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To His Excellency, RicEarD KIRMAN, Sr., Governor of the State of

 Newvada. .

Dear Sik: The Nevada Industrial Commission has the honor to
submit the accompanying report of its administration for the bienninm
ending June 30, 1936. °

Daw J. SuLLivan, Chairman.
Arpx L. TanNarsL, Commissioner.
James Frrzeerarp, Commissioner.
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REPORT OF NEVADA INDUSTRIAL COMMISSION

The Nevada Industrial Commission submits the following report of
its administration of the Nevada Industrial Insurance Act during the
biennium ending June 30, 1936, together with cumulative totals show-
ing the total premium collections, compensation and medical costs
during the entire twenty-three years of its existence.

Workmen’s compensation legislation is predicated on the theory
that industrial enterprise creates a source of danger and becomes
responsible for damages resulting from that source, and that the indus-
try should be made to bear its share of the financial burden, growing
out of industrial aceidents, rather than permitting the full burden to
be borne by the individual workman who happens to be the vietim of
a particular accident. Under this theory, the question of fault is
eliminated, and the fact that an injury by accident has been sustained
in any employment establishes automatically the right to compensa-
tion.

Under the old system of what was termed “Employers’ Liability,”
the question of fault was the basis of recovery, and such recovery by
the injured person was made not only difficult and expensive, but,
unless negligence on the part of the employer could be proven, a
favorable verdict was practically impossible.

PREMIUM RATES

Our statute provides that such premium rates shall be charged,
under the various classifications, as may be necessary to provide a fund
sufficient to defray the expenses for compensation and medical atten-
tion required for the proper care of workmen injured in the course
of their employment, but that such fund shall be neither more nor
less than self-sustaining.

This report shows that during the twenty-three-year period ending,
the premium income and compensation cost have been as follows:

Compensation Fund—

Net earned premiums........................... $8,102,177.19

Less reserve for catastrophe (statutory).... 100,000.00

Available for payment of compensatlon . $8,002,177.19
Compensation paid ..o $6 343 145.15
Unpaid pension AWATAS. oo 1,171, '209.31
Estimated liabilities (pending claims).......... 255,010.90
Total compensation c¢ost............... e $7,7769,365.36
Premiums in excess of requirements........_....._....._. $232,811.83

Medical Benefit Fund—
Earned premium ... $1,738,072.69
Total medical benefit costS...oooomioeeeoei 1,684,059.00

Premiums in excess 0f oSt ..ooeeiooii e $54,013.69
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‘While the Commission believes the present reserves are entirely
adequate, they should not be permitted to be materially reduced, and
our efforts will be directed towards securing a more equitable adjust-
ment amongst the various classes, as at the present time two of these
classes show a considerable deficit, which we are happy to say is being
steadily reduced.

We have called your attention in the past, and desire to call it again,
to the quite general belief throughout the State that the Nevada
Industrial Commission has accumulated a surplus of over a million
and a half dollars. While it is true that we have assets of more than
a million and a half dollars, it must also be remembered that we have
unpald pensions amountmg to $1,171,209.31 and estimated liabilities
in unadjusted claims amounting to $250 010.90, and, as heretofore
stated, the present balances should not be allowed to be materially
reduced if we are to preserve the integrity of our State Insurance
Tund. A more complete discussion of the condition of our funds may
be found in the report of Messrs. Edler and Semenza, Certified Pub-
lic Accountants, which is presented in full and incorporated herein.

The increase in medical costs has far exceeded the inerease in com-
pensation costs, and extreme measures may be required to prevent a
further increase in our medical benefit premium rates. The present
tendency amongst certain physicians is to charge for their services a
fee many times in excess of that charged for services rendered in
similar cases of a nonindustrial nature. This may have to be remedied
by a radical change in our present medical fee schedule by the adop-
tion of a schedule that wounld take into consideration the character of
the condition treated and the results obtained, rather than the number
of visits made to the injured party by the attending physician, which
is the present system followed, and under which system it has been
necessary to increase the medical benefit preminms more than one
hundred percent during the last ten years.

LITIGATION

During the biennium covered by this report nine thousand three
hundred and ninety-one claims for compensation were presented to
the Commission, and during that period four aections have been
brought against the Commission by dissatisfied claimants.

In the twenty-three years of its existence the Nevada Industrial
Commission has been named defendant in thirty-four actions brought
by elaimants who were dissatisfied with the award of the Commission,
with the following result:

E JR— Dismissed.
S S Adjusted without trial.
[ ‘Won by claimant.

e Won by Commission,

2. In court; no action by plaintiff for years.
mo Pending.
34

During this period of twenty-three years, forty-nine thousand and
twelve compensation claims have been passed on and adjudicated by
the Commission without any controversy over the awards made, and
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in addition to these there have been forty-two thousand claims sub-
mitted by doetors, nurses;, hospitals, druggists, ete., for medical serv-
ices, which have been passed on as well.

