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% Muckel Anderson CPAs

INDEPENDENT AUDITORS' REPORT

To the Local Elected Officials Board
and the Nevadaworks Council
Governing Board of Nevadaworks

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Nevadaworks, as of and for the year ended
June 30, 2010, which collectively comprise Nevadaworks' basic financial statements as listed in the
table of contents. These financial statements are the responsibility of Nevadaworks' management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of Nevadaworks as of June 30, 2010 and the respective changes in financial position,
thereof, for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
October 27, 2010, on our consideration of Nevadaworks' internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in
conjunction with this report in considering the results of our audit.
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Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis on pages 3A-3F be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management'’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Nevadaworks’ financial statements as a whole. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the financial
statements. The schedule of expenditures of federal awards is the responsibility of management
and was derived from and relate directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information s fairly stated in all material respects in relation
to the financial statements as a whole.

Tusesl Dntoarn OO
MUCKEL ANDERSON CPAs

A Professional Corporation

Reno, Nevada
Qctober 27, 2010




Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2010

As management of Nevadaworks, we offer readers of the Nevadaworks’ financial statements
this narrative overview and analysis of the financial activities of Nevadaworks for the fiscal year
ended June 30, 2010. We encourage readers to consider the information presented here in
conjunction with additional information furnished in this report.

FINANCIAL HIGHLIGHTS

¢ The auditors' report offers an unqualified opinion on the financial statements, the highest
level of assurance that can be attained.

« The assets of Nevadaworks' governmental activities exceeded its liabilities at the close of
the most recent fiscal year by $366,259, of which $197,016 is comprised of unrestricted net
assets and $169,243 represents net assets invested in capital assets. Governmental
activities include all funds of Nevadaworks.

« As of the close of the current fiscal year, Nevadaworks’ governmental funds reported
combined ending fund balance of $197,016, a decrease of $17,607 compared to the prior
year. The total amount of $197,016 is available for spending at Nevadaworks' discretion.

e Revenue from all sources totaled $10,431,778, an increase of $6,369,644 (156%) from the
prior year.

« Subrecipient expenditures (excluding depreciation) for delivery of direct program services by
contracted service providers totaled $9,386,824 (89% of total expenses), an increase of
$6,115,304 (186%) from the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction and overview of the
Nevadaworks’ annual financial report. The Nevadaworks’ basic financial statements consist of
two parts: Management's Discussion and Analysis, and the Financial Statements including
Notes to the Financial Statements. This report also contains Supplemental Information in
addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide an overview of
Nevadaworks' finances in a manner similar to a private-sector business.

The Statement of Net Assets presents information on all of Nevadaworks' assets and
liabilities, with the difference between the two reported as net assets.

The Statement of Activities presents information showing how Nevadaworks’ net assets
changed during the most recent fiscal year. All changes in net assets are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of
the cash flows. Thus, revenues and expenses are reported in the statement for some
items that will only result in cash flows in future fiscal periods.




Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2010

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)
Government-Wide Financial Statements {Continued)

Governmental activities are supported primarily through the U.S. Department of Labor,
through the Workforce investment Act of 1998 which represent approximately 99% of all
revenue. Nevadaworks has no business-type activities, resulting in the financial
statements representing only governmental activities.

Fund Financial Statements

A fund is a legal and accounting entity with a self-balancing set of accounts to track
specific sources of funding and spending. Nevadaworks, as with other government
agencies, uses fund accounting to ensure and demonstrate compliance with grant
funding requirements. All funds of Nevadaworks are considered governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Unlike
government-wide financial statements, governmental funds focus on the current inflows

and outfiows of resources.

To provide a better understanding of the relationship between the fund statements and
the government-wide statements, both the governmental funds balance sheet and
governmental funds statement of revenues, expenditures, and changes in fund balances
provide reconciliations between the two statement types.

The focus of the governmental funds statements is on major funds. Nevadaworks has
two (2) individual major governmental funds, including the Workforce Investment Federal
Grant Programs and the General Fund.

The Workforce Investment Federal Grant Programs fund accounts for three (3) separate
and distinct federal programs designated as Adult, Dislocated Worker and Youth grants.
American Recovery and Reinvestment Act funds were also included in the Workforce
Investment Federal Grant Programs. Additional grants have been received from the
State of Nevada statewide Workforce Investment Act discretionary funds for specialized
pilot projects and incumbent worker projects which are also included in the Workforce
Investment Federal Grant Programs fund. Some of the discretionary funds were from
American Recovery and Reinvestment Act.




Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2010

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Notes to Financial Statements

Notes are included to provide information that is crucial to the full and complete
understanding of the data provided in the government-wide and fund financial

statements.

Supplementary Information

In addition to the basic financial statements, this report also includes a Schedule of Staff
and Operating Costs of Nevadaworks that are recorded into the Cost Pool and
subsequently allocated to other funds. These items cannot be traced in total to the
financial statements due to direct program and cost pool allocations.

Government-Wide Financial Analysis

June 30, June 30,
2009 2010
Assets
Current and other assets $ 1,076,069 $ 1,300,685
Net capital assets 52,496 169,243
Total Assets 1,128,565 1,469,928
Liabilities
Current liabilities 823,057 1,062,357
Noncurrent liabilities 38,389 41,312
Total Liabilities 861,446 1,103,669
Net Assets
Invested in capital assets 52,496 169,243
Unrestricted 214,623 197,016
Total Net Assets $ 267,119 $ 366,259

The majority of assets are comprised of cash and investments. Nevadaworks’ capital
assets consist exclusively of furniture and equipment. Total liabilities consist mainly of
accounts payable, accrued liabilities, deferred revenue and noncurrent liabilities.
Noncurrent liabilities were required to be reported until the current year. Net assets
represent unrestricted cash and investment in capital assets.




Nevadaworks

MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2010

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Governmental Activities

Total program revenues and expenses for governmental activities, as shown in the
Statement of Activities, amounted to $10,429,068 and $10,332,638 respectively, for the
June 30, 2010 ending fiscal year. Total general revenues for governmental activities
amounted to $2,710 for fiscal year ending June 30, 2010. The change in net assets
amounted to $99,140 for the year ended June 30, 2010, with ending net assefts

amounting to $ 366,259. Total combined program and general revenues,
the Statement of Revenues, Expenditures and Changes in Fund Balance,
$10,431,778 and total expenses amounted to $10,449,385.

Revenue by Source - Governmental Activities

General Fund
0.03%

Governor's Reserve
6.77%

American Recovery Act
35.42%

Workforce Investment Act
57.78%

as shown in
amounted to

Revenue sources include program revenues comprised of Workforce Investment Act
pass-through grants for Adult, Dislocated Worker and Youth formula programs, Adult,
Dislocated Worker and Youth American Recovery and Reinvestment Act programs,
program income for Workforce Investment Act and Governor's Discretionary Reserve for
pilot projects. Revenues also include general fund revenues comprised of interest

earned on unrestricted cash funds.

3D



Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2010

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Governmental Activities (Continued)

Total Expenses by Function - Governmental Activities

Other Program Expenditures Administration
5.79% 4.38%

Subrecipient Expenditures
89.83%

Subrecipient expenditures represent the majority of expenditures. ~ Subrecipients
provided services to individuals in the Nevada JobConnect Centers located in Reno,
Sparks and Carson City, Nevada, in rural areas of northern Nevada and targeted
services through specialized programs.

Classification of expenditures incurred directly by Nevadaworks for implementation of
Nevadaworks Board initiatives and Nevadaworks operations is represented in the
combined administration cost and other program expenditures line items. Administration
costs represent expenditures for defined functions under the administrative cost
category definition under the Workforce Investment Act programs and are not
representative of total operating expenditures for Nevadaworks.
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Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2010

FINANCIAL ANALYSIS OF NEVADAWORKS’ FUNDS

As noted earlier, Nevadaworks uses fund accounting to ensure and demonstrate compliance
with finance related legal requirements.

Governmental Funds

The focus of Nevadaworks’ governmental funds is to provide information on current
inflows, outflows, and balances of spendable resources. Unreserved fund balance may
serve as a useful measure of a government's net resources available for spending at the
end of the fiscal year.

As of the end of the current fiscal year, Nevadaworks' governmental funds reported
combined ending fund balances of $197,016 in unrestricted net assets.

KNOWN ECONOMIC FACTORS

The Workforce Investment Act continues to not be reauthorized by the U. S. Congress.
A continuing resolution was passed within budgets again this fiscal year. It is anticipated
that this trend will continue into the foreseeable future.

Nevadaworks sustained a 11% decrease in allocated formula funds and American
Recovery and Reinvestment Act funds for Program Year 2010 over Program Year 2009.

