PM to 4 PM.   

• Rachel Wearne and Debbie Selig finished development of the new NDOM web site with the assistance of State 
Enterprise IT services.  The site is live at NDOM inside the State firewall and is being populated and checked by 
staff.   The site should go live in early July. 
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Commission on Mineral Resources John Mudge; Large-Scale Mining 
David Parker; Exploration  and Development 

  John H. Snow; Geothermal Resources Fred D. Gibson, Jr., Chairman; General Public 



 
 
 
MONTHLY ACTIVITY REPORTS 
 
Reclamation Bond Pool 
Mike Visher 
 

1. Bond pool activity continues to be slow with no additions, one increase, four notice-level reductions, 
and two notice-level bond releases.  One plan-level participant, Rio Silver formerly Escape Gold with 
a $1,000 USFS bond obligation, exited the bond pool.  There continues to be interest expressed by 
several plan-level operators in joining the bond pool, though none have submitted formal applications. 

2. End-of-May financial summary of bond pool: 
Reclamation Bond Pool Status Report Current to: 4/30/2014

Plan-level Bonds -Company Project Entry Date Bond Amount % of PoolComments Deposit Premiums % Whole
Custom Details Bovie-Lew 11/17/2006 $25,364.00 0.85% 12,217.11$      $17,479.98 117.1%
Art Wilson Silverpeak 9/5/1991 $124,017.00 4.17% 18,602.55$    $124,751.67 115.6%
Nevada Rae Black Canyon 4/15/2005 $369,255.00 12.40% 197,937.54$  $212,421.42 111.1%
So. NV Liteweight Money Pit 5/21/2004 $395,514.00 13.29% 213,055.61$  $207,788.22 106.4%
Specialty Clays Bentonite 12/11/1997 $209,900.00 7.05% 31,485.00$   $171,480.69 96.7%
Western Mine Dev. Victorine Mine 5/24/2000 $45,875.39 1.54% terminated -$               
Western Mine Dev. Kingston Mill 5/24/2000 $100,450.00 3.37% terminated -$               
Western Mine Dev. Manhattan Mill 5/24/2000 $114,288.77 3.84% terminated -$               
TNT Venture Big Canyon 1/27/2010 $60,711.00 2.04% 30,664.40$  $25,668.64 92.8%
Statewide Notice-Level Various various $1,531,362.00 51.44% 117 bonds

Total Bond Amount $2,976,737.16 100.00

Cash in Pool's Account (From BSR -5/30/14) $3,935,280.02

Unfunded Amount -$958,542.86

Percent funded 132.2%  
 
Mining, Land and Other 
 

1. Submitted and received approval of $26,000 contract with Nevada Water Solutions, LLC (Tom 
Gallagher) for services to be provided to the Division as part of the NAC522 regulation changes. 

2. Continued working with hydraulic fracturing regulation team to review public comments for 
applicability and potential integration into proposed regulations.  

3. Continued working on master reference list of chemicals commonly used in hydraulic fracture 
stimulation events; cross-referenced with information from GWPC, EPA, and OSHA and others. 

4. Provided rock and mineral presentations to more than 120 students at the Veterans Elementary School 
STEM Academy Family Night. 

 
Major Activities – Chief, Abandoned Mine Lands Program 
Robert Ghiglieri 
 

1. Reviewed the Scope of Work for the $250,000 request to the U.S. Army Corps of Engineers (USACE) 
Restoration of Abandoned Mine Sites (RAMS) program for the development of a new AML database 
with a Web Application and field Application for digital logging with the USACE and TerraSpectra in 
Las Vegas. 

2. Presented Nevada Mining, Rocks, Minerals, and AML to the Hunsburger Elementary 3rd and 4th 
graders.  

3. Attended a Nevada Earth Science workshop meeting to discuss the Northern Nevada Workshop in 
July. 



4. Presented AML to the 2014 Great Basin Institute in Reno with Erik.  
5. Attended the Spring Commission on Mineral Resources meeting in Carson City and field trip in Story 

and Lyon counties. 
6. Attended a NAMLET meeting in Carson City and discussed future AML environmental projects 

throughout the state. 
7. Finalized the preparation for the summer interns including paperwork and field visits. 
8. The eight summer interns started and began the 2014 summer season. The first week of safety training 

consisted of: 
• Covered all NDOM AML safety procedures and protocols. 
• Informed the interns of the safety standards that are expected during the summer. 
• Instructed the proper procedures of the SPOT devices and satellite phones and held an exercise 

for individual use. Informed the interns where the two locations of the 17 county sheriff’s offices 
phone numbers are in each truck.  

• Completed a State sponsored Sexual harassment Awareness class. 
• Completed a State sponsored Defensive Driving class. 
• Completed a BLM sponsored Archeological identification and avoidance class with a field 

application session in the Virginia City area. 
• Reviewed and instructed a pre-trip and a daily preventive maintenance check for the trucks. 