The Nevada Industrial Commission has by far the lowest percentage
of controverted claims of any State in the Union, and this results in
a saving to the taxpayers of many thousands of dollars in court costs
each year. :

During this biennium two cases, which were filed in the previous
period by dissatisfied claimants against the Commission, have been
adjudicated, resulting in a vietory for the Commission in one instance,
an adjustment without having to resort to final court action in a see-
ond case, and the third is still pending in the United States District
Court. .

In addition to the above litigation instituted by dissatisfied claim-
ants the Commission has, through its legal advisor, Mr. George L.
Sanford, taken necessary action in cases where suit was brought by
the injured workman against a third party, and in which the Nevada
Industrial Commission was named and acted as intervener. Mr. San-
ford has also represented this Commission in actions taken against the
Reinsurance Company, who carried the reinsurance required by this
Commission on the operations conducted by the contractors at Boul-
der Dam, and in all instances, where a single accident resulted in a
loss of more fhan fifteen thousand dollars, recovery has been secured
for the amount awarded in excess of that sum. As a rvesult of the
efforts of our legal representative in such cases, there has been returned
to our fund the sum of ten thousand seven hundred and ninety-one
dollars and sixty-two cents, and there are other cases of the same char-
acter that have not been finally adjudicated, on which we may rea-
sonably expect a further return. :

DECISIONS OF THE COMMISSION

If a question at law is involved in any decision or award made by
the Commission the case is at once referred to our legal advisor, and
it must be noted that in most instances, where final adjudication is
made by the courts, the question at issue is—whether or not the acei-
dent described in the claim filed arose out of and was received in the
course of employment, and this is a question which is quite often dif-
fieult to determine, and particularly where the accident ocenrred off
of the premises of the employer. It is, therefore, recommended that an
amendment be made to the existing law which will more clearly define
the cirenmstances under which the workman may be entitled to com-
pensation, and this would undoubtedly result in reduced litigation and
the attendant cost involved.
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TABLE NO. 6
Annual Number Full-Time Workers

Average
twenty-one Average
years ending twenty-three
Class  June 80, 1934 1935 1936 years
Mining. 1 3,118 1,811 2,491 2,958
Ore reduction... .o coeeeeecnnacs 609 409 512 596
Nevada Consolidated Copper
Corp. 1,940 880 1,350 1,868
Total Mining....c.ccicereeeviemrcssninn ooee 5,667 3,100 4,353 5,498
Railroads 4 302 179 181 291
Public utilities.....cccouaarreeaeces 5 445 601 519 455
State and subdivisions, com-
pulsory. 2,194 3,621 3,931 2,332
Miscellaneous.. 3,452 9,019 7,213 3,858
Totals 12,060 16,520 16,197 12,434
TABLE NO. 7
Annual Pay Roll Exposure
Average
twenty-one Average
vears ending twenty-three
Class June 30, 1934 1936 1936 years
Mining. 1 $5,483,325.23  $3,095,049.61  $4,316,539.39  $5,328,757.34
Ore reduction............. 1,086,614.85 711,556.80 902,698.95 1,062,289.81
Nevada Consolidat-
ed Copper Corp....... 3 3,193,218.56 1,612,507.77 2,215,789.95 3,081,995.11
Total MININg...ccvvveciree oo $9,763,158.64  $5,419,114.18 $7,435,028.29 $8,914,188.32
Railroads 4 $429,275.78 $247,172.91 $264,490.07 $414,193.66
Public utilities.......... 5 602,444.32 947,332.84 810,102.63 626,468.01
State, etc., compul-
sory. e B 3,201,192.05 6,218,570.05 6,853,803.39 3,495,539.41
7 4,966,288.90 11,051,097.64 9,743,284.32 5,438,5641.25
Totals.. .o oo $18,962,359.69 $23,883,287.62 $25,106,708.70

$19,443,431.29
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TABLE NO. 8

19

Fatalities
With Actual and
19385 Deaths dependents estimated costs
Class 1 10 7 $38,775.86
Class B aa i e e N S i s e sl 2 2 13,450.05
Class 3 1 1 5,781.02
Class 4 — - o
Class B e i e i vetiiiasa e ot = -
Class 6 ] 4 21,102.90
Class 7 8 7 52,814.62
Class T—A 4 2 9,102.65
Totals 30 23 $141,027.10
1936
Class 1.. 12 [} $48,528.61
(] O S R e B ol 150.00
Class B........ 1 1,450.00
Class 4..... iaa .,
Class 5 1 1 7,115.14
Class 6.. = 2 1 8,044.15
Class 7 5 4 21,504.48
Class 7T—-A 2 2 1,550.00
Totals 26 15 $88,342.38
TABLE NO. 9