Future program funding will be heavily affected by the severe Nevada economic
downturn.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the financial activity and
condition of Nevadaworks to all having such an interest. Questions concerning any of the
information provided in this report or requests for additional financial information should be
addressed to Nevadaworks, 6490 South McCarran Blvd., Building A, Suite 1, Reno, Nevada
89509-6119.
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Nevadaworks

STATEMENT OF NET ASSETS

June 30, 2010

Governmental
Activities
Assets
Cash and investments $ 94,707
Federal grants receivable 1,095,602
Other receivables 30,376
Prepaid items 80,000
Capital assets, net of accumulated depreciation 169,243
Total Assets 1,469,928
Liabilities
Accounts payable ' 1,016,216
Accrued liabilities 24,236
Deferred revenue 21,905
Noncurrent liabilities:
Accrued compensated absences due in more than one year 41,312
Total Liabilities 1,103,669
Net Assets
Investment in capital assets 169,243
Unrestricted 197,016
Total Net Assets $ 366,259

See Accompanying Notes and Independent Auditors' Report
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Nevadaworks

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2010

Net Expense

and
Changes in
Program Revenues Net Assets
Operating
Grants, Capital
Interest and Grants and Governmental
Expenses Contributions Contributions Activities
Functions/Programs
Governmental activities:
Administration costs 3 457 537 $ 457 637 $ - g -
Subrecipient expenditures 9,267,368 9,386,824 - 119,456
Other program expenditures 607,733 584,707 - (23,026}
Total Governmental Activities $ 10,332,638 $ 10,429,068 $ - % 96,430
General Revenues:

Unrestricted investment earnings 2,710

Change in Net Assets 99,140

Net Assets, July 1 267,119

Net Assets, June 30 $ 366,259

See Accompanying Notes and Independent Auditors' Report
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Nevadaworks

BALANCE SHEET
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2010

Assets
Cash and investments
Federal grants receivable
Other receivables
Prepaid expenditures
Due from other funds

Total Assets

Liabilities
Accounts payable
Accrued liabilities
Due to other funds
Deferred revenue
Total Liabilities

Fund Balances
Reserved for:
Prepaid expenditures
Unreserved.:
Undesignated:
General Fund
Special revenue funds
Total Fund Balances

Total Liabilities and
Fund Balances

$

Workforce
investment Total
General Federal Grant  Governmental
Fund Programs Funds

94707 % - % 94,707
- 1,054,291 1,054,291
195 30,180 30,375
- 80,000 80,000
102,441 - 102,441
197,343 § 1,164,471 $ 1,381,814
327 $ 1015889 $ 1,016,216
- 24,236 24,236
- 102,441 102,441
- 21,905 21,905
327 1,164,471 1,164,798
- 80,000 80,000
197,016 197,018

- (80,000) (80,000)
197,016 - 197,016
197,343 $ 1,164,471 $ 1,361,814

See Accompanying Notes and Independent Auditors’ Report
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Nevadaworks

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS

For the Year Ended June 30, 2010

Total Fund Balances for Governmental Funds 3 197,016

Amounts reported for Governmental Activities in the
Staternent of Net Assets are different because:;

Capital assets used in Governmental Activities are not
financial resources and, therefore, are not reported
in the funds. These assets consist of:
Furniture and equipment $ 354,779
Accurnulated depreciation {185,536) 169,243

Some long-term assets reported in the Staterment of
Net Assets are not available to pay for current period
expenditures and, therefore, are not reported as assets
in governmental funds. 41,312

Long-term liabilities are not due and payable in the
current period and, therefore, are not reported in the
funds. These assets consist of:

Compensated absences (41,312)
Total Net Assets for Governmental Activities 3 366,259

See Accompanying Notes and Independent Auditors' Report
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Nevadaworks
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2010

Workforce
Investment Total
General Federal Grant  Governmentat
Fund Programs Funds
Revenues
Federal grants 3 - % 10,429,068 $ 10,429,068
Miscellaneous 2,710 - 2,710
Total Revenues 2,710 10,429,068 10,431,778
Expenditures
Current:
Administration costs - 457,537 457 537
Subrecipient expenditures - 9,386,824 9,386,824
Other program expenditures 20,317 584,707 605,024
Total Expenditures 20,317 10,429,068 10,449,385
Net Change in Fund
Balances (17.607) - (17,607)
Fund Balances, July 1 214,623 - 214,623
Fund Balances, June 30 $ 197,016 § - 5 197,016