Including checking the proper tire pressure, oil, transmission fluid, procedure of how to change a 
tire, and much more.  

• Held an off road driving class including a video, PowerPoint, and driving exercise. 
• Watched safety videos on abandoned mine hazards and venomous reptiles in Nevada. 
• Instructed how to safely investigate abandoned mine features and construct T-post and barbed 

wire fencing around AML features. Discussed proper PPE use, including protective eyewear, 
long pants, boots, ear plugs, leather gloves, and sunscreen. 

• Completed a State Sponsored MSHA 8 hour task training session with a State Mine Inspector, 
containing mine safety, first aid, off road driving, AML safety, wildfire prevention, and 
transportation safety. 

9. Week 1 intern field work consisted of securing 4 hazards in Storey County and reviewing the logging 
and paperwork procedures.   

10. Week 2 intern field work consisted of 26 securings, 60 loggings, 43 revisits, and 160 non-hazards in 
Pershing County.  

11. EPS logged 17 hazards and 30 non-hazards in Churchill County and three hazards and 11 non-hazards 
in Pershing County.  

12. Continued training the new AML/OGG field specialist Erik Langenfeld. Logged three new hazards 
and 35 non-hazards in Storey County. 

13. Meet with John Callan from the BLM about the 2014 NDOM summer intern field work on BLM land.  
14. Responded to claimant’s securings from the December notification mail out.  
15. Updated the USFS with all Nevada AML on USFS lands. 
16. Provided the BLM with updated hazard information for the BLM “Tonopah Project”. 

 
 
 
 
 
 
 
 
 
 



 
AML Hazard Statistics 

COUNTY SITES 
DISCOVERED 

SITES 
SECURED 

% 
SECURED 

TOTAL 
UNSECURED 

% UNSECURED 
STATEWIDE 

Carson 76 76 100% 0 0.00% 
Churchill 702 561 80% 141 3.88% 
Clark 2,145 1,673 78% 472 13.00% 
Douglas 200 187 94% 13 0.36% 
Elko 708 542 77% 166 4.57% 
Esmeralda 2,653 2,311 87% 342 9.42% 
Eureka 775 706 91% 69 1.90% 
Humboldt 797 700 88% 97 2.67% 
Lander 575 474 82% 101 2.78% 
Lincoln 686 545 79% 141 3.88% 
Lyon 1,025 868 85% 157 4.32% 
Mineral 1,540 1,318 86% 222 6.11% 
Nye 2,534 1,897 75% 637 17.54% 
Pershing 1,584 1,078 68% 506 13.94% 
Storey 197 175 89% 22 0.61% 
Washoe  428 394 92% 34 0.94% 
White Pine 1,423 912 64% 511 14.07% 
TOTAL (Since 1987) 18,048 14,417 80% 3631 100.00% 

2014 Year to Date 159 190 119% 
   

Data as of 6/01/2014 
 
AML / GIS  
Rachel Wearne 

 
1. Completed routine back-up and archiving of the AML photo database. 
2. Worked with several claimants and contracting entities that requested additional AML data for 

hazardous features needing to be secured.  
3. Tested macros for use with Garmin GPS units to ensure the same macros worked for different GPS 

units. Organized and wrote “how-to” instructions for both uploading waypoints to the GPS units 
using DNRGPS, and downloading collected waypoints from the GPS units and adding them to our 
database.  

4. Continued work on the website. Finished building the structure for all programs pages. Met with Rich 
and Lowell in order to discuss the format and content of the Oil and Gas page and proceeded to build 
this page out. Contacted Enterprise IT and requested all links be set up in order to complete the 
format and functionality of the programs pages. Worked on adding the metadata to all pages within 
the website and uploading additional content.  

5. Worked with Debbie on re-structuring the AML Database in order to capture additional information 
required from the LCB Audit. Ran through several test senarios and different forms/queries in order 
to ensure data were being captured and preserved correctly. Worked though several issues with 
migrating data, tracking, and displaying additional information.  

6. Completed routine database QA/QC and added new hazards, revisits, and non-hazards to the 
database. 

7. Attended the NAMLET meeting to discuss AML projects needing attention in Nevada.  



8. Attended the May Commission meeting. Discussed progress being made on the website and database, 
as well as the upcoming summer internship.  

9. Attended the education committee meeting at the Nevada Mining Association. Discussed the 
Southern Nevada Teacher Workshop and the upcoming Northern Nevada Workshop.  

10. Created maps and assembled all information needed for week three in Lincoln County with the 
summer interns and Bill. Worked with Bill on reviewing topo quads in the area and land status. 
Created shapefiles to add to GPS units while in the field.  

