
 

 

 STATE OF NEVADA 
COMMISSION ON MINERAL RESOURCES 

DIVISION OF MINERALS 
400 W. King Street, Suite 106 
Carson City, Nevada 89703 

(775) 684-7040    •    Fax (775) 684-7052 
http://minerals.nv.gov/ 

 
Las Vegas Office:  2030 E. Flamingo Rd. #220, Las Vegas, NV 89119 

Phone: (702) 486-4343; Fax: (702) 486-4345 

 

 
 

BRIAN SANDOVAL 
Governor 

   
RICHARD PERRY 

Administrator 

 
EXECUTIVE SUMMARY AND MONTHLY ACTIVITY REPORTS 

JUNE 2015 
EXECUTIVE SUMMARY 
 

• Industry and Public Relations –  Proposed fee and regulation changes to the oil and gas  (NAC 522) code and  
geothermal (NAC 534A) code were developed and submitted to the Legislative Council Bureau for review.  
The LCB-reviewed changes will be ready for Commission recommendations at the August 27th meeting.    
The Division staffed a trade booth at the Elko Mining Expo, and at the Mining Historical Society annual 
meeting in Virginia City.  Mineral, oil & gas, and geothermal potential maps of the Sage Grouse Focal Areas 
that could be impacted by the BLM Sage Grouse LUPA/FEIS were developed with the assistance of the 
Nevada Bureau of Mines and Geology, and provided to interested parties and posted on the Division’s web 
site.   

• Minerals Education and Outreach – NDOM Staff gave 3 presentations which reached 6060 members of the 
public, all trade associations.   Mineral specimens were inventories and collected where needed in preparation 
for the Northern Nevada teacher’s workshop, scheduled for July 14-16 in Reno.   

• Abandoned Mine Lands (AML) – Six summer interns logged 184 hazards, secured 85 hazards, revisited 76 
hazards, add logged 2,175 non-hazards in seven different counties.  NDOM contractor Environmental 
Protective Services gated five and backfilled 16 hazards in the Tonopah area.  The 2014 AML annual report 
was completed, printed and mailed.  

• Reclamation Bond Pool – One notice-level bond increase was executed, three bonds were released, and four 
reductions were completed.  Two plan-level participants who were provided 30-notice of termination letters 
made their required quarterly premium and late fee payments, and are now current through September 30, 
2015.  Annual premium invoices were mailed to 42 notice-level participants. 

• Oil, Gas and Geothermal Permitting and Inspections –  During the month of June there were two oil permits 
issued to Makoil for the Munson Ranch 12-23X and 13-34. The wells will be drilled for conventional 
development within the Munson Ranch area of the Trap Spring Field. No geothermal permits were issued 
during June. Eight geothermal and three oil sundries were approved.  No inspections were completed in June.   

 
 Financial, Personnel and Projects:  
 

• The Division was staffed with ten full-time employees and seven summer interns, and has one unclassified 
vacancy for a field specialist, which will be filled in Las Vegas. Interviews are scheduled in Las Vegas on 
July 22nd.  

• The reserve balance was $851,004 at the end of June.    
• One incident occurred where a side panel of a truck was dented by an intern.  On a positive note, there have 

been no flats or tires damaged, which was a goal set for interns for the summer season.  
• The AML database SQL-server is now operating in beta-mode while de-bugging is being accomplished.  

 

 Dennis Bryan; Small-Scale Mining and Prospecting 
Fred D. Gibson, Jr., General Public 
Arthur Henderson; Oil and Gas 

Commission on Mineral Resources John Mudge; Large-Scale Mining 
David Parker; Exploration and Development 

  John H. Snow; Geothermal Resources Richard DeLong, Chairman; Large-Scale Mining 



  
MONTHLY ACTIVITY REPORTS 
 
Reclamation Bond Pool:   
Mike Visher 
 

1. Executed one notice-level bond increase, three releases, and four reductions in June.  The two plan-
level participants who were provided 30-notice of termination letters made their required quarterly 
premium and late fee payments and are now current through September 30, 2015.  Annual premium 
invoices were mailed to 42 notice-level participants. 

2. Submitted Work Program establishing Budget Account 4220 (Bond Pool) for fiscal year 2016. 
3. End-of-June financial summary of bond pool: 

 

                   
Mining, Land and Other Issues:   
Mike Visher 

1. Began work on the 2014 Major Mines publication.  Coordinated with NBMG and Taxation for 
missing, incomplete, or unclear Annual Status and Production reports.  Communicated with several 
mine operators requesting additional or missing information. 

2. Traveled to Elko with Rich for the Elko Mine Expo.  Manned agency booth and conducted outreach 
and education to some of the 8,000 attendees. 

3. Attended a required State Accounting Policies and Procedures class taught by the Controller’s 
Office. 

4. Attended working group meeting for amending regulations in NAC 534A. 
5. Met with NDEP regarding the MOU for Oil, Gas and Geothermal programs and met with the BLM 

regarding AML planning. 
 