See Accompanying Notes and Independent Auditors' Report
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Nevadaworks

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2010

Net Change in Fund Balances for Governmental Funds $ {17,607)

Amounts reported for Governmental Activities in the
Statement of Net Activities are different because:

Governmental Funds report capital outlays as expenditures.
However, in the Statement of Activities, the cost of
those assets is allocated over the estimated useful lives
and reported as depreciation expense. This is the
amount by which depreciation exceeded capital outlay
in the current period.
Capital outiay $ 135,103
Depreciation expense {18,356) 116,747

Some revenues reported in the Statement of Activities
do not provide current financial resources and, therefore,
are not reported as revenues in governmental funds. 41,312

Some expenses reported in the Statement of Activities
do not require the use of current financial resources
and, therefore, are not reported as expenditures in
the governmental funds.

Net decrease in compensated absences (41,312)
Change in Net Assets for Governmental Activities $ 99,140

See Accompanying Notes and Independent Auditors' Report
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Nevadaworks
NOTES TO FINANCIAL STATEMENTS

June 30, 2010

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Reporting Entity

Nevadaworks is a legal and administrative public entity formed under a cooperative
agreement, dated June 1999, by and between certain city and county governments
in Northern Nevada, pursuant to the Workforce Investment Act of 1998, Public Law
105-220 (WIA) to provide centralized administration of Northern Nevada's workforce
programs.

Nevadaworks is governed jointly by the Board of Local Elected Officials (LEO),
consisting of the Chairman of each County Commission/Board of Supervisors, and
the Local Workforce Investment Board (LWIB), known as Nevadaworks Council,
pursuant to a Cooperative Agreement between the two groups. Reference is made
herein to the Nevadaworks Board.

Nevadaworks is an independent reporting entity and not a component unit of
another government. This conclusion is based on the following criteria;

1. Composition of the Board

The Governing Board as defined above consists of elected officials from
thirteen (13) Northern Nevada counties and representatives of the private
sector, educational agencies, organized labor, rehabilitation agencies,
community-based organizations, economic development agencies and the
public employment service agencies. The Board oversees the Nevadaworks
Chief Executive Officer who is responsible for staffing and the day-to-day
operations.

2. Accounting for Fiscal Matters

Nevadaworks is responsible for reviewing, approving, and revising its own
budget. Nevadaworks is solely responsible for financing any deficits that
may occur and has sole control of its surplus funds. Nevadaworks enjoys
the corporate rights typically associated with separate legal status including
the ability to have its own name, the ability to sue or be sued in its own
name, and the ability to own property in its own name.

See independent Auditors’ Report
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1.

Nevadaworks
NOTES TO FINANCIAL STATEMENTS

June 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Government-Wide and Fund Financial Statements

The government-wide financial statements (Statements of Net Assets and the
Statement of Activities) report information about the activities of Nevadaworks. For
the most part, the effect of interfund activity has been removed from these
statements.

The Statement of Activities demonstrates the degree to which the direct expenses of
each function are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function. Program revenues include grants and
contributions that are restricted to meeting the operational or capital requirements of
a particular function. Unrestricted investment earnings and other items not properly
included among program revenues are reported instead as general revenues.

The fund financial statements provide information about the governmental activities
of Nevadaworks. Major individual governmental funds are reported as separate
columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of the related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, Nevadaworks considers revenues to be available if they are collected
within sixty (60) days of the end of the current fiscal period. Governmental funds
report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current peried. Governmental
funds also defer revenue recognition in connection with resources that have been
received, but not yet earned. Expenditures generally are recorded when the related
liabilities are incurred, as under accrual accounting. However, expenditures related
to compensated absences and claims and judgments, are recorded only when
payment is due.

See Independent Auditors' Report
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1.

Nevadaworks
NOTES TO FINANCIAL STATEMENTS

June 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Measurement Focus, Basis of Accounting, and Financial Statement
Presentation (Continued)

Federal and state grants and investment earnings associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized
as revenues of the current fiscal period. Other revenue items are considered to be
measurable and available only when cash is received by Nevadaworks.

Nevadaworks reports the following major governmental funds:

General Fund: Operating fund that accounts for all financial resources of
Nevadaworks, except those required tc be accounted for in another fund.

