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Washoe County School District’s discussion and analysis is designed to, (a) assist the reader in 
focusing on significant financial issues, (b) provide an overview of the District’s financial 
activities, (c) identify changes in the District’s financial position (its ability to address the next 
and subsequent years challenges), (d) identify any material deviations from the financial plan 
(the approved budget), and (e) identify individual fund issues or concerns. 

 
We encourage readers to read this information in conjunction with the transmittal letter, financial 
statements and notes to gain a more complete picture of the information presented.  

 
Financial Highlights 

 Government-wide net assets increased by $35 million to $236.2 million.   

 Unrestricted net assets increased or improved by $14.6 million to $28.7 million.   

 The District’s total revenues increased by $31.6 million to $511.9 million.  The most 
significant revenues are local school support taxes (sales tax) at $161 million, property tax 
(Ad Valorem) at $136.4 million and state aid at $77.3 million. 

 The District’s total expenses increased by $31.9 million to $476.9 million.  The most 
significant expenses were in regular instruction at $219.3 million, operation and 
maintenance at $42.1 million and special education instruction at $40.4 million.  

 Net capital assets increased to $535.9 million.  Major additions include $26.6 million for Cold 
Springs Middle School, $13.9 million for Hall Elementary, $13.8 million for Sepulveda 
Elementary, $13.5 million in School Additions, $9 million for School Renewal and $2.8 
million for All Day Kindergarten.  Depreciation expense totaling $14.2 million is included in 
the government-wide statements. 

 The District’s general obligation bonds payable increased by $6.8 million or 1.59%.   This is 
the result of the issuance of $30 million in bond rollover debt, $24.6 million of debt payments 
and net refunded debt of $1.4 million. 

 The District improved to an Aa3 from an A1 bond rating with a stable outlook from Moody’s 
Investor Service and is rated A with a stable outlook from Standard and Poor’s Corporation.  
The stable outlook reflects the expectation that the District’s financial reserves will remain at 
least at current levels. 

 The District established the Nutrition Services operation as an Enterprise Fund this fiscal 
year.  In prior years, this fund was treated as a Special Revenue Fund. 

 

Government-wide Financial Statements 
 

The government-wide financial statements are designed to provide an overview of the District’s 
finances, in a manner similar to a private-sector business. 
 

The statement of net assets presents information on all of the District’s assets and liabilities, 
with the difference between the two reported as net assets.  Over time, increases or decreases 
in net assets may serve as a useful indicator of whether the financial position of the District is 
improving or deteriorating. 
 

The statement of activities presents information showing how the District’s net assets changed 
during the most recent fiscal year.  All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of the related cash 
flows.  Thus, revenues and expenses are reported in the statement for some items that will only 
result in cash flows in future fiscal periods. 

 

Both of the government-wide financial statements distinguish functions that are supported by 
taxes and intergovernmental revenues (governmental activities) from other functions that are 
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intended to recover all or a significant portion of their costs through user fees and charges 
(business-type activities).   

 
Fund Financial Statements 

 
A fund is a grouping of related accounts that is used to maintain control over resources that 
have been segregated for specific activities or objectives.  The District’s funds can be divided 
into three categories: governmental funds, proprietary funds and fiduciary funds. 
 
Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide statements described above.  However, unlike 
the government-wide financial statements, governmental fund financial statements focus on 
near-term inflows and outflows of spendable resources, as well as on balances of spendable 
resources available at the end of the fiscal year.  Such information may be useful in evaluating a 
government’s near-term financing requirements.  To provide a better understanding of the 
relationship between the fund statements and the government-wide statements, both the 
governmental fund balance sheet and governmental fund statement of revenues, expenditures 
and changes in fund balances provide reconciliations between the two statement types. 
 