Mining Industry—Premium Rates Per $100 of Pay Roll

Segregation allowed April 1, 1933—- July 1, 1935—

IMiming and Quarrying— July 1,1935  July 1, 1936
Underground, surface and construction $3.75 $4.00
Clerical .25 25
Commissary .75 .75

Ore Reduction—

Construction 3.75 4.00
Mill and smelter operations 2.00 2.00
Clerical . .25 25

Medical Benefits—

The medical benefit rates are in addition to the compen-

sation rates shown above, and during the period end-

ing July 1, 1935, were 60% of the compensation

rates. For the year ending July 1, 1936, they were

809% of the compensation rates, requiring the fol-

lowing general hazard premiums:
Mining and quarrying. 2.25 3.20
Mill and smelter operations 1.20 1.60
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REPORT OF CERTIFIED PUBLIC ACCOUNTANTS

EpLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS
TITLE INSURANCE BUILDING

RENO, NEVADA
August 13, 1936.

Hon. Ricmarp KirmaN, Sr., Hon. Gray MasesUrN, Hon. MaTr
MurpuY, Industrial Commission Board, State of Nevada, Carson
City, Nevada. )

Strs: We have audited the accounts and records of the Nevada
Industrial Commission for the year ending June 30, 1936. To reflect
the operations of the funds during the period under review, as well as
for the period the Commission has been operating, and the finanecial
condition as of June 30, 1936, we submit the following exhibits with
supporting schedules:

Exhibit A—Assets and Liabilities, June 30, 1936.

Exhibit B—Receipts and Disbursements, State Insurance Fund, July
1, 1913, to June 30, 1936. '

Exhibit C—Receipts and Disbursements, State Accident Benefit
Fund, July 1, 1917, to June 30, 1936.

Exhibit D—State Insurance Fund, Summary of Operations, July 1,
1913, to June 30, 1936.

Exhibit E—Experience by Classes for Year Ending June 30, 1936.

Exhibit ’'—State Insurance Fund, Experience by Classes, July I,
1913, to June 30, 1936.

Exhibit G—State Accident Benefit Fund, Experience by Classes,
July 1, 1917, to June 30, 1936.

We wish to eall particular attention to Exhibits B, I, and G that
show the experience by classes for both funds from their dates of
inception to the close of the fiscal year ending June 30, 1936, as well
as the operations for the year ending June 30, 1936. The fund bal-
ances by classes as at June 30, 1935, the surplus or deficit for the year
ending June 30, 1936, and the balance in the various classes as at
June 30, 1936, are presented in the following reeapitulation:

STATE INSURANCE FUND

Surplus Surplus or deficit Surplus

or deficit for year ending or deficit
Class June 30, 1935 June 30, 1936  June 30, 1936
" Mining .. 1 $15},930.58 $8,607.12 $146,323.46
Ore reduction 2 46,539.65 6,446.11 52,985.76
Nevada Consolidated Copper Co......... 3 139,314.34 9,767.76 149,082.10
Railroads 4 38,778.31 8,270.00 42,048.31
Public utilities 5 66,780.46 8,074.21 74,854.67
State, counties, etC. il 6 81,004.01 34,728.05 46,280.96
Miscellaneous 7 87,790.25 142,205.72 229,995.97
Totals $143,268.42 $213,093.97 $356,362.39

Italic figures denote deficit.
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ACCIDENT BENEFIT FUND

Surplus Surplus or deficit Surplus

or deficit for year ending or deficit
Class June 30, 1985 June 30, 1936 June 30, 1936
Mining 1 $16,135.50 $21,963.57 $5,828.07
Ore reduction 2 28,247.01 4,862.39 33,109.40
Nevada Consolidated Copper Co........ 3 SEONIEES T RUEDDTED  pmEnass
Railroads 4 1,880.99 364.37 2,245.36
Public utilities ..o 5 4,987.83 5,046.00 58.17
State, counties, etc.... ... 6 48,463.00 25,449.20 73,912.20
Miscellaneous 7 68,565.12 7,425.61 61,139.51
Totals sumimuinmaisatEs RS AL 811,097.45 $65,111.14 $54,013.69

Italic figures denote deficit.