Workforce Investment Federal Grant Programs Special Revenue Fund: Accounts
for Workforce Investment Act (WIA) program awards. These programs include Title
I-B Adult Program, Dislocated Worker, and Youth Activities. The fund also accounts
for program income used for grant purposes.

Budgets and Budgetary Accounting

Nevadaworks prepares an annual plan, which is approved by the Nevadaworks’
Board. Subsequently, the plan is submitted to the Governor of the State of Nevada.
Upon approval of the plan, Nevadaworks has budgetary authority to expend the
funds. Budgetary control is at the cost category level with maximum levels set for
administrative activities. Nevadaworks' expenditures were within the federally
mandated cost category limitations for the year ended June 30, 2010.

Management may request budget modification approval from the Nevadaworks’
Board at any time throughout the year. Appropriations lapse at the end of the grant
period for the WIA program. Working budgets are prepared for other non-federal
funds as the funds become available, and are monitored internally. Annual budgets
are not legally adopted and, therefore, budgetary comparison schedules for the
general fund and each major special revenue fund are not required to be included
as supplementary information or as basic financial statements.

Staff and Operating Costs

Staff and operating costs for administration and program support services of WIA
are allocated to cost categories based primarily on individual Nevadaworks
employee functions. The costs are allocated to the individual funds using
procedures approved by the State of Nevada.

See Independent Auditors’ Report
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1.

Nevadaworks

NOTES TO FINANCIAL STATEMENTS

June 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as "due to/from other funds.”

Management does not expect any material collection losses with respect to the
other receivable balances.

Capital Assets

Capital assets, which include furniture and equipment, are reported in the
governmental activities column in the government-wide financial statements.
Capital assets are defined by Nevadaworks as assets with an initial individual cost
of more than $5,000 and an estimated useful life in excess of two years. Such
assetls are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at
the date of donation.

Furniture and equipment of Nevadaworks are depreciated using the straight line
method over estimated useful lives ranging from five to twenty years.

Compensated Absences

For all Nevadaworks' employees, vacation leave is earned at rates dependent on
length of employment and can be accumulated to a maximum of two hundred (200)
hours. Employees are allowed to accumulate sick days; however, only one hundred
twenty (120) hours may be carried over to a subsequent year. Unused sick leave
will not be compensated upon termination of employment. The government-wide
statements accrue compensated absences as itis earned, and sick pay as it is used
or accumulated. A liability for these amounts is reported in governmental funds as it
comes due for payment (when the time is taken off, or employees terminate).

Concentrations

Nevadaworks receives a substantial portion of its revenue and support
(approximately 99%) from the U.S. Department of Labor.

See Independent Auditors’ Report
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Nevadaworks
NOTES TO FINANCIAL STATEMENTS

June 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J. Use of Estimates
The preparation of financial statements, in conformity with generally accepted
accounting principles, requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

CASH AND INVESTMENTS

A summary of cash and investments for Nevadaworks at June 30, 2010, is as follows:

Carrying Bank
Amount Balance
Represented by:
Cash in bank, checking (insured by SIPC) $ 33,977 $ 169,692
Cash and investments held by Washoe County 60,730 N/A
Total Cash and [nvestments 3 94,707

Nevadaworks is a voluntary participant in Washoe County's external investment pool. The
Board of County Commissioners has overall responsibility for investment of County funds in
accordance with NRS 355.175. The Investment Committee created by Washoe County
Code Section 15.220 has been delegated investment decision authority. Investments are
carried at fair value. The fair value of the position in the pool is the same as the value of
pool shares. All interest earned on these investments is collected by the Washoe County
Treasurer's Office. Nevadaworks receives its portion of the interest income based on
average monthly cash balances.

Cash deposited with the Washoe County Treasurer is available upon demand. Interest

earned on federal funds received in advance is included in miscellaneous revenue in the
fund financial statements.

See Independent Auditors' Report
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Nevadaworks
NOTES TO FINANCIAL STATEMENTS

June 30, 2010

3. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2010 was as follows:

Balance Balance
July 1, June 30,
2009 Increase Decrease 2010
Governmental Activities:
Capital assets, being depreciated:
Furniture and equipment § 225451 $ 135103 $ (5.775) $ 354779
Tota! capital assets being depreciated 225,451 135,103 (5.775) 354,779
Less accumulated depreciation for:

Furniture and equipment (172,955) {18,356) 5775 (185.536)
Total accumulated depreciation (172,955) (18,356) 5,775 (185,536)
Total capital assets, being

depreciated, net 52,496 116,747 - 169,243
Governmental activities capital
assets, net $ 52,496 $ 116,747 $ - $ 169,243

Depreciation expense totaling $18,356 was charged to the sub-recipient and other program
expenditures functions in the amounts of $15,647 and $2,709, respectively.