The focus of the governmental fund statements is on major funds.  The District has 40 individual 
governmental funds of which the general, special education, debt service, 2006 bond rollover, 
2005 bond rollover, 2003 bond rollover and 2002 bond rollover funds are considered major.  
These funds are disclosed separately in the governmental fund balance sheet and in the 
governmental fund statement of revenues, expenditures and changes in fund balances.  The 
remaining 33 nonmajor governmental funds are combined into a single aggregated presentation 
in these statements.  Individual fund data for each of these nonmajor funds is reported in 
combining statements in the supplementary information section of this report. 
 
Proprietary funds are comprised of enterprise funds and internal service funds.  Enterprise 
funds are used to report an activity where a fee is charged to external users.  The District’s sole 
enterprise fund, the Nutrition Services Enterprise Fund, is used to account for the nutrition 
service operation of the District. Internal service funds are used to accumulate and allocate 
costs internally among the District’s various programs and functions.  The District uses three 
internal service funds to account for its self-insurance of property and casualty, employees’ 
health care and workers’ compensation. Because internal service fund operations primarily 
benefit governmental funds, they are included in the governmental fund activities column in the 
government-wide statements. 
 
All three internal service funds are combined into a single, aggregated presentation in the 
proprietary fund financial statements along with the sole enterprise fund in a separate column.  
Individual fund data for the internal service funds and the enterprise fund is provided in the 
combining statements in the supplementary information section of this report. 
 
Fiduciary funds account for resources held for other governments or individuals outside of the 
District.  As their resources do not support District activities, they are not included in the 
government-wide statements.  The District has three fiduciary funds which are the Student 
Activities for schools in the district, an 80/5 Salary Plan for employees and the Nevada 
Interscholastic Athletic Association for all school districts in Nevada. 
 
Notes to the Financial Statements 
 
The notes provide required disclosure and information necessary to understand the District’s 
activities. 
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Other 
 
In addition to the basic financial statements and accompanying notes, this report presents 
certain required supplementary information concerning the District’s General and Special 
Education funds.  Required supplementary information can be found on pages 27 and 28 of this 
report. 
 
Supplementary information, including combining and individual fund statements and schedules 
providing budget to actual and prior year comparisons, are presented after the other 
government-wide financial statements.  These schedules test compliance with budgetary 
constraints and management directives to enhance accountability at the fund and function level.   
 
Statistical information is provided on a ten-year basis, as available, for trend and historical 
analysis. 
 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
In order to enhance analysis, comparative information is provided for assets, liabilities, net 
assets, revenues and expenses. 
 

WASHOE COUNTY SCHOOL DISTRICT’S NET ASSETS 

2006 2005 2006 2005 2006 2005
Assets

Current and other assets $ 281,125,736       $ 294,310,898           $ 3,765,719            $ -                        $ 284,891,455        $ 294,310,898         
Net capital assets 535,371,741       465,974,469           542,397               -                        535,914,138        465,974,469         

Total assets 816,497,477       760,285,367           4,308,116            -                        820,805,593        760,285,367         
Liabilities

Current liabilities 124,476,022       102,430,933           608,979               -                        125,085,001        102,430,933         
Long-term liabilities 459,563,730       456,718,343           -                           -                        459,563,730        456,718,343         

Total liabilities 584,039,752       559,149,276           608,979               -                        584,648,731        559,149,276         
Net Assets

Invested in capital assets,
  net of related debt 136,809,928       127,695,444           542,397               -                        137,352,325        127,695,444         
Restricted 70,158,376         59,385,880             -                           -                        70,158,376          59,385,880           
Unrestricted 25,489,421         14,054,767             3,156,740            -                        28,646,161          14,054,767           

Total net assets $ 232,457,725       $ 201,136,091           $ 3,699,137            $ -                        $ 236,156,862        $ 201,136,091         

Business-type                    
activities TotalGovernmental activities

 
For more detailed information see the government-wide statement of net assets and the notes to the financial 
statements. 