You will note that fund balances in each class show a decided
improvement over those of the previous year. The deficits in
Classes 1 and 6 of the State Insurance Fund were reduced $8,607.12
and $81,004.01, respectively, during the past year. The surplus in
all other eclasses continued to increase during the year. The deficit
in the Accident Benefit Fund was eliminated as a result of the year’s
operations and a surplus of $54,013.69 exists as at June 30, 1936.
Only one class in this fund now shows a deficit, 4. e., Class 7. The
deficit of this particular class was reduced $7,425.61 during the year.
The improvements in surplus have no doubt been brought about by the
increased rates put in effect July 1, 1935. Administration costs for
the year ending June 30, 1936, are somewhat greater than for the year
ending June 30, 1935, yet the volume of premiums handled and com-
pensation paid were less in the current year under review.

The problem of eliminating the deficit in Classes 1 and 6 of the State
Insurance und and Class 7 of the Accident Benefit Fund is still pres-
ent, even though improvement in these classes was made in the past
year. As of the close of the fiscal year more funds were in the hands
of the Treasurer uninvested than at the end of the previous fiscal year.
We realize that it is difficult to find the desired bonds in which to
invest these funds, nevertheless the amount of uninvested funds should
not be allowed to inerease if it is at all possible to prevent it. The
retention of uninvested funds ereates a problem for the State Treas-
urer as it is diffieult for him to get ample seeurity from banks to cover
his deposits.

The absorption of losses on deposits in closed banks has yet to be met
as no definite information is yet available as to the eventunal realization
by depositors of the Carson Valley Bank and United Nevada Bank.
1t is quite evident that a loss will be suffered by the depositors of these
two institutions and the respective classes of each fund will have to
bear some of this loss. In view of this impending loss it will be well
to have substantial surplus in all classes of each fund so that defieits
can be avoided when the loss is determined and a charge-off made.

CASH, $639,337.02

The items comprising this sum are listed on Schedule No. 1, attached
hereto. 'We have divided the various deposits into funds available for
disbursement and funds in closed banks. The deposits in closed banks
totaled $120,124.96. There has been paid on the deposits in elosed
banks to date 35 percent of the balance on deposit at the date such
depositories were taken over by the State Bank Examiner.
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‘We verified the funds in control of the State Treasurer by corre-
spondence and found the balance to be in agreement with the reecords
of the Commission. As mentioned previously in our report there does
not appear to be any need to carry such a large amount of uninvested
funds. ’

We reconciled the amounts on deposit in the First National Bank in
Reno, Carson City Branch, and found them to be in agreement with
the records. These balances were also verified by correspondence direct
with the bank. The funds on deposit in this bank are secured by bonds
on deposit in a safe deposit box in the main office of this bank in Reno,
Nevada. Access to the box can only be had by the State Treasurer and
an officer of the bank when both parties are present at the same time.
‘We were advised by the bank that the following bonds were deposited
to secure this deposit, however, we did not count these bonds:

Reno General Improvement No. 4 Bonds, 5%, par value......... $5,000
Reno Special 1930 Sewer Bonds, 5%, par value............ . 25,000
Reno School District No. 10 Bonds, 5%, par value.. ... 31,000
Reno 1930 Sewage Disposal Bonds, 5%, par value 7,000

TTOtA] cisimmamrm i a e eSS e S b w5 $68,000

‘We noted that for the greater part of the year the amount on deposit
in this bank was in excess of the par value of the bonds held to secure
the deposit. This was especially true, due to the fact that outstanding
checks payable to the State Treasurer were not deposited immediately
as the Treasurer’s deposits were also greater than the securities held
to secure them.

The special time deposits shown in Schedule No. 1 are secured by
bonds held by the State Treasurer. We counted these securities and
verified them by correspondence as well. The time deposits listed
under closed banks are not secured. The following bonds were depos-
ited by the respective banks:

. BANK oF PIoCHE, PIOCHE, NEVADA
Home Owners Loan Corporation Bonds, 3%, par value ... $2,000.00

City of Ely Street Improvement Bonds, 525%, par value...._.. 3,000.00
Ely School District No. 1 Improvement Bonds, 6%, par value.. .. 5,000.00
‘White Pine County Land Purchase Bonds, 5%, par value................ 1,000.00
White Pine County High School Bonds, Lund School District, 5%,

par value 1,000.00
‘White Pine County High School Bonds, 6%, par value . 2,500.00
White Pine County Highway Bonds, 6%, par value.................. .. 2,000.00
Town of Caliente Bonds, 4%, par value. ... 3,500.00
Total par value $20,000.00