4. OPERATING LEASES
Nevadaworks leases office space in Reno, Nevada. A new lease was entered into on
July 1, 2009. The lease contains provisions for cancellation without penalty to Nevadaworks

upon the occurrence of certain events such as the discontinuance of the program due to the
lack of federal funding. Current monthly base rent commencing June 30, 2010 is $4,788.

See Independent Auditors' Report
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Nevadaworks
NOTES TO FINANCIAL STATEMENTS

June 30, 2010

DEFINED BENEFIT PENSION PLAN

Plan Description: Nevadaworks contributes to the Public Employees Retirement System of
the State of Nevada (PERS), a cost sharing, muitiple employers, defined benefit plan
administered by the Public Employee Retirement System of the State of Nevada. PERS
provides retirement benefits, disability benefits and death benefits, including annual cost of
living adjustments, to plan members and their beneficiaries. Chapter 286 of the Nevada
Revised Statutes establishes the benefit provisions provided to the participants of PERS.
These benefit provisions may only be amended through legislation. The Public Employees
Retirement System of the State of Nevada issues a publicly available financial report that
includes financial statements and required supplementary information for PERS. That
report may be obtained by writing to the Public Employees Retirement System of the State
of Nevada, 693 West Nye Lane, Carson City, Nevada 89703-1599 or by calling (775) 687-
4200,

Funding Policy: Benefits for plan members are funded under one of two methods; the
employer paid contribution plan or the employer/employee paid contribution plan where
Nevadaworks is required to contribute all amounts due under the plan. Chapter 286 of the
Nevada Revised Statutes establishes the contribution requirements of Nevadaworks. The
funding mechanism may only be amended through legislation. Nevadaworks' contribution
rates and amounts contributed (equal to the required contributions for the year) for the last
three years are as follows:

Contribution Rate Total
Fiscal Year Regular Member Contribution
2009-2010 20.50% $ 106,353
2008-2009 20.50% $ 69,039
2008-2008 20.50% $ 63,132

See Independent Auditors’ Report
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Nevadaworks
NOTES TO FINANCIAL STATEMENTS

June 30, 2010

RISK MANAGEMENT

Nevadaworks, like all governmental entities, is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets; errors and omissions, and natural
disasters. Nevadaworks pays premiums to Washoe County for the administration of life and
health insurance benefits through Washoe County's risk management funds. Under the
Administrative Services agreement with Washoe County, Nevadaworks is to maintain
commercial insurance coverage for industrial liability. General liability and Directors and
Officers insurance policies are provided by Wells Fargo Insurance Company.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 27, 2010, the date the
financial statements were available to be issued.

See Independent Auditors’ Report
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Nevadaworks

SCHEDULE OF STAFF AND OPERATING COSTS
SPECIAL REVENUE FUNDS

For the Year Ended June 30, 2010

Advertising and marketing $ 76
Contract services 32,751
Dues and subscriptions 4514
Equipment purchase 8,045
Insurance 6,289
Maintenance and repairs 11,358
Office supplies and postage 8,798
Other operating expenditures 306
Other personnel expenditures 33,608
Rent 65,404
Staff meeting expenditures 3,111
Staff pay (includes fringe benefits) 712,075
Staff training and technical support 5,615
Staff travel 26,277
Telephone 7,243

Total Staff and Operating Costs $ 925,470

Note: This schedule represents actual expenditures recorded into
the cost pool and direct cost allocations recorded in other funds.

All cost pool items are allocated to other funds based upon
the cost allocation plan approved by the State of Nevada.
These items cannot be traced in total to the financial
statements due to direct program and cost pool allocations.