Net Assets: The District’s assets exceeded liabilities by $236.2 million at June 30, 2006.  The 
largest portion of net assets (58.2%) reflects its investment in capital assets (e.g., land, 
buildings, equipment and construction in progress) less any outstanding related debt used to 
acquire those assets.  The District uses these capital assets to provide services to citizens; 
therefore, they are not available for future spending.  Although the investment in capital assets 
is reported net of related debt, the resources needed to repay this debt must be provided from 
other sources, since capital assets cannot be used to liquidate these liabilities. 

 

 An additional portion of the District’s assets (29.9%) represents resources that are subject to 
external restrictions (statutory, bond covenants, or granting agency) on how they may be 
used.  At June 30, 2006, the District had unrestricted net assets of $28.6 million.   
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Governmental activities.  Governmental activities increased the District’s net assets by $34.4 
million.  These increases were the result of the excess of revenues over expenses. Key 
elements of the increases are noted on the following table. 

 

WASHOE COUNTY SCHOOL DISTRICT CHANGE IN NET ASSETS 

2006 2005 2006 2006 2005
Revenues

Program revenues:
Charges for services $ 1,805,959            $ 8,314,770            $ 6,945,811         $ 8,751,770            $ 8,314,770            
Operating grants and contributions 86,523,775          86,721,909          9,313,397         95,837,172          86,721,909          

General revenues:
Property taxes 136,445,205        126,044,207        -                        136,445,205        126,044,207        
Local school support taxes 161,027,372        145,056,434        -                        161,027,372        145,056,434        
Government service taxes 18,277,143          17,260,710          -                        18,277,143          17,260,710          
Other taxes and fees 2,833,827            2,331,837            -                        2,833,827            2,331,837            
Unrestricted investment earnings 7,304,748            5,789,233            -                        7,304,748            5,789,233            
State aid not restricted to specific purposes 77,280,007          85,542,351          -                        77,280,007          85,542,351          
Other 4,137,772            3,252,207            -                        4,137,772            3,252,207            

Total revenues 495,635,808        480,313,658        16,259,208       511,895,016        480,313,658        
Expenses

Instruction:
Regular instruction 219,283,856        206,911,454        -                        219,283,856        206,911,454        
Special instruction 40,361,274          37,356,574          -                        40,361,274          37,356,574          
Vocational instruction 7,978,977            7,310,262            -                        7,978,977            7,310,262            
Other instruction 4,908,141            5,299,761            -                        4,908,141            5,299,761            

Support services:
Student support 27,775,369          25,372,276          -                        27,775,369          25,372,276          
Instructional staff support 18,234,230          15,787,724          -                        18,234,230          15,787,724          
General administration 7,195,661            6,632,435            -                        7,195,661            6,632,435            
School administration 24,734,884          22,674,418          -                        24,734,884          22,674,418          
Business support 6,831,633            6,060,209            -                        6,831,633            6,060,209            
Operation and maintenance 42,085,877          36,854,305          -                        42,085,877          36,854,305          
Student transportation 16,311,285          15,126,041          -                        16,311,285          15,126,041          
Central support 7,543,020            7,388,451            -                        7,543,020            7,388,451            
Other support 29,117                 144,341               -                        29,117                 144,341               
Nutrition services -                           14,621,816          15,603,133       15,603,133          14,621,816          
Facilities 16,272,050          17,700,847          -                        16,272,050          17,700,847          
Interest on long-term debt 20,921,135          18,955,978          -                        20,921,135          18,955,978          
Issuance costs on debt 804,603               715,201               -                        804,603               715,201               

Total expenses 461,271,112        444,912,093        15,603,133       476,874,245        444,912,093        

Increase in net assets $ 34,364,696          $ 35,401,565          $ 656,075            $ 35,020,771          $ 35,401,565          

TotalGovernmental activities
Business-type  

activities

 

Total Revenues: Total revenues exceeded prior year revenues by 6.5%.  General revenues, 
mainly comprised of taxes, state aid and investment earnings, represented 82.2% of total 
revenue.  Program revenues are revenues directly related to service activities of a function and 
include charges for services, grants and contributions, and related investment earnings, when 
restricted for use in programs.  All percentages reflect adjustments for new business-type 
activities which were accounted for in governmental activities last year. 