11. Assembled information for work in and around Silver Peak and nearby areas for EPS. Put together 
maps, photos, hazard ID sheets, shapefiles, and KML files to assist with the work being done. 
Researched the land status and determined which areas had hazards that were on orphaned land and 
areas where there were claims.  

12. Attended the defensive driving refresher class with the summer interns.  
13. Attended the DAT training in the Virginia City area and helped in training the summer interns on 

proper forms, logging hazards, and recording non-hazards with the GPS units. Assisted in intern 
training on fence building techniques and field navigation.  

14. Traveled to Lovelock with Erik, Rob, and the summer interns. Assisted in training the interns in 
proper field navigation, off-road driving, logging hazards and non-hazards, and securing AML 
hazards. Worked with them on developing proper techniques for communicating with other interns 
and how best to address AML work in different areas.  

15. Added non-hazards collected in the field to the database and prepped GPS units for week three in the 
field. Showed interns how to download and upload data on the GPS units and where the instructions 
were for help.     

 
AML/Public Awareness – Southern Nevada 
Bill Durbin 

 
1. Staff met with and introduced Rich Perry to the Las Vegas facilities.  
2. Presented three sessions of “Minerals and Commodities”, “Birdseed Mining Revisited” and AML to 

3rd graders at Aggie Roberts Elementary School – Henderson.  Total of 138 students (May 7, 2014).    
3. Attended NAMLET meeting in Carson City. 
4. Attended the Commission on Mineral Resources meeting in Carson City.  Reported on Education and 

Public Awareness and Southern Nevada AML. 
5. Attended the 3rd annual South Continuation High School Career Fair.  Information and materials from 

the Mackay School of Earth Science and Engineering and Great Basin College were available to 
students and AML materials were handed out.  The Division display was visited by 30 students.   

6. Attended NvMA Education Committee meeting in Reno.  Reviewed teacher evaluation comments and 
discussed the Las Vegas workshop.  Planning session for the July 15-17 Reno workshop.    

7. Presented one assembly session of “Minerals and Commodities”, “Animal, Vegetable or Mineral?”, 
“Fluorescent Minerals” and AML to 4 classes of 3rd graders at Pat Diskin Elementary School – Las 
Vegas.  Total of 112 students (May 15, 2014).    

8. Bill received an award from the Southern Nevada Science Teachers Association as their 2014 “Friend 
of Science” at a presentation held on Thursday, May 15. 

9. Attended a McCaw School of Mines Foundation board meeting. 
 Presented four sessions of “What a Geologist Does” and AML at Cunningham Elementary School’s 

Career Day – Las Vegas.  Total of 112 4th graders (May 16, 2014). 
10.  Presented three sessions of “Minerals and Commodities”, “Bead Mining” and AML for 7-3rd grade 

classes at Tanaka Elementary School – Las Vegas.  Total of 154 students (May 20, 21 and 22).   
11. Attended Gordon McCaw Elementary School 60th Anniversary celebration on May 22, 2014.  Assisted 

with tours of the McCaw School of Mines.  
12. Assembled materials for Griffin Coleman’s Eagle Scout project scheduled for Saturday May 24. 
13. Collected gneiss from Crescent Peak area west of Searchlight for teacher workshop rock kits. 
 Conducted one AML site visit near Searchlight.  Replaced missing warning sign on CL-2068 fence.   



14. Completed Griffin Coleman’s Eagle Scout project – May 24.  Four mines were secured at the Arden 
gypsum mine on the west side of Las Vegas with 17 volunteers.  This is the final project for the spring 
in southern Nevada – projects will continue after October 1.  To-date, Scouts have secured 676 
hazards and re-secured 136 previously secured hazards.  This is the 150th completed Scout project 
(148 Eagle Scouts and 2 Girl Scouts).  

15. Prepped agency vehicle and assembled materials and supplies for week 3 of the summer intern 
program.  AML work will be conducted in Lincoln County the week of June 2-6.  

16. Conducted AML claim research at the Clark County Surveyor’s Office. 
17. Conducted on-line AML claim research for sites in Lincoln County. 

 
Geothermal, Oil and Gas Other 
Lowell Price 
 

1. Erik Langenfeld and I witnessed surface casing BOPE tests at the Tungsten Mountain 56(45)-22 
production well, where all tests were good. Attended the weekly meetings related to the proposed 
hydraulic fracturing rules, where revisions to the proposed regulations were made in order to address 
public comments and to revise existing language.  Attended the Commission on Mineral Resources 
quarterly meeting on May 8th.  Attended the Well Spacing Task Force meeting at the Great Basin 
Science Sample and Records Library on May 28th.  Well spacing related to horizontal drilling, along 
with associated correlative rights were discussed. Nine geothermal observation well permits were 
issued. No oil permits were issued. 

 
 