See Independent Auditors' Report
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Local Elected Officials Board
and the Nevadaworks Council
Governing Board of Nevadaworks

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund balance of Nevadaworks as of and for the year ended June 30, 2010,
which collectively comprise the Nevadaworks' basic financial statements, and have issued our
report thereon dated October 27, 2010. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Internal Control over Financial Reporting

in planning and performing our audit, we considered Nevadaworks' internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the basic financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Nevadaworks' internal control over financial reporting. Accordingly we do not
express an opinion on the effectiveness of Nevadaworks’ internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses.
We did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Nevadaworks' basic financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.
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To the Local Elected Officials Board
and the Nevadaworks Council
Governing Board of Nevadaworks

Page 2

This report is intended solely for the information and use of the Governing Board, management,
others within the entity, federal awarding agencies, and pass-thraugh entities, and is not intended to
be and should not be used by anyone other than these specified parties.

MUCKEL ANDERSON CPAs
A Professional Corporation

Reno, Nevada
QOctober 27, 2010

21




REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Local Elected Officials Board
and the Nevadaworks Council
Governing Board of Nevadaworks

Compliance

We have audited the compliance of Nevadaworks with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30,
2010. Nevadaworks' major federal programs are identified in the summary of auditors' results
section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of Nevadaworks' management. Our responsibility is to express an
opinion on Nevadaworks' compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financiai audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program, identified in the summary of
auditors' results section of the accompanying Schedule of Findings and Questioned Costs,
occurred. An audit includes examining, on a test basis, evidence about Nevadaworks' compliance
with those requirements and performing such other procedures as we consider necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on Nevadaworks' compliance with those requirements.

In our opinion, Nevadaworks complied, in all material respects, with the compliance requirements

referred to above that are applicable to the Workforce Investment Act federal program for the year
ended June 30, 2010.
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To the Local Elected Officials Board
and the Nevadaworks Council
Governing Board of Nevadaworks

Page 2

Internal Control over Compliance

The management of the Nevadaworks is responsible for establishing and maintaining effective
internal control over compliance requirements stated above. In planning and performing our audit,
we considered Nevadaworks' internal control over compliance with the requirements that could
have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of Nevadaworks' internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct, noncompliance on a timely basis. A material weakness
in internat control over compliance is a deficiency, or combination of deficiencies in internal control
over compliance, such that there is a reasonable possibility that materiai noncompliance with a
compliance requirement will not be prevented or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control that
might be deficiencies, significant deficiencies, or material weaknesses in internat control over
compliance. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Governing Board, management,
others within the entity, federal awarding agencies, and pass-through entities, and is not intended to
be and should not be used by anyone other than those specified parties.

MUCKEL ANDERSON CPAs
A Professional Corporation

Reno, Nevada
Qctober 27, 2010
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Nevadaworks
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2010

Federal Total
Federal Grantor/Pass-Through CFDA Agency or Federal
Grantor/Program Title Number Pass-Through Number Expenditures
U.S. Department of Labor
Pass-through from the Nevada Department
of Employment, Training and Rehabilitation
Workforce Investment Cluster:
Title 1-B, Adult Program 17.258 PY08-A-01 $ 106,552
{Provided to subrecipients $1,894,219) 17.258 PYQ9-A-01 1,830,709
17.258 PY09-A/NER-01 64,201
17.258 PY08-GR(07)-1-01 4,616
17.258 PY09-GR(08)-1-01 8,577
17.258 PYO08-GR(08)-WACA-01 26,351
17.258 PY08-GR(08)-CHILDCAB-01 59,810
17.258 PY09-GR(08)-TMCC-01 26,800
17.258 PY08-GR{08)-TMCC-01 8,293
Program Income 17.258 385
Title |-B, Adult Program - American Recovery &
Reinvestment Act 17.258 PY0B-A/ARRA-01 1,167,830
(Provided to subrecipients $1,082,775) 17.258 PY09-GR/ARRA(08)-PLUMB-C1 7,569
17.258  PY09-GR/ARRA(08)-JATC-01 16,125
17.258 PY09-GR/ARRA(08)-MAP-01 10,957
Program Income 17.258 90
3,338,875
Title 1-B, Dislocated Worker Program 17.260 PY08-DW-1 218,242
(Provided to subrecipients $2,244,189} 17.260 PY0S8-DW-01 1,934,295
17.260 PY03-DW/NER-01 208,433
17.260 PY08-GR(07)-1-01 5,951
17.260 PY03-GR(08)-1-01 10,990
17.260 PY08-GR(08)-WACA-01 33,763
17.260 PY08-GR(08)-CHILDCAB-01 63,095
17.260 PY09-GR(08)-TMCC-01 62,136
17.260 PY08-GR(08)-TMCC-01 9,259
Program Income 17.260 558
Title I-B, Dislocated Worker Program - American
Recovery & Reinvestment Act 17.260 PY08-DW/ARRA-01 1,077,175
(Provided to subrecipients $1,107,287) 17.260 PY0S-GR/ARRA(08)-PLUMB-01 31,942
17.260  PYDS-GR/ARRA(08)-JATC-01 68,042
17.260 PY09-GR/ARRA(08}-MAP-01 46,236
90