 
General Revenues: General revenues increased 5.7% from the prior fiscal year.  The District 
experienced increases in all categories except state aid due to higher than anticipated local 
school support tax and property tax collections, which offset the state requirement.   

 
Program Revenues: Program revenues represent 17.8% of the total revenues collected to pay 
costs of providing program services.  Charges for services increased 5.3% and operating grants 
and contributions increased 11.2%.  
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The graph below demonstrates the governmental revenue expense coverage on a functional 
basis. 
 

PROGRAM REVENUES AND EXPENSES
Governmental Activities
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REVENUES BY SOURCE - GOVERNMENTAL ACTIVITIES

State aid not 
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15.6%
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 The largest and main revenue sources for the District are property taxes (Ad Valorem), local 
school support taxes and state aid, which comprise 75.6% of total revenues. 

 Ad valorem taxes increased 8.25% from the prior year due to increased tax collections and 
increases in assessed valuations.  

 Local school support taxes increased 11% due to increased taxable sales. 

 State revenue, as provided in the Nevada Plan (State aid guaranteed funding), decreased 
(9.7%), even though the District had increased enrollments.  The reduced state aid results 
from larger than anticipated increases in property tax and school support tax, which reduces 
the contribution required by the state. 

Business-type activities.  Business-type activities consist solely of the District’s Nutrition 
Services Enterprise Fund.  In the current fiscal year this activity increased net assets by 
$656,075.  Nutrition services charges and federal subsidies including contributions of 
commodity food products account for almost 100% of revenues received by business-type 
activities, with student charges representing 42.7% and federal subsidies accounting for 57.3%.  
The majority of expenses in the business-type activities are for food purchases and salary 
expenses to maintain the District’s nutrition services program. 
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PROGRAM REVENUES AND EXPENSES
Business-type Activities
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REVENUES BY SOURCE - BUSINESS-TYPE ACTIVITIES
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FINANCIAL ANALYSIS OF THE DISTRICT’S MAJOR FUNDS 

 
The Washoe County School District uses fund accounting and budgetary integration to ensure 
and demonstrate compliance with finance-related legal requirements.  
 
Governmental Funds: The focus of the Washoe County School District’s governmental funds 
is to provide information on current inflows, outflows, and balances of spendable resources.  
Such information is useful in assessing the District’s current funding requirements.  In particular, 
unreserved fund balance may serve as a useful measure of net resources available for 
spending at the end of the fiscal year. 

 
As of the current fiscal year, the District’s governmental funds reported combined ending fund 
balances of $163.9 million, a decrease of $38 million over the prior year.  Of this total, $93 
million is unreserved and approximately $18.6 million, or 20%, constitutes unreserved and 
undesignated fund balance, which is available for spending at the District’s discretion within the 
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respective fund.  The District has $74.4 million, or 80%, unreserved and designated fund 
balances for subsequent year items. The remainder of fund balance is reserved to indicate that 
it is not available for spending because it has already been committed to: (1) $21.9 million for 
construction contracts and encumbrances (contracts or purchase orders of the prior period), (2) 
$47.5 million to pay debt service and sinking fund, and (3) $1.4 million for inventories.   

 
In 1993 the State Legislature enacted legislation that required the special education program 
(previously accounted for in the general fund) to be accounted for in a separate special revenue 
fund.  Because of its size and relationship to the general fund, it is included in the analysis 
below. 
 

GENERAL AND SPECIAL EDUCATION FUNDS 
EXPENDITURES BY TYPE 

 
2006 2005

Salaries 234,098,471$          221,100,958$      
Benefits 77,874,086              74,968,558          
Purchased Services 15,013,095              13,536,304          
Supplies 25,208,765              24,806,210          
Property 1,828,473                6,008,555            
Other 257,030                   263,227               

Totals 354,279,920$         340,683,812$     

 

GENERAL AND SPECIAL EDUCATION FUNDS 
EXPENDITURES BY TYPE

Supplies
7.1%

Property 
0.5%
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 Salaries comprise 66.1% of total expenditures.  School districts by their nature are labor 
intensive.   
 