Abandoned Mine Lands Program-Chief 
Robert Ghiglieri 

1. During June the 2015 summer interns logged 184 hazards, secured 85 hazards, revisited 76 hazards, 
add logged 2,175 non-hazards in seven different counties. 

2. EPS gated five and backfilled 16 hazards in the Tonopah area. 
3. Attended a meeting with the BLM Washington D.C. AML and Hazmat leads, as well as, the State 

AML lead John Callan to discuss the AML concerns in Nevada. 
4. Held meetings with TerraSpectra to improve and discuss the SQL AML database. 
5. Attended the Education Committee meeting finalizing the summer workshop details.  

 

Reclamation Bond Pool Status Report Current to: 6/30/2015

Plan-level Bonds -Company Project Entry Date Bond Amount %  of Pool Comments Deposit
Premiums 
Paid

%  Bond 
Whole

Custom Details Bovie-Lew 11/17/2006 $25,364.00 0.85% 12,217.11$   $18,471.02 121.0%
Nevada Rae Black Rock Canyon 4/15/2005 $369,255.00 12.43% 197,937.54$ $226,268.47 114.9%
So. NV Liteweight Money Pit 5/21/2004 $395,514.00 13.31% 213,055.61$ $219,653.66 109.4%
Specialty Clays Bentonite 12/11/1997 $209,900.00 7.06% 31,485.00$   $182,500.44 101.9%
Western Mine Dev. Victorine Mine 5/24/2000 $45,875.39 1.54% terminated -$              $0.00
Western Mine Dev. Kingston Mill 5/24/2000 $100,450.00 3.38% terminated -$              $0.00
Western Mine Dev. Manhattan Mill 5/24/2000 $114,288.77 3.85% terminated -$              $0.00
TNT Venture Big Canyon 1/27/2010 $78,161.00 2.63% 39,615.03$   $31,901.84 91.5%
Dun Glen Mining Dun Glen 8/11/2014 $359,155.00 12.09% 192,159.52$ $30,287.99 61.9%
Statewide Notice-Level Various various $1,274,168.00 42.88% 104 Notice-level bonds

Total Bond Amount $2,971,131.16
Cash in Pool's Account (From BSR - 6/30/15) $3,893,224.81
Unfunded Amount -$922,093.65
Percent funded 131.0%



AML Hazard Statistics 
Data as of 7/8/2015 
 

COUNTY SITES 
DISCOVERED 

SITES 
SECURED 

% 
SECURED 

TOTAL 
UNSECURED 

% 
UNSECURED 
STATEWIDE 

Carson 76 76 100% 0 0.00% 
Churchill 710 573 81% 137 3.67% 
Clark 2,154 1,700 79% 454 12.17% 
Douglas 204 201 99% 3 0.08% 
Elko 783 577 74% 206 5.52% 
Esmeralda 2,843 2,411 85% 432 11.58% 
Eureka 777 716 92% 61 1.63% 
Humboldt 807 707 88% 100 2.68% 
Lander 591 516 87% 75 2.01% 
Lincoln 851 645 76% 206 5.52% 
Lyon 1,043 970 93% 73 1.96% 
Mineral 1,665 1,417 85% 248 6.65% 
Nye 2,656 2,010 76% 646 17.31% 
Pershing 1,684 1,198 71% 486 13.02% 
Storey 197 189 96% 8 0.21% 
Washoe  450 397 88% 53 1.42% 
White Pine 1,554 1010 65% 544 14.58% 
TOTAL (Since 1987) 19,045 15,313 80% 3732 100.00% 
2015 Year to Date 383 362 95% 

   
 
AML / GIS  
Lucia Patterson 

1. Was on leave for the majority of the month 
2. Put together map reading exercise for teachers workshop (1 day) 
3. Entered data that was not entered during database freeze (3 part time days) 
4. Entered securing data (2 part time days) 

June Meetings Attended: 
No meetings attended 
June Public Outreach-Education: 
None 
June Classes Attended: 
No classes attended 

 
AML/Oil/Gas/Geothermal/GIS  
Erik Langenfield 

1. Updated the Under the Earth, Minerals Education Workshop activity.  I added more slides in the 
presentation about aspects of underground mining. We will no longer be using bread and peanut 



butter to show how ground control works.  I added a playdough activity that will take the teachers 
through the mine planning and mine cycle, along with running some mineral economics on the 
material that they removed. 

2. Accompanied interns during the week 4 field visit to the Yerington area.  We logged 20 hazards, 520 
non-hazards, secured 7 hazards and revisited 9 hazards. 

3. Developed a geothermal monthly report that includes YTD and monthly numbers of geothermal 
wells permitted, wells drilled, and sundries. I have also included the fee revenue from the previous 
month and YTD along with geothermal wells inspected in the previous month and YTD.  This data 
is being generated in the geothermal database and to get the sheet ready for release I need to audit 
the data in the old spreadsheets and the geothermal database. 