Program Income 17.260

See Independent Auditors' Report
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Nevadaworks

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(CONTINUED)

For the Year Ended June 30, 2010

Federal Total
Federal Grantor/Pass-Through CFDA Agency or Federal
Grantor/Program Title Number Pass-Through Number Expenditures
Title I-B, Youth Activities Program 17.259 PY08-Y-01 396,507
(Provided to subrecipients $1,687,211) 17.259 PY09-Y-01 1,306,132
17.259 PY08-GR(07)-I-01 4,672
17.259 PY09-GR(08)--01 8,555
17.259 PY08-GR(08)-WACA-01 26,282
17.259 PY08-GR(08)-CHILDCAB-01 53,733
17.259 PY03-GR(08)-TMCC-01 26,730
17.259 PY0B-GR(Q8)-TMCC-01 8,025
Program Income 17.258 196
Title I-B, Dislocated Worker Program - American
Recovery & Reinvestment Act 17.259 PY08-Y/ARRA-Q1 1,445,817
(Provided to subrecipients $1,371,143) 17.259 PY09-GR/ARRA(08)-PLUMB-01 16,893
17.259 PY09-GR/ARRA{08)-JATC-01 35,986
17.259 PY(9-GR/ARRA(08)-MAP-01 24,453
Program Income 17.259 228
3,361,299
Total Workforce Investment Act Cluster 10,470,382
Total funding passed through the Nevada Department of
: Employment, Training and Rehabilitation 10,470,382
Total U.S. Department of Labor 10,470,382
Total Expenditures of Federal Awards $ 10,470,382
Note: This Schedule of Expenditures of Federal Awards is prepared on the modified accrual basis of accounting.
|
|
]

See Independent Auditors’ Report

25




Nevadaworks
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2010

Summary of Auditors' Results:

The auditors' report expresses an unqualified opinion on the basic financial statements of
Nevadaworks for the year ended June 30, 2010.

No instances of significant deficiencies or material weaknesses were identified during the
audit of the financial statements as reported in the Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements
Prepared in Accordance with Government Auditing Standards.

No instances of noncompliance material to the financial statements of Nevadaworks were
disclosed during the audit.

The auditors' report on compliance for the major federal aware programs for Nevadaworks
expresses an unqualified opinion on all major federal programs.

No instances of significant deficiencies or material weaknesses over internal control over
major programs were identified as reported in the Report on Compliance with Requirements
Applicable to Each Major Program and Internal Controls Over Compliance in Accordance
with OMB Circular A-133.

The audit of Nevadaworks for the year ended June 30, 2010 disclosed no audit findings that
are required to be reported under section 510(a) of OMB Circutar A-133.

The programs tested as major programs included:

U.S. Department of Labor:

Workforce Investment Act Cluster:
Title 1-B, Adult Program, CFDA 17.258
Title 1-B, Youth Activities, CFDA 17.259
Title 1-B, Dislocated Workers, CFDA 17.260

The dollar threshold used for distinguishing between Type A and Type B programs for the
year ended June 30, 2010 was $300,000.

Nevadaworks qualified as a low-risk auditee for the year ended June 30, 2010 under the
criteria set forth in section 530 of OMB Circular A-133.

See Independent Auditors’ Report
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Nevadaworks
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2010
Findings Relating to the Financial Statements Reported in Accordance with Generally
Accepted Governmental Auditing Standards (GAGAS):
There were no such findings for the year ended June 30, 2010.
Findings and Questioned Costs for Major Federal Award Programs:

There were no such findings for the year ended June 30, 2010.

See Independent Auditors’ Report
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Nevadaworks
SUMMARY OF SCHEDULE OF PRIOR AUDIT FINDINGS

For the Year Ended June 30, 2010

No findings were reported for the year ended June 30, 2009.

See Independent Auditors’ Report
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