 Employee benefits average 33.3% of salaries and 22.0% of total expenditures.  Benefits 
include contributions on the behalf of employees for retirement (Public Employees’ 
Retirement), health insurance, medicare, old age survivors disability insurance (part-time 
employees), life insurance and workers’ compensation.   
 

 Purchased services, supplies and property comprise 11.8% of total expenditures.  Details 
regarding variances on a fund level are available in separate reports.  
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The General Fund is the primary operating fund of the District.  At the end of the current fiscal 
year, unreserved fund balance of the General Fund was $28.9 million compared to $22.7 million 
in the prior year.  The total fund balance was $31.9 million compared to $24.6 million in the prior 
year.  As a measure of the General Fund’s liquidity, it may be useful to compare both 
unreserved fund balance and total fund balance to total fund expenditures.  Unreserved fund 
balance represents 9.2% of total fund expenditures while total fund balance represents 10.2% 
of that same amount. 

 
The unreserved fund balance of the General Fund increased $7.3 million.  Key factors in this 
change are as follows: 

 
 Total revenues of $351.9 million exceeded prior year revenue by $16.6 million or 5%, 

primarily due to increased property tax (7.9%), school support tax (11%) and government 
services tax (5.9%). 

 
 Total expenditures of $313.5 million exceeded the prior year by $11.1 million or 3.7%.  

Salaries increased 5.8% as a result of District growth and movement on the salary 
schedules.  Additionally, the District is in the first year of a two-year salary contract with all 
bargaining groups which provided a Cost of Living Increase (COLA’s) during the fiscal year.  
Employee benefits exceeded the previous year by 3.8% due largely to increased costs that 
result from rates (i.e. retirement, medicare, workers’ compensation, etc) applied to 
increasing salaries with no rate increase in health insurance costs. 

 
 Operating (non-salary) categories decreased by ($2.5) million or (5.8%) from the prior year.  

The largest decreases were due to bus purchases for $4.5 million to address safety issues 
with Carpenter buses made in the prior year that did not occur again in the current fiscal 
year.   The remaining increases in the other operating categories were normal increases 
which offset against the prior year savings lowered the decrease to the level presented. 

 
 The excess of revenues over expenditures was $38.4 million.  Transfers to other funds were 

$32.2 million.  Significant transfers included $22.2 million to the Special Education Fund, 
$3.1 million to the Debt Service Fund, $1.9 million to the Health Insurance Fund and $5 
million to the Pre-Funded Retiree Health Benefits Fund. 

  
The Special Education Fund accounts for resources (state-aid and transfers from the General 
Fund) used to provide special education to eligible students. This fund has no fund balance as 
the District only transfers the amount needed to cover expenditures not provided by the State.  
Resources and expenditures totaled $40.8 million, which exceeded the prior year by $2.5 million 
or 6.4%. State aid totaling $18.7 million and transfers from the General Fund of $22.2 million, 
accounted for all the resources in the fund. 

 
The Debt Service Fund has a total fund balance of $47.5 million, all of which is reserved for the 
payment of debt service.  The fund balance increased by $3.3 million primarily as a result of 
increased property tax revenues. 

 
The 2002 Rollover Capital Projects Fund represents $25.7 million of an estimated $300-600 
million 2002 voter approved bonds.  During the ten year rollover period, bonds have and will be 
issued for older school improvements along with the construction of new elementary and middle 
schools and the build-out of high schools.  The rollover bonds allow the District to provide for 
the upkeep of existing facilities and to add new schools to address growth. The total fund 
balance at year-end was $2 million compared to $2.8 million in the prior year.  This fund balance 
consists of unspent bond proceeds and investment income.    This bond issuance was originally 
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dedicated to the construction of Shaw Middle School which was opened in August, 2004.  Any 
remaining balance in this fund is used on subsequent rollover bond projects.  During the year 
$.9 million was expended on additional work at Shaw Middle School, construction costs for Cold 
Springs Middle School and administrative costs.     
 