ELY NATIONAL BANK, ELY, NEVADA
City of Bly Street Improvement Bonds, 525%, par value..........ccocco.ec $6,000.00
City of Carlin Waterworks and Sewer Bonds, 4%, par value......_..... 13,000.00
City of Fallon Consolidated School District B Bonds, 6%, par value.. 1,100.00
City of Lovelock Waterworks Improvement Bonds, 4%, par value..... 6,000.00
Ely School District No. 1 Bonds, 5% %, par value 5,250.00
White Pine County Highway Bonds, 6%, par value 1,000.00
Total par value...... $32,350.00
FARMERS BANK OF CARSON VALLEY, MINDEN, NEVADA

Douglas County High School Bonds, 5%, par value................ $3,500.00
United States Treasury Bonds, 1940, 1149, par value. 20,000.00

Total par value $23,500.00




24 REPORT OF NEVADA INDUSTRIAL COMMISSION

FIrsT NATIONAL BANK, Ery, NEVADA
City of Hly Street Improvement Bonds, 52(%, par value.... ................ $6,000.00

Home Owners Loan Corporation Bonds, 234 %, par value... 11,000.00
Geo. C. Whitmore Co. Bonds, 5%, par value.........cococeriiuiens 5,000.00
Total PaAr valle ..ot et $22,000.00
McGILL BrRANCH, ELY NATIONAL BANK, McGILL, NEVADA
Caliente School District Building Bonds, 6%, par value........._.__.. $1,000.00
City of Elko Refunding Bonds, 6%, par value 3.000.00
City of Ely City Hall Bonds, 5% %, par value.... 9,000.00
Clark County Highway Bonds, 6%, par value 1,000.00
Town of Caliente Sewer Bonds, 4%, par value veeeeee 1,000.00
United States Treasury Bonds 1946-1956, 334 %, par value............... 10,000.00
Total par value . . $31,000.00

RuTH BANK, RUTH, NEVADA
City of Ely Street Improvement Bonds, par value $5,000.00
We did not attempt to obtain the market value of the bonds held as
security for deposits. None of the issues were in default at the time
of our examination, and interest has been paid at all times it was due.

PREMIUMS DUE, $25,000

In computing the surplus available in each class of the State Insur-
ance F'und we have arbitrarily ineluded in premiums earned the sum
of $25,000, as an estimated amount to cover June 1936 preminms not
payable until July 1936. This is a very conservative amount, as the
monthly premiums are in excess of this sum. In view of the fact that
all employers are required to place a deposit with the Commission to
cover an estimated two months’ pay roll the estimate which we have
used in our computations is not unreasonable as collection can always
be made by confiscating the .deposit held.

ACCRUED INTEREST, $23,584.45

Interest on time deposits and bonds owned has been accrued to
June 30, 1936. Included in the above amount is the sum of $328.88
which represents interest purchased in the aequisition of bonds. This
particular sum had not yet been recovered as the interest payments on
these particular bonds was not due until after July 1, 1936. Pending
the return of this sum it is carried as an asset.

Interest on the time deposits in the United Nevada Bank and Carson
Valley Bank was accrued to December 12, 1932, the date the Bank
Examiner took over these banks. The amount acerued on the Carson
Valley Bank deposit has been reduced by 35 percent, the amount of the
dividend paid to depositors by the receiver of that bank. In verifying
the balance on deposit in the United Nevada Bank, we found that the
receiver of this bank had not acerued interest on the deposit to
December 12, 1932, and had paid dividends only on the deposit shown
as due and not on the interest acerued. If this interest is to be claimed,
and we think it should be, demand should be made of the receiver for
the dividend of 35 percent on the $180 of interest which should have
been credited to the aecount.

Interest payments on the Pahranagat Consolidated School Distriet
Bonds were not paid on either January 1, 1936, or July 1, 1936. We
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were informed that the tax levy eovering the interest and redemption
of these bonds was not included in the 1935 tax rate, and that a levy
sufficient to pick up this arrearage would be included in the 1936 tax
rate. All other interest on bonds and time deposits has been paid
when due.

ACCOUNTS RECEIVABLE, $375.20

Included in this amount is the sum of $365 covering rentals due by
tenants of the Commission’s building. All of this sum was received in
July 1936, and for that reason we have shown if as an asset and con-
sidered it as ineome for the year ending June 30, 1936.

The balance of $10.20 is a compensation payment for the month of
July 1936 that was paid in advance. As it does not apply to the opera-
tions for the year ending June 30, 1936, we have carried it as an asset
and it will be ineluded in the operations for the year ending June 30,
1937.

INVESTMENTS, $1,361,560.15

‘We have listed in detail in Schedule No. 2, attached hereto, the bonds
owned by the State Insurance Fund of the Nevada Industrial Com-
mission. We counted these bonds on August 6, 1936, in the office of
the State Treasurer where they are held for safe-keeping. All changes
in the bonds and interest coupons between June 30, 1936, and the date
of our count were checked in detail. All funds received from redemp-
tion and interest have been properly accounted for. Proper allowance
has been made for amortization of bond premium or discount. In our
schedule of bonds we have shown them at par value as well as carrying
value.