4. Mineral Ridge LLC sent in 25 hazards that they logged.  I referenced the UTMs provided to check 
that they were not sites already entered in the AML Database, assigned them a hazard ID, 
reformatted the photos from PDFs to jpegs, entered them in the database, and responded to Mineral 
Ridge with a letter acknowledging their work. 

5. Responded to messages regarding the last AML mail out.  I provided claimants with hazard maps, 
pictures and the state approved contractors list. 

      
AML/Public Awareness – Southern Nevada 
Bill Durbin 

1. AML claim research conducted for sites in Esmeralda and Lincoln Counties. 
2. Edited 2014 AML report – sent edits to Rob. 
3. Completed inventory of mineral and rock samples needed for the 2015 Reno teacher workshop. 
4. Edits completed for mineral kit key for the 2015 Reno teacher workshop. 
5. Attended the annual McCaw School of Mines volunteer recognition and awards dinner. 
6. Attended (by phone) a Nevada Mining Association Education Committee meeting.  Completed final 

details for the Reno teacher workshop (scheduled for July 13-16). AML claim research conducted 
for sites recently logged in Lincoln County by the intern crew. 

7. Met with Lorri Dee Dukes, southern Nevada BLM AML program lead.  Update on status of cultural 
and biological surveys for AML sites proposed for closure by BOR in Clark County (scheduled to 
begin fall of 2015).  Also discussed a plan of operations submitted to BLM for a gypsum exploration 
project in the vicinity of the Arden Mine on the west side of Las Vegas. 

8. Met with Clyde Caldwell, Executive Director of the McCaw School of Mines to discuss plans for 
additional artwork, improvements and recent donations to the Mine. AML claim research conducted 
for sites recently logged in Lincoln County by the intern crew and for sites in Clark County. 

9. Reviewed nine resumes submitted by candidates for the Las Vegas office AML Field Specialist 
position. 

10. Requested incident report and coordinates from Lake Mead National Recreation Area staff regarding 
an abandoned mine incident (no injuries) on Friday, June 26, where two persons were trapped in an 
adit due to the presence of a rattlesnake.  The incident occurred near the Anniversary borate mine 5 
miles north of Callville Bay, Lake Mead. 

 
Geothermal, Oil and Gas Other 
Lowell Price 
 

1. I met with Lorenzo Trimble, BLM Geothermal Lead, on June 2nd at the BLM State Office in Reno. 
Lorenzo and I discussed the BLM’s draft IM for temperature gradient holes. I also met with John 
Menghini at the BLM State Office to discuss the BLM hydraulic fracturing rule that was to become 



effective on June 24th. However, a federal judge issued at stay for the implementation of the rule. I 
attended the BLM oil and gas lease sale on June 9th, where 124 parcels were offered and no parcels 
were sold. 

 
2. I was out of the office the week of June 15th through 19th, and attended a training on UIC mechanical 

integrity tests with the Division of Oil, Gas, and Geothermal Resources (DOGGR) in Orcutt, 
California. The training was centered on the use of RA tracers to confirm the mechanical integrity of 
casing in numerous wells, along with casing pressure tests and checking to see if annular pressure 
was present. Nick Brothers, Felicia Nichols, and Choul (Charlie) Kyu Lee from the Nevada Division 
of Environmental Underground Injection Control also attended the training. Pat Abel, District 3 
Deputy, and her staff did an excellent job with their training curriculum. 

 
3. John Snow, Rich, Mike, Bryan, Erik, and I met on June 30th to discuss geothermal fees and 

regulations. Art Henderson, Rich, Mike, Bryan, Erik, and I met on July 1st to discuss oil and gas fees 
and regulations. 

 
4. Ormat Nevada completed the drilling of the Wild Rose 64C-11 production well. The completion of 

the 64C-11 was delayed due to a flash flood at the drilling pad site. It took several days for the 
GeoDrill crew to clean up the site. The flood waters came off the Gabbs Valley Range to the south. I 
witnessed the surface and intermediate BOPE and FIT tests for the well. Ormat Nevada spudded the 
Wild Rose 36-6 injection well on June 30th. US Geothermal had planned to drill five temperature 
gradient holes at San Emidio during June, but delayed the drilling until July due to wet ground 
conditions. There was no drilling activity in oil and gas during June. 

 
5. During the month of June there were two oil permits issued to Makoil for the Munson Ranch 12-23X 

and 13-34. The wells will be drilled for conventional development within the Munson Ranch area of 
the Trap Spring Field. No geothermal permits were issued during June. Eight geothermal and three 
oil sundries were approved.  No inspections occurred during June. However, well inspections in 
eastern Nevada will begin in July. 

 

  
Total 
Wells 

Wells 
Needed for 

FY15 
Wells 

Inspected 

% of 
Total 

Needed 
Wells 

Remaining 
Geothermal 440 147 158     

Oil 127 43 33     
Totals 567 190 191 101% 0 

 