The 2003 Rollover Capital Projects Fund represents $55 million of the estimated $300-600 
million 2002 voter approved ten year rollover bonds.  The total fund balance at year-end was 
$7.4 million compared to $44.7 million in the prior year.  This fund balance consists of unspent 
bond proceeds and investment income. During the year $38 million was expended on new 
school construction, school renewal and information technology projects.  This bond issuance is 
dedicated to the construction of Cold Springs Middle School (96% expended), construction of 
Sepulveda Elementary School (100% expended), School Renewal Projects (95% expended) 
and Information Technology Projects (69% expended). 
 
The 2005 Rollover Capital Projects Fund represents $66 million of the estimated $300-600 
million 2002 voter approved ten year rollover bonds.  The total fund balance at year-end was 
$23.7 million compared to $64.9 million in the prior year.  This fund balance consists of unspent 
bond proceeds and investment income.  During the year $43.2 million was expended on new 
school construction, school renewal and information technology projects.  This bond issuance is 
dedicated to the construction of Hall Elementary School (86% expended), completion of Cold 
Springs Middle School (100% expended); completion of Sepulveda Elementary School (97% 
expended), School Expansions at North Valleys High School and Spanish Springs High School 
(75% expended), School Renewal Projects (84% expended) and Information Technology 
Projects (4% expended). 
 
The 2006 Rollover Capital Projects Fund represents $30 million of the estimated $300-600 
million 2002 voter approved ten year rollover bonds.  The total fund balance at the end of this 
first year was $28.6 million.  This fund balance consists of unspent bond proceeds and 
investment income.  During the year $2.1 million was expended on school renewal projects and 
bond issuance costs. This bond issuance is dedicated to School Renewal (13% expended), 
Information Technology Projects (0% expended), School Site Acquisition and Planning (0% 
expended) and other projects including Transportation Renewal (0% expended). 
 
Proprietary Funds: The proprietary fund statements provide the same type of information 
found in the government-wide financial statements, but in more detail. 

 
The District’s self-insured Property and Casualty, Health Insurance and Workers’ Compensation 
Internal Service Funds has a combined Net Asset balance of $17.5 million.  The Health 
Insurance Fund has a Net Asset balance of $12.4 million compared to $10 million in the prior 
year.  Additionally, the Property and Casualty Fund has a balance of $1.6 million compared to a 
balance in the prior year of $919,771.  The Workers’ Compensation Fund finished the year with 
a balance of $3.5 million compared to $1.7 million in the prior year. Insurance funds, by their 
nature, are very difficult to forecast.  As a result, the District continues to work to maintain the 
proper reserves in these funds. 
 
The District’s Nutrition Services Enterprise Fund has a Net Asset balance of $3.7 million.  The 
factors concerning the finances in this fund were addressed in the discussion of the District’s 
business-type activities. 

  
GENERAL FUND BUDGETARY HIGHLIGHTS 

 
Prior to the beginning of the fiscal year, the District adopts its original budget on or before June 
8.  Because of a legislative year, the District is allowed to adopt an amended budget within 30 
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days of the legislative adjournment.  The District is also required to amend the budget by 
January 1 of the fiscal year to reflect the official enrollment count.  During the year, the Chief 
Financial Officer is authorized to transfer appropriations between accounts and funds, subject to 
the subsequent approval by the Board of Trustees.  The District may also augment the budget 
by a majority vote of the Board if anticipated resources actually available during the year exceed 
those estimated. 
 