We did not attempt to obtain the market value of these bonds, how-
ever, we did note that all redemptions have been met when due and
none of the bonds except the issue mentioned previously are in default
in the payment of interest.

FIXED ASSETS

Included in this eaption.are the office building, office furniture and
fixtures, and automobiles. All additions to these accounts have been
verified to the invoices covering such additions, and all reductions have
been checked. We are of the opinion that ample rates of depreciation
are being used.

RESERVE FOER PENSIONS ALLOWED, $1,171,205.81
‘We test-checked the liability for pensions and found no diserep-
ancies in the items checked. The same actuarial tables were used in
setting up the pension liability at June 30, 1936, as has been used in
previous years, The “Survivorship Annuitant’s Table of Mortality,
Remarriage Table of the Dutch Royal Insurance Institution with inter-
est at 314% per annum” is used.

LIABILITY ACCOUNT PENDING CLAIMS, $255,010.90

In order to determine the surplus in each class in the preparation
of our statements, it was necessary for us to make allowance for
unsettled claims and estimate the liability. The Commissioners, with
the assistance of the Commission’s physician, analyzed pending claims
and gave us this estimate of the liability.
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ADVANCE PREMIUMS

‘We balanced the advance premium ledgers and found them to be in
agreement with the general ledger balances. We did not attempt to
verify the balance of the individual accounts by cireularizing the
depositors. Such verification was not contemplated in the scope of
our audit. .
RESERVES

The Catastrophe Reserve of $100,000 was set up at the inception of
the Commission, and has been carried in this manner since that time.
In addition to this particular reserve an excess of assets over liabilities
existed as at June 30, 1936, in the sum of $410,376.08. This surplus
consisted of $54,013.69 surplus in the Accident Benefit Fund and
$356,362.39 in the State Insurance Fund. A substantial inerease in
net surplus was evidenced in the year ending June 30, 1936, as the
excess of assets over liabilities inereased $278,205.11. The deficit in
the Accident Benefit Fund was eliminated during the year and a
surplus now exists.

Subject to the foregoing comment, it is our opinion that the attached
statements correctly set forth the operations of the two funds for the
year ending June 30, 1936, and the finaneial condition of both funds
as at June 30, 1936.

. Respectfully submitted,
EDLER & SEMENZA,

Certified Public Accountants.
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(EXHIEIT A)
ASSETS AND LIABILITIES, JUNE 30, 1936

ASSETS
Cash on deposit (see Schedule No. 1) $639,337.02
Premiums due—estimated .. S 25,000.00
Accrued interest 23,584.45
Accounts receivable .. R B 375.20
Investments (see Schedule No. 2) ........ 1,361,560.15
Office building $12,971.56
Less reserve for depreciation ... 3,749.45
—_— 9,222.11
Furniture and fixtures $16,613.36
Less reserve for depreciation..c..coeeeees 13,617.88
—_— 2,995.48
Automobiles ., $1,778.50
Less reserve for depreciation.....ooeeeeees 592.25
—_— 1,186.25
Total assets .. $2,063,260.66
LIABILITIES AND RESERVES
Reserve for pensions allowed $1,171,209.31
Liability account pending claims—estimated...omceeee. 255,010.90
Advance premiums—compensation 81,254.20
Advance premiums—accident benefit 45,410.17
Catastrophe reserve 100,000.00
Total liabilities and reserves 1,652,884.58
Excess of assets over ligbilities and reserves $410,376.08
REPRESENTED BY
State Insurance Fund surplus $356,362.39
Accident Benefit Fund surplus............ 54,013.69
Total SUIrDIUS s i A R Sl ; $410,376.08

(EXHIBIT B)
STATE INSURANCE FUND
Receipts and Disbursements, July 1, 1913, to June 30, 1936
To Year ending
RECEIPTS June 30, 1985 June 30, 1936 Total Total

Premiums collected ... $7 771,523.29 $608,772.34 §$8,380,295.63
Interest, .......ccoeeerres 815,444.66 54,197.13 869,641.79
Miscellaneous 1eceipt5 785.50 oo 785.50