During the year, the District amended the budget for a decrease in revenue ($4.1 million) related 
to enrollment being less than projected.  The District was able to absorb the reduction by 
recognizing additional revenue of $2.1million, and reducing expenditures by not filling open 
positions related to enrollment, conservative budgeting practices and sufficient internal service 
fund reserves.  Additional revenue of $1.2 million was also recognized in June 2006 to bring the 
net revenue difference for the year to ($1.7 million). 
 
Despite this $4.1 million reduction to revenues, the District did recognize an overall increase in 
budgeted sources of $10.8 million.  The majority of this increase was due to unreserved 
opening fund balance of $7.8, designated opening fund balance of $3.8 million, lease proceeds 
of $1 million, interest income of $1.1 million and other revenues of $1.1 million. 
 
The majority of the overall increase to budgeted expenditures of $10.8 million was applied to the 
ending fund balance ($4.8 million to unreserved, $3 million to designated for negotiations and 
$600,000 to designated for other expenditures) while the remaining changes to expenditure 
categories result from the designated opening fund balance, transfers and salary and benefit 
savings.   
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ORIGINAL FINAL DIFFERENCE
REVENUES
   Local sources $ 254,274,173  $ 253,382,361  $ (891,812)            
   State sources 93,100,949    92,302,946    (798,003)            
   Federal sources 630,000         630,000         -                         
   Other sources 5,000             5,000             -                         

Total revenues 348,010,122  346,320,307  (1,689,815)         

OTHER FINANCING SOURCES 
   Capital Leases -                     1,006,884      1,006,884          
   FUND BALANCE, July 1 13,081,258    24,636,960    11,555,702        

TOTAL SOURCES $ 361,091,380  $ 371,964,151  $ 10,872,771        

EXPENDITURES
   Current:
   Regular programs $ 182,228,817  $ 180,677,527  $ (1,551,290)         
   Vocational programs 8,088,377      8,021,817      (66,560)              
   Other instructional programs: 3,588,130      3,912,046      323,916             
    Undistributed Expenditures:
        Student support 19,636,345    20,309,233    672,888             
        Instructional staff support 9,135,442      9,416,054      280,612             
        General administration 7,721,951      7,555,289      (166,662)            
        School administration 23,904,627    24,556,556    651,929             
        Business support 4,431,064      4,871,952      440,888             
        Operation and maintenance 39,701,092    41,338,724    1,637,632          
        Student transportation 13,422,785    14,007,441    584,656             
        Central support services 7,967,719      8,015,683      47,964               

Total expenditures 319,826,349  322,682,322  2,855,973          

OTHER FINANCING USES
    Contingency 600,000         -                      (600,000)            
    Transfers out 33,112,808    33,309,220    196,412             

    Total other financing uses 33,712,808    33,309,220    (403,588)            

    FUND BALANCE, June 30 7,552,223      15,972,609    8,420,386          

TOTAL APPLICATIONS $ 361,091,380  $ 371,964,151  $ 10,872,771        

GENERAL FUND BUDGET ADJUSTMENTS

2006 BUDGET

 
Actual expenditures were 97% of the final budget and all functions are within the appropriate 
budgetary authority. 
 
CAPITAL ASSETS AND DEBT ADMINISTRATION 

 
Capital Assets.  The District’s investment in capital assets for its governmental and business-
type activities as of June 30, 2006 amounts to $535.9 million (net of accumulated depreciation).  
This investment in capital assets includes land, land improvements, buildings and 
improvements, equipment, and construction in progress.  The total increase in the District’s 
investment in capital assets for the current fiscal year was 15%.  The major capital additions this 
fiscal year included: 
        
Cold Springs Middle School             $ 26.6 million   School Additions      $13.5 million 
Hall Elementary          13.9   School Renewals     9.0 
Sepulveda Elementary      13.8   All Day Kindergarten      2.8  
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Additional information on the District’s capital assets can be found in Note 5 on pages 47-48 of 
this report. 
 