Total receipts ..oeeeirimrecicnnnna. $8,587,753.45  $662,969.47 e $9,250,722.92

DISBURSEMENTS

Compensation fund ...
Administration expens

. $5,871,024.26 $472,131.09 $6,343,155.35
,662.25 36,940.58 751,602.83

Furniture and equlpment 15,864.83 748.53 16,613.36
Office building 12,97T1.56  ceeeeemee 12,971.56
Automobiles ... 2,465.27 540.50 3,005.77
Premiums refunde 221 864.24  aiiiiiiiieiiians 221,864.24
Total disbursements ................ $6,838,852.41 $510,8360.70  eeioceeieeeee 7,349,213.11
Balance in fund June 30, 1936 $1,901,509.81
DISTRIBUTED AS FOLLOWS :
Cash (see Schedule NO. 1) iiccciciiiimmiiiarameaasasissrrssssrsssansssmnsiserss $539,949.66
Investments (see Schedule No. 2) 1,361,560.15

Total

-$1,901,509.81
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(EXHIBIT C)
STATE ACCIDENT BENEFIT FUND
Receipts and Disbursements, July 1, 1917, to June 30, 1936

To Year ending
RECEIPTS June 30, 1985 June 30, 1936 Total Total
Premiums collected ... $1,510,660.45 $272,822.41 $1,783,482.86
Total receipts .eeeoeiiioioiacaiees $1,510,660.45 $272,822.41 i $1,783,482.86
DISBURSEMENTS

Benefits paid .. $1,435,583.69 $180 042.65 $1,615,626.34

Administration expense ... ,183.80 4,285.36 68,469.16
Total disbursements ... $1,499,767.49 $184,328.01 . oo iiiie 1,684,095.50
Balance in fund June 30, 1936 $99,387.36

(EXHIBIT D)
STATE INSURANCE FUND

Summary of Operations, July 1, 1913, to June 30, 1936

July 1, 1913, Twenty-three
to Year ending years ended
Barned Premiuims— Class  June 30, 1935 June 30, 1936 June 30, 1936
Mining  .ccoveee 1 $2,961,639.16 $153,987.01 $3,115,626.17
Ore reduction ...occoemeceicicenrrrmeeans 2 ,427.58 22,430.38 493,857.91
Nevada Consolidated Copper Co... 3 1,093,434.11 35,606.09 1,129,040.20
Railroads 4 143,511.15 3,983.24 147,494.39
Public utilities 5 193,405.13 18,871.41 212,276.54
State, counties, ete. 6 604,620.96 86,776.66 691,397.62
Miscellaneous ............. 7 2,023,182.08 289,352.28 2,312,484.36
Total  wprsss e . $7,491,170.12 $611,007.07 $8,102,177.19
Compensation—
Mining 1 $3,098,089.07 $150,758.65 $3,248,797.72
Ore reduction ..o 2 425,793.24 16,757.78 442,550.97
Nevada Consolidated Copper Co... 3 946,042.77 27,500.00 973,542.77
Railroads ... 4 103,732.00 912.36 104,644.36
Public utilit .5 125,670.88 11,340.55 137,011.43
State, counties, et .6 691,248.49 54,172.79 745,421.28
Miscellaneous 7 1,963,248.64 154,148.19 2,117,396.83
Total capmmrempmsmacs $7,853,775.0% $415,590.27 $7,769,365.36
Premiums in excess of compensa-
tion $137,395.03 $195,416.80 $332,811.83
Interest and miscellaneous earnings.. $838,094.86 $55,916.88 $894,011.74 |
Administration expense ... 732,221.44 38,239.74 770,461.18
Net administration earnings.............. $105,878.42 $17,677.14 $123,550.56
Total surplus and statutory reserve... $243,268.45 $213,093.94 $456,362.39
Surplus accumulated during period.. $143,268.45 $213,093.94 $356,362.39
Statutory reserve oo 100,000.00 oo 100,000.00

Total surplus and statutory reserve.._ $243,268.45 $213,093.94 $456,362.39
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(SCHEDULE NO. 1)
CASH ON DEPOSIT, JUNE 30, 1936

Available Funds

State Treasurer
First National Bank in Reno, Carson City Branch
Revolving Fund—First National Bank in Fleno, Carson City Branch ...

Special Time Deposits—

Bank of Pioche, Ploche, Nevada % $20,000.00
Ely National Bank, Ely, Nevada 30,000.00
Farmers Bank of Carson Valley, Minden, Nevada.. 22,500.00
First National Bank, Ely, Nevadf.......ocovveiiacsioneans 20,000.00
MeGill Branch, Ely National Bank, McGill, Nevada. 30,000.00
Ruth Bank, Ruth, Nevada............ 5,000.00

Total special time deposits

Total cash on deposit

Deposits in Closed Banks

Carson Valley Bank, special account
Carson Valley Bank, open account
Carson Valley Bank, guditor’s petty cash
Special Time Deposits—
Carson Valley Bank, Carson City, Nevada. ..., $35,750.00
United Nevada Bank, Reno, Nevada 6,500.00

Total special time deposits.
Total in closed banks.