WASHOE COUNTY SCHOOL DISTRICT CAPITAL ASSETS 
(Net of Depreciation) 

 
Governmental Activities:

(as restated)
2006 2005

Land 32,703,529$    31,033,509$    
Construction in progress 79,955,233 6,272,980
Buildings 399,156,525 405,472,361
Improvements other than buildings 5,566,968 4,588,063
Machinery and equipment 17,989,487 17,962,654

Total 535,371,741$ 465,329,567$  

Business-type Activities:
(as restated)

2006 2005

Machinery and equipment 542,397$        644,902$         

 
 
 

WASHOE COUNTY SCHOOL DISTRICT OUTSTANDING DEBT 
   
 2006  2005  

    
General Obligation Bonds  $    433,985,000   $    427,205,000 
Capital Lease Obligations          14,003,259            14,986,579  
Qualified Zone Academy Bonds            7,268,997              7,268,997  

Total  $    455,257,256    $    449,460,576  
 
 
The District’s outstanding debt increased by $5.8 million during the current fiscal year primarily 
due to the issuance of the new rollover bonds netted with the effects of refunding debt and 
planned principal payments.  The District also added a new capital lease during the year. 

 
State statute (NRS 387.400) limits the amount of general obligation debt a school district may 
issue to 15% of its total assessed valuation.  The current limitation for the Washoe County 
School District is $1.9 billion, which is significantly in excess of the District’s outstanding general 
obligation debt.  Additional information on the District’s long-term debt can be found in Note 6 
on pages 48-50 of this report. 
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 
 

The Washoe County School District is the second largest county school district in the State of 
Nevada.  The District’s funding primarily comes from sales taxes, property taxes, state support 
and government services taxes.  The State funding is approved by the Legislature and is 
calculated after considering all other District revenues.  The State revenue is expressed as a 
guaranteed per pupil amount which includes the sales tax revenue and 1/3 of the property tax 
revenue with the balance based on a contribution from the State.  By guaranteeing a per pupil 
amount the State has provided stability to the amount of revenue the District can expect for 
general operating purposes.  
 
The guaranteed basic support per pupil revenue as provided through the State’s Distributive 
School Account (DSA) is $4,653 for the next fiscal year, as presented in the final budget.  This 
is an increase of $194 over the prior year.  State funding for special education units will be 
$35,122 per unit, an increase of $689 over the prior year.  These funds help continue all existing 
District programs, provide for increases related to: cost of living adjustments related to salaries, 
salary roll-ups, enrollment growth, utilities, gasoline and textbooks.  Other factors include: 
 

 The District projected enrollment growth over the prior year of .5% (313 students) to 62,669 
students.  Actual enrollment growth however, was 1.09% (683 students) to 63,039.  In 
addition, the Department of Taxation is required to recalculate anticipated property tax (ad 
valorem) revenues for the District.  This recalculation will result in additional funding for the 
District increasing the per pupil amount to $4,665.  The use of the additional funding for the 
enrollment and property tax increases has not been determined yet. 

 
 The District is opening two new elementary schools and one new middle school in the 

upcoming fiscal year. 
 

 The past legislature also appropriated additional funding for retiree health insurance, 
retirement credit for teachers working at at-risk schools and in hard to fill positions.  This 
funding appears to be much more in line with the anticipated costs for these programs. 

 
 The District will continue the pre-funding for other post employment benefits (OPEB) for the 

upcoming year by committing $2 million.  Ongoing and increased funding for this 
requirement will continue to be a concern to the District. 

 
 The District will also begin the implementation of a compensation study recommending an 

increase to salaries, implementation of a school bus replacement policy and has provided 
additional funding for school safety.  

 
REQUESTS FOR INFORMATION 

 
This report is designed to provide a general overview of the Washoe County School District’s 
finances for all interested parties.  Questions concerning the information provided in this report 
or requests for additional financial information should be addressed to Gary S. Kraemer, Chief 
Financial Officer, P.O. Box 30425, Reno, NV  89520-3425.  Effective January 1, 2007 this report 
will also be available on the web site at www.washoe.k12.nv.us. 

http://www.washoe.k12.nv.us/
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