Total, all banks

APPLICABLE AS FOLLOWS :

State Insurance Fund $539,949.66
State Accident Benefit Fund § 99,387.36
Total . GRS

31

$333,601.08
55.110.98
3,000.00

127,500.00

$519,212.06

$39.00
76,012.10
1,823.86

42,250.00

7$120,124.96
$639,337.02

$639,337.02
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(SCHEDULE NO. 2)
BONDS OWNED—STATE INSURANCE FUND
June 30, 1936

Interest
Description rate Par value Book value

Arkansas State Highway Refunding Bonds, Serles A 43% 33?@32.% 0 $25,764.53

Arkansas State Highway Refunding Bonds, Series B.. 31% JT8L.25 1,781.25
Carson City Street Paving BondsS......o.e- .. D %% 11,500.00 11,500.00
Churchill County High School Bonds........coeeee D % 6,000.00 6,000.00
City of Fallon, City Hall Bonds 5 o 37,000.00 37,000.00
City of Fallon, Street Improvement Bonds............... L% 10,000.00 10,207.88
City of Las Vegas Highway Bonds, 1926-1927........ 6 % 8,000.00 8,711.00
City of Las Vegas Sewer Bonds. 6 % 128,000.00 128,081.12
City of Las Vegas 1930 Special Curb and Gutter

Bonds. 6 % 3,000.00 3,065.86
City of Las Vegas 1920 Special Pavement Iniprove-

ment Bonds 6 4% 11,000.00 11,624.54
City of Wells Waterworks Bonds 53 % 8,000.00 8,431.50
City of Wells Waterworks and Sewer Bonds........ bh% 26,000.00 27,777.81
Clark County Edueational District No. 1 Bonds...... 6 56 2,000.00 2,000.00
Clark County Educational District No. 1 Bonds...... 53% 14,000.00 14,636.72
Denver Joint Stock Land Bank Bonds. - % 100,000.00 100,097.20
Douglas County State Highway Bonds, . D % 4,000.00 4,029.64
EBlko County School District No. 1 Bonds. .. B % 5,000.00 5,010.64
Fernley High School Distriet No 4 Bonds. - DA% 10,000.00 10,041.11
Fernley High School District Bonds........ 2% -16,000.00 16,054.20
Home Owners Loan Corporation Bond 3 % 100,000.00 100,970.59
Las Vegas School District No. 12 Bonds... 5 % 11,000.00 11,133.23
Lyon County Courthouse Improvement Bonds.. . % 25,000.00 25,360.75
Liyon County Highway Bonds 6 % 12,000.00 12,530.75
Maricopn County, Arizona, Highway Bonds............. 6 % 21,000.00 22,360.08
Metropolis School District 6 9 3,500.00 3,668.16
AMineral County Light and Power Line Refunding

Bonds. 54 % 30,000.00 30,000.00
Mississippl State Refunding Bonds 43 % 25,000.00 25,000.00
Montello High School District Bonds - 6 8 12,000.00 12,645.31
Ormsby County Courthouse Bonds......... 3% %% 28,000.00 28,000.00
Ormsby County School Distriet No, 1 Bonds 3% 45,000.00 45,342.58
Pahranagat Consolidated School District Bond -6 % 24,000.00 24,000.00
Paradise School District No. 8§ Bonds.............. 4 9 14,000.00 14,000.00
Reno General Improvement No, 1 Bonds 3 % 26,500.00 26,698.75
‘Smith Valley High School Bonds.... 4 % 6,500.00 6,500.00
Storey County High School Bonds.. 4 % 20,000.00 20,100.00
United States Treasury Bonds, 1945-1947 24 % 5,500.00 5,500.00
United States Treasury Bonds, 1041....... 3319% 70,000.00 70,315.76
United States Treasury Bonds, 1944-1954 4 % 125,000.00 130,785.21
United States Treasury Bonds, 1944-1946_. 331% 10,000.00 10,000.00
United States Treasury Bonds, 1946-1956 35% 50,000.00 52,345.05
United States Treasury Bonds, 1047-1052 . 43% 75,000.00 82,785.94
United States Treasury Bonds, 1950-1960 . 2% 82,500.00 82,500.00
United States Treasury Bonds, 1951-1954......... 23 % 14,000.00 14,017.50
Wells Consolidated School District No. o 44,000.00 47,153.18
White Pine County High School Bonds. % 10,000.00 10,468.92
Yerington Grammar School Bonds % 15,500.00 15,563.39
Total bonds owned $1,331,281.25 $1,361,560.15




